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All the Facts— 
No Opinion 


66f OVERNMENT deserves 
a free and full discus- 
sion, and cannot fail to be 
benefited by a dispassionate 
comparison of opinions.” 
—Martin N. VanBureu. 
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Chinese Pickets 


At Canton Said | 
To Have Retired 


Advices to Department of | 

State Tell of Withdrawal | 

From the Foreign 
Quarter. 


Anti-British Boycott 
Begun i in June, 1925 


Feeling There ‘Said Have 
Been Itensified by Shooting 

of Native Students in | 

Demonstration. 


to 


JThe Chinese strike pickets which have 
surrounded the foreign concession 
Canton, China, to prevent food and serv- | 
ants from reaching the foreign popula- | 
tion have been withdrawn, according to | 
information given orally on September | 
24 at the Department of State. | 

Cabled advices received by the depart- | 
ment from its representatives in China 
stated it appears likely that the Chinese ; 
strike and boycott is coming to-an end. 
This, however, it was explained, does 
not mean that the boycott against the 
retail sale of British goods will be dis- 
continued. | 

The background of-the Canton strike | 
and boycott, according to 





information | 
made available at the Department of 
State, was as follows: 

The strike and boycott began in June, 
1925, and during its 15 months of strict 
enforcement by the Chinese, British 
firms trading with the Chinese are re- 
ported to have suffered considerable | 
losses. | 

At the beginning of the Canton boy- | 
cott, the rest of China was in the throes | | 
of a strike against the British and Japan- | 
ese. In Canton, however, the boycott | 
has been more intense and has lasted | 
longer than in the northern and central 
parts of China, due to the shooting in 
Canton, which oecurred on June 23. 

A parade of Chinese students, labor- 


| 
| 
| 


(Continued on Page 2, Column 2) 


Trade Commission 
Reports Activities 


a Inquiries — 
at End of August Given 
as Totaling 316. 


The Federal Trade Commission made | 
public on September 24 a statement of | 
its work during August showing that on 
September 1 there were pending before 
the commission a total of 816 prelimi- 
nary inquiries as against 302 on Au- 
gust 1. 

The number of preliminary inquiries | 
~ received during the month of August | 
was 95. A total of 69 preliminary in- | 
quiries were dismissed and 12 docketed. 

The number of applications for com- 
plaints on September 1 was 436 as com- 
pared with 423 on August 1. The num- 
ber of complaints pending was the same 
on September 1 as on August 1, namely 
152. 

The commission also reports there 
were in progress during the month of 
August seven inquiries by direction of | 
Congress. These dealt with the electric 
power industry, the bread industry, open | 
price associations, cooperative organiza- 
tions, the grain trade, lumber trade asso- 
ciations, and petroleum prices. 


Statement Given in Full. | 
The full text of the commission’s state- 
ment follows: | 
The following statement of work of | 
the Federal Trade Commission during 
August shows petitions for relief re- 
ceived and disposed of after prelimi- 
nary investigation by dismissal or 
docketing of applications for com- 
plaints, ‘applications ‘for complaints, 
docketed and disposed of by dismissal 
or stipulation or service of complaints; 
complaints released and disposed of by 
dismissal or orders to cease and desist; 
as well as a summary of the nature and 
status of inquiries being made by the 
commission under congressional di- | 
rection. 
Commissioners sitting: J. F. Nugent, 
chairman; C. W. Hunt, Huston Thomp- 


(Continued on Page 8, Col. 1) 


Increase in Surplus 
Forecast at White House 


The surplus for the current fiscal year 
may exceed the $185,000,000 estimate 
made last June 30 by the Treasury De- 
partment, President Coolidge Stated Sep- 
tember 24 through his official spokesman. 

Genéral Lord, Director of the Budget, 
has reported to the President, it was 
stated, that some rectipts have been 
larger than expected; others smaller. 
Likewise, some of the expenditures have 
been, respectively, larger and smaller; | 
but, taken as a whole, indications are | 
that there will be something in excess of | 
the $185,000,000. | 

Much will depend upon the appropri- | 
ations Congress makes at the December 
session, it was said, | 





Office, Washington, D. C. 


| Saleswomen Trained 


| Chamber of Commerce, 
| saleswomen which is intended to educate 


at | 


| through the General Land Office 


receipts to the Federal Government un- 


| ures, it was said, compare with receipts 
| of $1,224,810.72 during June, of which | 


_Executive and Judicial 


Branches of the Government 








Entered as\Second-Class Matter March 4, 1926, at the Post 
»U nder the Act of March 3, 1879. 


At School in France 


Skillful Presentation of Goods 
at Retail Stores is Goal 
of Instruction. 


Polite and effective salesmanship is 
the object of a school for saleswomen 
which has been established in France. 
A report to the Department of Commerce 
from Chester Lloyd Jones, Commercial | 
Attache at Paris, tells of the organiza- 
tion of the school. The full text of a 
Department of Commerce _ statement, 
based on Mr. Jones’ report, follows: 


To foster the more skillful selling of 
retail goods there has been established 
in Paris, under the auspices of the 
a school for 





its pupils so as to assure that they shall 
present goods to the public in a manner 
calculated to encourage trade. 


The establishment of this school, which 
is similar to those already existing in 
the United States, Sweden, England and 
other countries, results from the in- 
creasing realization of large retail cs- 
tablishments that the sale of their goods 
depends not only on price and quality 
but also upon effective presentation, both | 
in displays and by the sales force. 

The work in the new French school is 
divided into practical and normal courses. 


[Continued on Page 3, Column 7.] 


Receipts From Mineral Lands 


Total $758,604. for July 


The Department of the Interior 
has just 


made public orally figures showing that 


der the Mineral Leasing Act of 1920 | 
were $758,604.74 for July. These fig- 


| $2,205.13 was from lands within naval 
| petroleum reserves and $1,222,605.59 | 
from lands outside of such reserves. 





| lands embraced within unperfected or ap- 


| 69th Congress), 


Injured Timber 
On Public Land | 


Is Ordered Sold. 


Department of Interior Is- 
sues Regulations to Gov- 
ern Selection and 
Disposal. 


The Department of the Interior, | 
through the General Land Office, has 
just issued new regulations governing 
the sale of timber under the Act of July 
8, 1926, amending the Act of March 4, 
1913. 

By the terms of the act, the Secre- 
tary of the Interior is authorized to sell 
all dead or down timber and timber se- 
riously or permanently damaged by for- | 
est fires on vacant public lands outside 
of national forests, including ceded In- | 
dian lands, and lands in Alaska, and also 


proved claims, grants or selections, over 
which the Department of the Interior 
has jurisdiction. 

The new regulations are embodied in 
Circular No. 1093 which supersedes Cir- 
cular No. 258. The full text of regula- | 
tions is as follows: 

The act of July 3, 1926 (Public No. 500, 
amended the act of 
March 4, 1913 (37 Stat., 1015), to read 
as follows: * 

“That the Secretary 
is hereby authorized, 


of the Interior } 
under such rules 


| as he may prescribe, to sell and dispose | 


of to the highest bidder, at public auc- 
tion or through sealed bids, dead or down 


| timber, or timber which has been seri- | 


ously or permanently damaged by forest | 
fires, on any lands of the United States, | 
outside the boundaries of national for- | 
ests, including those embraced in unper- 
fected claims under any of the public 
land laws,,also upon the ceded Indian 


| 


[Continued on Page 4, Column 2.] 
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iC uba $ Seeks to Cc lear 
Its Coast of Sharks 


oncession Sold to Fishing Con- 
cern to Catch Minimum 
of 5,000 a Year. 


The Department of Commerce has | 
received a report\from Consul Hurst at 
Havana that the Cuban Government has 


acted to eliminate sharks from its Carib- 

selling a five-year con- | 
| cession to a concern which will fish for | 
The report states that the | 
| purchaser of the concession, 


the sharks. 
who is re- 


qyired by his contract to land at least 


5,000 sharks a year, expects to establish | 


an industry by utilizing the by-products 
of the shark. 
The full text of 
statement follows: 
According to a report made by Amer- 
ican Consul Carlton Bailey 
vana, Cuba, under date of August 31, 


the department’s 


1926, the Cuban Department of Agricul- 


ture has received serious complaints re- 


garding the damage done by sharks in- | 
| festing Cuban waters and threatening to 
| exterminate schools of fish which pro- 


vide an important industry in Cuba. The 


department has made a careful study of | 
the problem, and has sold at public auc- | 


tion five-year rights to fish for sharks in 
Cuban waters. 
The purchaser of these rights intends 


| to invest at least $40,000, giving employ- 
| ment to more than 100 persons, in an 
| effort to develop an industry frdm this 
| new source. 


It is stated that the meat 
can be dried and sold in the Cuban mar- 
kets to be used like codfish. The skin is 


[Continued on Page 2, Column 6.] 


Donations to Florida Fund 


Of Red Cross $2,012,000 


The American National Red Cross an- | 


nounced orally on September 24 that the 
total amount thus far contributed to the 
Florida Disaster Relief Fund was $2,- 
012,000. A campaign for a $5,000.000 
fund for this work is being conducted. 


Hurst, Ha- | 


| issues, 


Wabash Railway 


To Issue Bonds 


Given Authority 
| 


Reimbursement 
Expenditures in Amount 
of $15,500,000 Per- 

mitted by I. C. C. 


issued September 24 the text of the re- 
port and order by Division 4, dated Sep- 
tember 20, authorizing the Wabash Rail- 


way to issue $15,500,000 of refunding | 


| and general mortgage 5 per cent bonds, 
to be sold at not less than: 93. 
The full text of the report follows: 
The Wabash Railway Company, 
common carrier by railroad engaged in 
| interstate -commerce, 


interstate commerce act to issue $15,- 
580,000 of refunding and general mort- 
| gage 5 per cent bonds, series B. No 
objection to the granting of the applica- 
tion has been presented to us. 


Capital Reimbursement. 


Section 1 of article second of the ap- 
plicant’s refunding and general mort- 
gage, made under date of January 1, 
| 1925, to the Equitable Trust Company 
of New York and Edward B. 
trustees, provides for the delivery 
the trustees to the applicant at its op- 
| tion of $11,500,000 of bonds for the 


purpose of reimbursing it in part for | 


capital expenditures made prior to Janu- 
; ary 1, 


for or in reimbursement of expendi- 
| tures for capital purposes made subse- 
quent to the date of the mortgage. 

The mortgage authorizes the issue of 
bonds in an aggregate principal amount, 
| including outstanding bonds of other 
not to exceed one and one-half 


[Continued on Page 8, Column 7.] 


of Capital | 


The Interstate Commerce Commission | 


al 


has duly applied | 
for authority under section 20a of the | 


1925, and section 5 of the same | 
article provides for the issue of bonds | 


Radio Markers Urged 


| 
| To Denote Distances 
| 


Dr. Bowie Suggests Tablets be 
Erected to Show Posi- 
tion of Stations. 


“Radio markers 
gested by Dr. William Bowie, of the 
Coast and Geodetic Survey. If tenta- 
| tive plans recently discussed by the 
Coast and Geodetic Survey materialize, 
radio users will have accessible informa- 
tion indicating the directions and air- 
line distances of important broadcast- 
ing stations throughout the United 
States, it was pointed out by this Gov- 
ernment bureau. 


” 


Dr. Bowie, Chief of the Division of | 


Geodesy, has outlined orally the pos- 
sibilities of the suggestion of render- 
| ing such data available to broadcast 
| listeners. It-is suggested by him that 
la large marker or brass tablet be used 
on which would be indicated, 
lines, 
tions of various broadcasting 


This “marker” or tablet, he said, should 


be placed in a centrally located park | 


of each town and city. 
Broadcast listeners could consult this 
marker, he said, and the information in- 


[Continued on Page 5, Column 6.] 


| W. F. Rhinow Will Remain 


Prohibition Administrator | 
Pryor, | 
by | 


W. F. Rhinow, Prohibition 
trator with headquarters at Minneapolis, 
will continue in his present capacity for 
| another year, it was announced Septem- 
| ber 24 by Brig. Gen. Lincoln C. Andrews, 
Assistant Secretary of the Treasury. 

Mr. Rhinow, who is Adjutant General 
of Minnesota, was granted a leave by the 
| Governor of his State to accept appoint- 

ment as Prohibition Administrator. That 
| leave expired September 15, but has been 


| extended for another year at the request | 


of Gen. Andrews, who said orally that 
the loss of Mr. Rhinow at this time 
| “would be most embarrassing and his 
position difficult to fill.” 





Aeronautics 


Herbert Schiff Memorial Trophy for 
record number of flying hours awarded 
for fiscal year 1926 to Capt. H. C. 
Campbell, United States Marine Corps. 


; Page 5, Col. 4 


of 15 recommendations for radio and to 
air navigation by conference of avia- 


Agriculture 


Department of Commerce reports 





ducts were valued $55,694,000, an 
increase of oar 420,000,000 over 
figure for July 

Department of Agriculture to send 
representatives to Ithaca, N. Y., to 


Department of Agriculture reports 
Canadian wheat crop is expected to be 
30,000,000 bushels short of estimate of 
376,000,000 byshels made on Septem- 

Page 4, Col. 5 

Restrictions placed on imports of for- 

eign nuts to prevent introduction 


Movement of Kentucky blue grass 
seed from farms in 1926 was faster than 
in preceding two years. .Page 4, Col. 7 

Department of Commerce invites 
apple exporters to use its list of world 
trade opportunities..... Page 4, Col. 7 

Department of Commerce reports on 


ing centers of world... 


in farm training 
Sé “Banking.” 


Associations 


Prohibition administrators 
new regulations for dispensing of sac- 


Automotive Industry 


Patent Office refuses reconsideration 
of denial of protest by Ford Motor 
Company against registration of word 
“Ford” as trade mark for tobacco 
‘products. Full text of decision. 


Weekly review’ of world business 
conditions by the Department of Com- 
Page 8, Col. 8 


Banking 


Deposits for 12 Federal 
Banks for week, as of September 22, 


$64,500,000 over same date in 1925. 
Page 9, Col. 1 
Direct loans by Federal Intermediate 
Credit Banks, as of September 18, re- 
ported as $33,671,941, and rediscounts, 
$43,447,798 Page 9, Col. 5 
Increase in surplus for fiscal year 
over estimate forecast in statement by 
spokesman for President. 
Page 1, Col. 1 
Weekly review of world business 
conditions by the Department of Com- 
merce Page 8, Col. 3 





Bureau of Standards reports adoption | 


GON MPOUDE. 66 35s es Page 5, Col. 1 | 


August exports of 7 ay and grain pro- | 
Page 4, Col. 5 | 


study poultry industry in that section. | 
Page 4, Col. 6 | 


of | 
coddling moth of Europe. Page 4, Col. 6 | 


developments in leading grain produc- | 
-Page 4, Col. 1 | 


Department of Vocational Agricul- | 
tural Education surveys progress mace | 
Page 3, Col. 1 | 


discuss | 


ramental wines and sale of medicinal 
Page 2, Col. 6 


Page 11, Col. 1 | 


Reserve | 


decline $85,000,000, but show gain of | 


oe. 
Fixing of exchange ratio of Indian 
Rupee at 18 pence is proposed. 
Page 9, Col. 1 
Daily statement of the United States 
Treasury Page 9, Col. 4 
Foreign exchange Page 9, Col. 2 
See “Railroads.” 


Books—Publications 


Publications issued by the United 
States Government..Page 12, Col. 5 


Child Welfare 


of Labor on the care and diet of babies. 


Dependent children, in institutions or 
under supervision of child-placing 
agencies are reported as_ totaling 
| 404,678 


| Coal 


Ps os 
| Weekly review of world business 
conditions by the Department of Com- 
| Page 8, Col. 3 


Commerce-Trade 


Department of Commerce announces 
reception of reports of propaganda 
being levelled against use of American 
dried fruits in British Isles. 

Page 4, Col. 6 


CNGORS 6.5. <5. o.5- 0 e Saleen Page 8, Col. 


Corporations 


Board of Tax Appeals rules on differ- 
| ence between capital expenditures and 
owainary expense, 
tions claimed. by corporation. 
Page 6, Col. 5 
District Court holds service of court 
| in trust case involving Pennslyvania 
| corporation at its sales office in Bos- 
ton, is valid Page 10, Col. 3 
Board of Tax Appeals rules against 
application for relief from tax levy 
on excess profits for lack of evidence. 


Page 6, Col. 7 
Cotton 


Weekly review of world business 
conditions by the Department of Com- 
Page 8, Col. 3 





e “Banking.” 
'Custems 


Duty of 30 per cent is fixed on 
Anatolian mats........ Page 7, Col. 2 


Education 


Conclusion of report of Dr. William 
McAndrew, superintendent of Chicago 
public schools, denying that children 
dislike school, and pointing need for 
improvement in system. 


Children’s Bureau reviews progress | 


| 
| 
| 
| of continuation schools in England. 
Page 3, Col. 5 
| Foreign Affairs 
Department of State is rpg of 
changes in the personnel of the 
eign diplomatic service in the United 
| BNO Re abla ok ais Semi g vhs Page 2, Col. 7 
! 


Department of Commerce is informed 


Switzerland has authorized loan of 


Continuation of suggestions by the 
Children’s Bureau of the Department | 


Page 3, Col. 4 | 


Page 3, Col. 4} 


Weekly review of world business con- | 
3 
| 


upholding deduc- | 


Page 3, Col. 7 | 





60,000,000 Swiss francs to French state | 
PRU 6 65 keke sche Page 1, Col. 7 | 
Nicaraguan factions reported as hav- | 
ing signed 15-day armistice on United | 
States Ship. ..........3.en8ge 2, Col. 11 
Department of State is informed of | 
return of envoys from Finland and 
Portugal Page 2, Col. 2 
Fixing of exchange ratio of Indian 
Rupee at 18 pence is proposed. 
Page 9, Col. 1 
Chinese strike pickets reported with- 
drawn from foreign quarter in Canton. 
Page 1, Col. 1 


Game and Fish 


Cuba sells concession to fish for | 
sharks with object of making the Ca- 
ribbean coast safe....... Page 1, Col. 4 


| Gov't. Personnel 


Promotion announced of Jesse F. | 
' Van Wickel, of N. Y., Trade Commis- 
sioner at Batavia. Java, to 7 com- | 
mercial attache at The Hague, The 
Netherlands...... ..Page 12, Col. 7 
President Coolidge cites spirit of Na- | 
than Hale to be useful where needed in | 
public service as example of patriotism. } 
Page 5, Col. 2 
Ambassador to Mexico to visit Sec- 
retary of State before return to his 
Page 2, Col. 7 
to the personnel of 
.Page 12, Col. 5 | 


Orders issued 
the War Department. 
Orders ‘issued to the personnel of | 
the Navy Department. .Page 12, Col. 5 
Orders issued to the personnel of 
the Marine Corps...... Page 12, Col. 2 
Daily decisions of the General Ac- | 
counting Office Page 12, Col. 2 


Home Economics 


Department of Agriculture encourag- 
ing the use of meat of domestic rabbits 
as table food Page 4, Col. 1 


Immigration. 


Department of Labor announces Ca- 
nadian long resident in United States 
and believed by error to be citizen, has | 
been admitted permanently. 

Page 3, Col. 6 





Insurance 


Public Health Service reports de- 
erease in preyalence of infantile paraly- | 
sis this year as compared with 1925. 

Page 2, Col. 


Iron and Steel 


Weekly review of world business 
conditions by the Department of Com- | 
merce. Page 8, Col. 3 


J udiciar y 


Continuation “of ruling by the Dis- 
trict Court upholding patent for tun- 
ing out interference in radio and 
telegraphy .-Page 10, Col. 7 

District Court holds service of court 


6 | 


| rules 


; an art. 


| Leather 


in July. 


held Oct. 15 at their home stations. 


District Court in Oklahoma over- } 
defendants’ demurrers in three | 
suits brought by United States Gov- | 
ernment Page 10, Col. 7 
District Court holds as patentable a 
process if new and useful and declared 
Page 11, Col. 2 | 


Patent suits filed....Page 11, Col. 7 


Labor 


Miss Agnes L. Peterson, Assistant 
Director, Women’s Bureau, Depart- | 
ment of Labor, discusses conditions | 
among laboring women. .Page 3, Col. 5 

Weekly review of world business 
conditions by the Department of Com- | 
merce Page 8, Col. 3 


world business 
Page 8, Col. 3 


Weekly 
conditions 


Lumber 


Regulations are issued by the De- 
partment of Interior to govern sale 
of damaged timber on public lands. 


Page 1, Col. 3 | 
Milling 


Department of Commerce reports 
August exports of grains and grain pro- | 
ducts were valued at $55,694,000, an 
increase of nearly $20,000,000 over | 
figure for July Page 4, Col. 5 

Department of Agriculture reports 
Canadian wheat crop is expected to be | 
30,000,000 bushels short of estimate of 
376,000,000 bushels made on Septem- 

Page 4, Col. 5 

Department of Commerce reports on | 
developments in leading grain produc- | 
ing centers of world....Page 4, Col. 1 


review of 


Mines and Minerals 


Receipts to Government under min- 
eral leasing act reported as $758,604.74 | 
Page 1, Col. 2 | 


National Defense 


Herbert Schiff Memorial Trophy for | 
record number of flying hours awarded | 
for fiscal.year 1926 to Capt. H. C. | 
Campbell, United States Marine Corps. 

Page 5, Col. 4 

Navy Departnient is informed of ex- 
tent of damage to naval stattons within 
the Florida hurricane area. 

Page 5, Col. 7 | 

Annual test for Cavalry units to be | 


Page 5, Col. 6 
Cruiser Pittsburgh ordered to convoy 
submarine to Manila.....Page 5, Col. 6 | 
Auction sale of surplus navy mate- | 
rial is ordered » Col. 7 | 
See “Government Personnel.” 


Oil 
Weekly review of world business | 


conditions by the Department of Com- 
Page 8, Col. 3 





in trust case involving Pennslyvania 
corporation at its sales office in Bos- 
ton, is valid Page 10, Col. 3 | 
Circuit Court of Appeals affirms dis- | 
_missal of libel against ship, holding | 
action is not properly in admiralty and 
jurisdiction is lacking..Page 10, Col. 1 





ani — = 


Board of Patent Examiners affirms | 
former decision allowing certain claims | 
and rejecting others in patent to Leo 
S. Haase for improvement in Miter 
boxes. Page 11, Col. 7 


started October 
| mail to Belgium, 


‘ 


Index-Summary of All News Contained in Today’s Issue 


Continuation of ruling by the Dis- 
trict Court upholding patent for tun- 
ing out interference in radio and 
telegraphy Page 10, Col. 7 

District Court holds as patentable a 
process if new. and useful and declared 
BM ORR. csi esid egress Page 11, Col. 2 


Patent suits filed....Page 11, Col. 7 
Postal Service 


Civil Service Commission asked to 
hold examinations for postmasters to 
fill vacancies in one presidential and 
eleven fourth-class post offices. 

Page 12, Col. 3 

Special delivery mail service to be 
1 for United States 
Denmark, France, 
Holland, Norway and Sweden. 

Page 12, Col. 1 

Woman postmaster of fourth-class 
office destroyed by hurricane in Florida, 
telegraphs for paraphernalia to reopen 

Page 12, Col. 1 

Postmasters warned that parcels 

marked with value nay not be in- 
Page 12, Col. 4 
Establishment reported of one mail 


| route by steamer and two routes by 


Page 12, Col. .4 

Five post offices authorized to hire 
additional clerks, carriers and labor- 
Waa eee nenits eae Nie Pagé_12, Col. 4 


Establishment and discontinuance of 
fourth class offices.*...Page 12, Col. 7 
Changes announced in rural _ mail 
service Page 12, Col. 2 


Prohibition 


Minnesota extends leave of W. F. 
Rhinow, State Adjutant General an- 
other year, that he may retain post as 
Prohibition Administrator. 

Page 1, Col. 6 

Prohibition administrators discuss 
new regulations for dispensing of sac- 
ramental wines and sale of medicinal 
liquor Page 2, Col. 2 


Public Health 


Public Health Service reports de- 


| crease in prevalence of infantile ey 


sis this year as compared with 192 
Page 2, Col. 6 
Public Health Service receives report 
on increase of deaths in Karlsruhe. 
Page 2, Col. 1 
Department of Labor pamphlet re- 


veals decrease in diphtheria cases and 


cites preventatives 


Public Lands 


Regulations are issued by the De- 
partment of Interio? to govern sale of 
damaged timber on public lands. 


Page 1, Col. 3 
Radio 


Bureau of Standards reports adoption 


Page 2, Col. 3 


| of 15 recommendations for radio aids 
| to air navigation by conference of avia- 


tion groups Page 5, Col. 1 
Continuation of ruling by the Dis- 
trict Court upholding patent for tun- 
ing out interference in radio and 
telegraphy Page 10, Col. 7 
[ConTINvED ON P4ce TuRree.] 





PER 
COPY 


PRICE 7 CENTS 








is a new term sug- | 


by radial | 
ee ; rs : 

the air-line distances and direc- | 
stations. | 


| that, 
| anxious 
; conference inaugurated, he is not over- 


Adminis- | 
| plained. 


| authority 
; Great Northern 


| you 
in 


' authorize 


| zerland. 
| Switzerland, in accordance with the con- 

| ditions specified in the contract pas: 

| on August 19, 1926, with the Banque dy 

| Credit Suisse at Zurich. The nominal ine) 
| terest rate will be 7 per cent and - 


President Has 


Little Hope For 


Arms Congress 


Thinks Number of Countries 
Voting Would Make Sue- 
cess Difficult, Says 


Spokesman. 


Government May Sell 
War Liberty Motors 


Action of Council of League 
of Nations on World Court 
Entry Is Admitted ) 
Discouraging. 


The official White House spokesman - 
announced orally on September 24 
although President Coolidge is 
to see another disarmament 


sanguine that a general conference such 
as has been proposed by the ‘assembly 
of the League of Nations will be very 
beneficial. 

The President feels that a general con- 
ference would be too complicated to per- 
mit of much result, the spokesman ex- 
Some 18 or 20 nations are in- 
terested in the question of land arma- 
ments, he pointed out, and conflicting 
views would make it hard to reach an 
agreement. So far as naval armaments 


| are concerned, the President was declared 
| to foresee even more difficulty, 


as many 


nations navies would 


possessing minor 


| be entitled to a voice in the delibera- 


tions. 


Said to Doubt Pliability. 


Mr. Coolidge is hopeful, 
man said, 


the spokes- 
that the conference will be 


crowned with success, but his knowledge 


(Contiued on Page 2, Column 3) 


Roads Delay Action 


_ In Extension Plans 


| Western Lines Ask I. C. C. for 
| More Time to Consider 
Terms Specified. 


The Interstate Commerce Commission 
on September 24 made public correspond- 
ence between Commissioner Clyde B. 


| Aitchison and Ralph Budd, president of 
| the Great Northern Railway, with re- 


spect to the commission’s decision of 
several months ago in which it granted 
to lines affiliated with the 
and Southern Pacific 
systems to build extensions in Oregon 
and California on condition that arrange- 
ments be made between the companies 


| for joint use of tracks to avoid duplica- 


tion. 


Decision Requested. 

The cémmission asked that it be ad- 
vised of the acceptance or rejection of 
the terms and conditions imposed with 
no unnecessary delay. Later the Oregon 


| Public Service Commission petitioned the 


commission to reopen the case and order 
the railroads to: build certain lines which 
it considered necessary, saying that the 
railroads had not reached an agreement._ 
Mr. Budd, in nis letter, said he had 
taken up the matter of further con- 


| ferences with President Charles Don- 
| nelly 


of the -Northern Pacific and 
President William Sproule of fhe South- 


_ern Pacific on August 18 and that Mr. 


Sproule requested that the resumption 


| of conferences be delayed until the re- 


turn of Chairman Henry W. De Forest 
of the Southern Pacific from Europe, 


| about the beginning of October. 


I. C. C. Reiterates Stand. 
“As the matter now stands,” said Mr. 
Budd, “‘it the intention to resume 


1S 


| the conferences as early as practicable 


after Mr. De Forest’s return.” 

Commissioner Aitchison, replying un- 
der date of September 24, said: 

“As previously stated in letters to 
and the other carriers involved— 
fact as stated in the report—the 
Commission expects to be advised of 
the acceptance or rejection of the terms 
imposed with no unnecessary delay.” 


| Switzerland to Make Loan 


To State Railways of France — 


Eugene A. Masuret, clerk to the Amer- 
ican Trade Commissioner at Paris, has 


| reported to the Department of Commerce 


that the Government of Switzerland has 
d a loan of 60,000,000 Swiss ~~ 
francs to the French State Railways. ~ 
The Department of Commerce report on 


| the loan. was announced in full as f@l- © 


lows: 

Loan of 60,000,000 Swiss frances for 
use of French State railways in bonds 
of 1,000 Swiss francs each, has been 
authorized by the Government of Swits, 
authorized by the Government’ of Swite 
The bonds will be issued 


bonds will be amortizable during a period 


| beginning April 1, 1927. to finish at 


latest on October 1, 1951, ‘e 
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’ licaragua Factions 
: Agree to Armistice 


On American Ship 


Fifteen Days Are Allowed for 
Conferences to Reach 
Permanent Terms 
of Peace. 


The Department of State announced 
on September 24 receipt of a radiogram 
from Rear Admiral Julian L. Latimer, 
stating that a 15-day armistice was con- 
cluded between the two revolutionary 
factions in Nicaragua aboard the U. S. S. 
Rochester on September 23. 

The armistice terms were signed by 
General Arguello, Governor of the De- 


partment of Bluefields, on behalf of the | September 20, 1926 


| Chinese Reported 


Chamorro Government, and by General 
Macada, commanding the forces of the 
Liberal Revolutionists. During the ar- 
mistice permanent peace terms will be 
discussed, and the armistice will be ex- 
tended if necessary. 
Navy to Police Zone. 

Admiral Latimer will take over the 

policing of the neutral zone with the 


Navy as well as with Marines, since he | 
states the zone is too large to police | 


| Advices to Department of 


with Marines alone. The neutral zone 
has been enlarged to include E) Bluff, 
Bay, the islands of the lagoon of Blue- 


fields, and Canos, besides the previously | 
around Blue- | 


established neutral zone 


fields. 


_ The full text of an announcement by | 
the Department of State giving Admiral | 


Latimer’s radiogram follows: 

The following radiogram was received 
this morning from Admiral Latimer, 
aboard the Rochester at Bluefields: 

“General Arguello, Jefe Policio (Gov- 


and General Moncada, commanding the 
Liberal Forces, signed the following 
agreement for an ‘Armistice on board 
the Rochester this afternoon: 

“ ‘Section 1. Armistice 15 days subject 
extension by mutual consent should more 
time be needed for conference. 

“«(2) Suspension hostilities 
armistice. 

Extend Neutral Area. 

“«(3) Neutral zone now including 
Bluefields to be extended to include Bluff, 
Bay, Islands and Canos, this zone under 

“«(7) Navigation Reo Escondido free 


order High Commissioner Ham to be 
disbursed for judgment expenses in De- 
partment of Bluefields, and for the 1909 
and for the guaranteed customhouse 
bonds, not military uses. Transit war 
material through zone forbidden. 

“*(4) Government forces from Bluff 
to Rama without molestation; 


“«(5) Moncada troops withdraw from | 


zone to Laguna Perlas to other suitable 
place outside zone; 
“(6) No reinforcements of positions 


ernment at Rama except by not more 
than six hundred soldiers to arrive there 
in few days; 


“<«(7) Navigation Reo Escondido free | ined from the standpoint of judicial r:- 


to American boats in legitimate trade. 

“«(8) Release of prisoners to be dis- 
cussed in conference but prisoners may 
be exchanged with Moncada. 

“*(9) All disputes subject to arbitra- 
tion by Admiral Latimer or officers 
designated by him. 
at once not later than 23. 

“Part of Galveston’s landing force will 
be sent to Bluff early tomorrow morn- 
ing (Sept. 24) and commerce started in 
Bluefields and on Escondido River to- 
morrow (Sept. 24) and on entire coast 
as soon as destroyers arrive. 

“In Section 3 of the armistice terms 
) signed today, I have construed the 
words ‘American Marines’ to 
‘American Navy,’ as it is 


armistice by Marines alone.” 
Consul Verifies Report. 
Andrew J. McConnico, American con- 
sul at Bluefields, confirmed Rear Ad- 


miral Latimer’s radiogram that an armis- | 
tice had been signed in Nicaragua in a | 


telegram to the Department of State. 
The announcement by the department 
on September 24 follows in full: 

The American Consul at  Bluefields, 
Mr. Andrew J. McConnico, reports to 
the Department of State that the con- 
tending factions have agreed upon an 
armistice of fifteen days, beginning Sep- 
tember 23, with an extension of time if 
it is deemed advisable for the conference. 
The Conservatives will withdraw to 
Rama and the Liberals will withdraw to 
Pearl Lagoon. The neutral zone has 


been extended to include El Bluff and the | 


islands of the lagoon of Bluefields. The 
Escondido river is opened to commerce 
and navigation. Admiral Latimer is to 
act as arbitrator. 


Increase in Deaths 
Noted in Karlsruhe 


The United States Public Health Serv- 
ice has just announced orally that it had 
received a report from German Health 
authorities stating that during 1925 a 
total of 758 deaths from all causes in a 
population of 144,700 were recorded in 
Karlsruhe. During the previous year 
1,738 deaths were reported. 


For the years 1918, 1921 and 1923 


mv, 
1,907 and 1,962, respectively. The de- 
crease for 1924 and 1925 was attributed, 
the Public Health Service said, mainly 
to decreased infant mortality, improve- 
ment in living conditions and better edu- 
cation in the care and treatment of in- 
fants. 


Of the total deaths in 1925, 206 were | 


attributed to tuberculosis, of which 167 
were of tuberculosis of the lungs and 
larynx. 

In 1924, 206 deaths from cancer were 
Teported, and in 1925, 199 deaths. 


| 


| were fired by 
ernor) of the Department of Bluefields, | 


during | 


| Was 


| Capture it. 
mean | 


impractical | 
to neutralize the zone covered by the | 


: Chinese demonstrated afresh 
| ing of a struggle between a fortress and 


the | 
number of deaths were reported as 2,320, | 


9514) 


Diplomatic 


Finnish and Portuguese 
Envoys Return to Capital 


The Department of State announced 
on September 24 receipt of the following 
notifications from the Legations of Fin- 
land and Portugal: 

Legation of Finland. 

The Legation of Finland presents its 


compliments to the Department of State | 
beginning with Sep- | 


and advises that 
tember 21 and address of the Legation 
will be 1709 Massachusetts Avenue, 
N. W. 
Washington, 
1926. 
Legacao 
Unidos. 
The Minister of Portugal presents his 
compliments to the Honorable the Sec- 
retary of State and has the honor to 
inform him that he has this day re- 
turned to Washington and that the office 
of the Legation*is again established at 
the Wardman Park Hotel. 
Legation of Portugal, 


D. C., September 20, 


de Portugal nos Estados 


Washington, 


To Have Withdrawn 


Pickets at Canton 


State Make No Mention, 
However, of Lifting of 
Anti-British Boycott. 


[Continued From Page 1.] 


| ers and soldiers marched past the for- 
| eign concession of Shameen on that day. 


During the course of the parade, shot 
both sides, killing and 
wounding both Chinese and foreigners. 

The responsibility for this disaster has 
never been established satisfactorily 


| enough to be accepted by either side. 


The Chinese claimed the foreigners fired 
first. The foreigners claimed that Chi- 


nese soldiers initiated the bombardment. | 


Contentions of Chinese. 

Around this point of difference much 
of the discussion in se@il ¥r the strike 
has hinged. The Chinese delegation, in 
presenting its case to the Britisy dele- 


| gation in the negotiations called to set- 


tle the strike on July 16, 1926, stating 


| in part: 
Civil administration by de facto govern- | 
ment; customs collections be deposited | 


“The anti-British 
cal form began 


its 
after 


strike in 


immediately the 


| events of June 23, 1925, off the Shameen. , 
| And none with a sense of causation can 


possibly doubt that the boycott was the 
direct and immediate outcome of the kill- 
ing and maiming of Chinese students and 
others on that fateful day. If, there. 
fore, the anti-British boycott is to be 
terminated by a negotiated settlement, 
we must first deal with the transaction 
of June 23, 1926. 


“Broadly speaking, the material facts 


| of the case are not in real dispute sav. 
held by Moncada on coast nor by Gov- | one, namely, whether the British or the 


Chinese fired the first shot. But even 
this point becomes of secondary impor- 
tance when the entire incident is exam- 


sponsibility. 
“The question as to which side fired 


| the first shot is not a capital issue in 


view of the actual circumstances of the 


| case and the grim results of the shoot- 


er r | ing. Never in its history had Shameen 
Armistice to begin | 


been so perfectly and completely pro- 
tected. Separated by its wide canal and 
Sand-bagged, barb-wired equipped by 
forces armed to the teeth and supported 
and covered by the great guns of the 
foreign warships in the harbor, Shameen 
impregnable and absolutely safe 
even on the incredible assumption that 
there was any real Chinese intention to 
There was no such intention 
and there could have been none, and the 
results of the shooting proved it. The 
British suffered hardly any casualties, 
but 50 dead and more than 100 wounded 
the mean- 


@ crowd.” 
Reply _Made by British. 
In the British reply to the Chinese, 
delivered on July 19, 1926, and printed 


in the Canton Gazette, which is on file 


in the Department of State, the British | 


| delegation’ stated in part: 
: “Anti-foreign feeling was running high 
in this province by the middle of June, 
1925. It was definitely stated in Chi- 
nese circles in Canton and Hongkong on 
June 22 that an attack was to be made 
on Shameen the following day, and 
prominent Chinese actually took refuge 


; in Hongkong and made other depositions 


Further- | 
more, on the morning of June 23, motor | 


| to meet such an eventuality. 


| cars were distributing leaflets through- 
out the city signed by the Students’ 
| Union of the Military School 
Kuang-tung Army, inciting all and sun- 
| dry to rise and chase out the foreigners. 
1 “The Shameen residents, therefore, 
; having in mind these facts and the events 
which had just befallen their compatriots 
in other parts of the country, had every 
| reason to fear for their own safety, and 
to prepare for their defense. 
“In these circumstances, the Canton 
| authorities permitted on June 23rd, a 
| very large demonstration to be connected 
| on the Shakee bund facing Shameen, and 
this demonstration included armed troops 
| from the military academy. During the 
| course of the demonstration fire was 
opened at Shameen from the Shakee side. 
Blame Placed on Chinese. 
“We notice 
| Chinese Delegation, an attempt is made 


| to pass lightly over the question of re- | 


| Sponsibility for the first firing. It is 


| Suggested that it is a point of ‘secondary | 


| importance’ and ‘is not of capital issue’ 


| and stress is laid on the intensity of the | 


| fire returned by the people who found 
themselves thus atacked. But we con- 
sider the question of whose act gave 


| rise to the tragedy is of vital importance | 
| and on this point we must insist that ' 


not only the evidence of British and 


French witnesses attest to the fact that ! 


typi- | 


of the | 


in the statement of the | 


THE UNITED STATES DAILY: SATURDAY, SEPTEMBER 25, 1926. 


orps 


President Doubtful 
As to Convening 
Of Arms Congress 


| Fears Number of Nations 
May Hamper Agreement, 


Says White House 
Spokesman. 


[Continued From Page 1.] 

of the differences of opinion between the 
nations of South America and Europe 
make him doubt whether a general meet- 
ing would be pliable enough to permit 
extensive agreements. 

The spokesman also 
from 10,000 to 12,000 


that 
Lib- 


announced 
wartime 


| erty motors may soon be placed on sale 


by the Government. The Secretary of 
War is considering this step, it was said, 
as a means of furthering and encourag- 


| ing commercial aviation. 


The motors, it was explained, would 
be placed on the market at a figure lower 
than the cost of a new motor. They are 
described as being in first-class condition, 
although not quite so speedy as newer 
types. 

Final decision as to the sale will be 
held in abeyance, it was stated, pending 
a survey to determine whether the dump- 
ing of these motors into the open market 
would work any injury upon private 
manufacturers of airplane engines. Al- 
though the Government’s information is 
that all plants are enjoying orders ex- 
tending them to capacity, if it should 
develop that Federal competition would 
hurt them, the spokesman declared, the 


| plan will be abandoned, because the Ad- 


ministration’s policy always has been to 
encourage all branches of commercial 
aviation in every way possible. 

The whole subject of commercial avia- 
tion, and what the Government can do 
to further it, was discussed at the Fri- 
day cabinet meeting, the spokesman said. 

Discusses World Court. 

The reports from Geneva relative to 
the action of the council of the League 
of Nations on the American reservations 
to adherence to the protocol of the Per- 
manent Court of International Justice 
on their face do not look very encourag- 
ing. the spokesman declared. 

No action will be attempted by the 
United States in this connection, how- 
ever, until after the State Department 
has received formal notification of the 
official action of all of the other member 
nations of the Court. 


Survey Reveals Decrease 
In Diphtheria Cases 


The Children’s Bureau, Department 
of Labor, just announced the receipt 
of a copy of a report entitled ‘“‘Diph- 
theria—Curable and Preventable,’’ is- 
sued by the American Association for 
Medical Progress. New York, which it 
declared is intended to be used in a 
campaign of education against the dis- 
ease. 

The full 


lows: 


text of the statement fol- 


This pamphlet covers in a popular 
manner the causes of diphtheria, the 
discovery of the toxia and antitoxin, 
and the effects of the use of the latter in 


reducing the former appalling fatalities | 
| from the disease. 


before the discovery of antitoxin, diph- | an 


In the United States 


theria fatal in 
half of the cases; 
from 1922 to 1925, inclusive, only one 
case in 13 proved fatal. For New York 
City alone in 1925 the reduction in the 
death rate measured a saving of more 
than 7,000 lives. The pamphlet also 
says that in New York City the health 
department records a falling off of prac- 
tically 5,000 cases of diphtheria a year 
as a result of the use of the Schick 
test and toxin-antitoxin. 


was one-third to one- 


New Regulations Discussed 
Covering Sacramental Wines 


New regulations governing the dis- 
pensing of sacramental wines and also 
covering some phases of the sale of 
liquor for medicinal purposes were dis- 
cussed at a session 
of prohibition administrators with Brig. 
Gen. L. C. Andrews, Assistant Secretary 


Social Welfare 


International 


Agreements 


Danzig Gains in Importance as Port 
° Since Establishment as Free City 


Advantages of Inflow of Public Money From Germany Is 
Said to Be Lost, However. 


Commissioner Janssen, invited to 
study the economic situation of the Free 
City of Danzig last July, has reported 
to the League of Nations that Danzig 
has increased in importance as a ship- 
ping center since it was established as 


ja free port under the Treaty of Ver- 


sailles, but it has lost advantages which 
formerly came to it through the inflow 
of public money from Germany. Copies 
of this report, prepared for the Council 
of the League of Nations, have been 
received at the Department of State. 
The study explains the financial situa- 
tion, pointing out that, prior to the 
war, “the territory which now forms 
the Free City of Danzig based its eco- 
nomic life on the following main fac- 
tors: (a) Danzig was the export and 
import harbor not only for Eastern 
Germany but also for a great part of 
pre-war Russia; Danzig was, for in- 
stance, able, under the Russian Zone 


| Tariff, to participate to some extent in 


| relatively 





during the period | 


| year 
| capital and reduced output, but the labor 
| market was not yet seriously disturbed, 


| hampered 
played an important part in this connec- | 
The increase in the note circula- | 


the grain export from the Volga Dis- 
trict. The competition of the two riva) 
ports of Koenigsberg and Stettin was, 
however, seriously felt. (b) Agricul- 
ture prospered and the city was known 
for its excellent breed of cattle. (c) 
Important State frctories had been 
established in Danzig, expecially mili- 
tary workshops and naval wharves, — 
which, in the decade immediately pre- 
ceding the war, had to meet a demand 
steadily rising with the increase of 
armaments. Private industries were 
insignificant, attempts that 
had been made to found iron works in 
Danzig having failed completely. (d) 
Danzig was the center of the East Prus- 
sian administration and an important 
military stations. 


Trading Showed Increase. 
“At the end of the war, Danzig became 
the natural harbor of Poland and thereby 


/ an important international trading cen- 


ter, but she lost the advantages attend- 
ing the inflow of public money from the 
whole of Germany. This loss did not, 
however, reveal itself during the inflation 
period. On the contrary, several new in- 
dustries were founded ii: order to provide 
for the Polish market with which Danzig 
had been connected in a customs union, 
and there were a few years of artificial 
prosperity and no unemployment. 

“The introduction of a stable currency 
in Danzig with the aid of the League of 
Nations in the autumn of 1923 coincided , 
with the stabilization of the German 
mark and preceded the introduction of 
the zloty in Poland by about eight 
months. The year 1924 was no doubt a 
of business restriction, lack of 


the number of unemployed averaging 
about 2,000. 


“We find in Danzig the same phe- 


' nomenon as had previously been expe- 


rienced in Austria, and was at the same 
time apparent in Germany, namely that 


| the height of the stabilization crisis is 
| not reached during the year immediately 


following the currency reform. The 
careful currency policy adopted by the 


| German Reichsbank, aiming at the ra- 


tioning of credits at moderate rates 
rather than at an immediate elimination 
of the unfit firms by free and un- 
competition, has of course 


tion that took place provided the means 
for a helpful credit policy. The notes 
of the Bank of Danzig, which began its 
operations in February, 1924, increased 
from 14.2 millions on March 31 to 51.9 
millions on December 31, 1924.” 


The report gives a comparison of in- | 
dices of economic development, compar- | compelled to borrow by discounting bills | 
ing the monthly average for 1914 with | 


each month of 1925-26. This shows that 


1925, to 32,600,000 in 
1914) 
went from 10 per cent in January, 1925, 
to 7 per cent in May, 1926; whole sale 


prices, index figure 100 in 1914, 143 in 


| May, 1926; cost of living, 100 in 1914, 


132 in May, 1926; import by sea, 96,000 
tons in 1914, 35,000 tons in April, 1926; 


| export by sea, 94,000 tons in 1914, 405,- 


of the Treasury, in charge of prohibition | 


enforcement. General Andrews said 
orally, after the conference, that he be- 
lieved the regulations would be helpful 
but he did not disclose them. 


the shooting began on the Chinese side, 
but also the written statements of the 
Danish and Swedish Consuls and Ameri- 


can citizens who were present at the | 


time. The shots were returned in self 
defense by the British and French 
forces on Shameen, who had every rea- 
son to believe that an attack on the 
island was intended.” 


The negotiations between the Chinese | 


and British held during July failed to 
settle the boycott, according to advices 
received at the Department of State 
from Douglas Jenkins, Consul General at 
, Canton. The chief points of difference 
reported by Mr. Jenkins were the Chi- 
nese demand of a cash indemnity and 
the refusal of the British to grant it. 
The British offered, on the other hand, 
an industrial loan not to exceed $10,- 
006,000 (Hongkong currency), to be used 
in the development of Whampoa or some 
other useful public «andertaxing, pro- 
vided the line between the Canton-Hong- 
kong Railway and the Canton-Hankow 
Railway were completed. The Chinese 
also demanded an International inquiry 
to fix the responsibility for the Shameen 
shooting. 

The British demurred at this on the 
| grounds of the difficulty of finding wit- 
nesses. The British explained that they 
could not act without instructions from 
London, and the conference adjourned 
| sine die pending an answer from the 
British Foreign Office 


of the conference | 900 tons in April, 1926; ships cleared for 


sea traffic, 78,000 registered tons in 1914, 
260,000 registered tons in May, 1926. 


Reduced Discount Rate. 
The report then goes on to the follow- 


| ing summary of the economic factors in 





the present situation of Danzig: 
At the beginning of July, the Bank of 


Danzig reduced the rate of discount to | 
| 642 


per cent and the Lombard rate to 
742 per cent. The note circulation has 
remained practically constant; interest 
rates have been reduced; wholesale prices 
and especially the cost of living have 
fallen; import by sea is less than before 


| the war; but the export trade and the 


activity in the 
record figures. 

The number of unemployed, which had 
been at an average of 2,000 during the 
year 1924, rose to about 8,000 in April, 
1925, and reached a high peak of more 
than 21,000 in February, 1926, from 
which it has fallen to about 15,000 in 


harbor have attained 


| July, 1926. There are in Danzig about 
| 70,000 workers and about 20,000 salaried 


employes, making .a total of 90,000. 
Twenty-one thousand ugemployed repre- 
sented 23 per cent of this total, and the 
present unemployment of 15,000 is at the 


| rate of 16 to 17 per cent. 


In the development of the economic 
position since the beginning of 1925, the 
following factors appear to have been of 
primary importance: 

(a) The appreeiation and return to 
gold parity of the pound sterling during 
the spring of 1925 automatically in- 
creased the value of the Danzig gulden. 
The exchange rate on Germany improved 
from 135 gulden to 100 German marks, 
current in 1924, to 123 gulden to 100 Ger- 
man marks at the beginning of May, 
1925. 

This increase in the gold value of the 


May, | 


gulden led to a fall in the price level 
and to a consequent increase in the real 
value of salaries, wages, etc. 

(b) The general crisis which swept 
over Europe a:uring the latter part of 
1925 and, whicn increased the number 
of unemployed in Germany from about 
300,000 in the summer of 1925 to more 
than 2,000,000 at the beginning of 1926, 
was of course also felt in a trade center 
like Danzig. 

Depression Hurt City. 

(c) The depreciation of the zloty in 
the summer of 1925 and the acute eco- 
nomic depression in Poland were par- 
ticularly harmful to Danzig, not only be- 
cause the iack of purchasing power of 
the Polish market reduced the import 
trade of Danzig, but also because Danzig 
merchants had advanced considerable 
amounts in zloty to their Polish cus- 
tomers. The losses suffered on these 
advances are difficult to estimate, but 
they have no doubt been high. The 
measures adopted by Poland to restrict 
the import in order to reduce the re- 
quirements of foreign currencies led to a 
further reduction in the commercial 
transactions in Danzig. 


(d) The trade war between Poland and | 
Germany appears on the whole to have | 


had bad ‘effects on Danzig trade, partly 
because it reduced purchasing power in 
Poland and partly because it prevented 
normal trade relations between Danzig 
and her German business connections. 
The Free City has, however, the right of 
importing certain quantities (so-called 
contingents”) of German goods for the 
needs of her own market (for home con- 


| sumption and for industrial production). 


When the German market was closed, 
efforts were made by Poland to find other 
markets, and large exports of coal and 
timber have been directed via Danzig, 
mainly to Finland, the Scandinavian 
countries, and, during the present coal 
strike in England, also to markets which 
are otherwise supplied only with English 
coal. The activity of the Danzig harbor 
never has been so intense as at present. 
While in 1913 an average of 78 ships per 
month cleared the harbor, the corre- 
sponding average for the first five 
months of this year amounted to not less 
than 233. This development is also due 
to measures taken by Poland to favor 
railway transport to Danzig and thus to 
assist Danzig in the competition with 
rival ports. 

The increased export has not brought 
any substantial relief to,the Danzig 
labor market, the total number of work- 
ers employed 
in the harbor being only 180. Coal con- 
tracts are generally negotiated directly 
between the firms in Upper Silesia and 
the foreign purchaser, leaving no profit 
to the middleman in Danzig, while most 


of the Polish export of timber is sold | 


through Danzig firms. 


(ec) The state of agriculture is par- 
| ticularly 


affected by the competition 
from Poland, which, on the other hand, 
provides the consumer with relatively 
cheap foodstuffs imported free of cus- 
toms duties. While the farmers in Dan- 


' zig have to pay wages which are con- 


siderably higher than the Polish and 
even higher than those paid in the neigh- 
boring districts of Germany, and have 
also to purchase their agricultural ma- 
chinery at prices considerably increased 
by the customs duties in the Polish tariff, 
the quotations on agricultural produce 
are being pressed down by the supplies 
from Poland. Danzig farmers have been 


in private banks. Recently, the Danzig 


| the note circulation of gulden increased Hypotheken-Bank has been able to grant 


| from nothing in 1914 and from 29,700 in 
| January, 
| 1926; discount rate (not given in 


long-term loans at a rate of 11 per cent, 
14,000,000 gulden having been obtained 


from abroad at the rate of 8 per cent, | 


with an issue of 95 per cent. During the 
present summer the agriculturists have, 


moreover, suffered great losses by floods | 


in the low-lying districts of the Free 
City. 
Taxes Held Too Heavy. 


(f) The representatives of trade and | 


industry have insisted that the burden 


of taxes and social charges in Danzig | 
constitutes | 

recovery. | 
The following table shows the enor- | 


that it 
to trade 


is too heavy and 
a serious obstacle 


mous number of persons who are de- 


pendent upon the State and other bodies | 


for their living: 
Including 
Families 
Unemployed 
1926 
Officials 
Former German officials 
and war invalids .... 
So-called Kleinrentnern 
Person in receipt of in- 
validity pensions .... 
Other pensioners 


50,000 
9,100 28,000 


16,000 


4,000 
125,000 
or not far from one-third of the total 
population. 

It is true that the greater part of the 
pensions to war-invalids is paid for by 
Germany, but it must be admitted that 
the figure is very high. The number of 
persons in receipt of invalidity pensions 
is three times as great as before the 
war. The increase appears partly to be 
due to the pensions granted to war 
orphans and war widows, partly to the 
fact that at present pensions are granted 
to persons having completed their 65 
years, no proof of invalidity being de- 
manded. 

(g) It has often been maintained 
that wages in Danzig are higher than 
those in Germany. It has not been pos- 
sible in the short time available to in- 
vestigate the question, but the Senator 
in Charge of Social Affairs believes that 
wages in Danzig arg on an average the 
same as in Germany—in a few branches 
higher and in others lower. 








2,000 | 


25,000 
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Forergn 


Cuba Acts to Clear Coast 
Of Millions of Sharks 


[Continued From Page 1.] 
unusually durable, and can be manufac- 
tured into certain kinds of shoes. Presses 
have already been set up in Batabano on 
the southern or Carribbean coast of 
Cuba, for the purpose of pressing the 
water out of the meat. 

It is estimated that there are millions 
of sharks in Cuban waters. Under the 
contract with the Government, the pur- 
chaser is obliged to land a minimum of 
5,000 a year, but in order to conduct a 
profitable business it will be necessary 
to catch from 15,000 to 20,000 a year. 
At this rate the supply may be entirely 
exhausted in about 10 years. It is cal- 
culated that the relatively small shark, 
about six feet long, will give a gross re- 
turn of $3; if the shark is 12 or 14 feet 
long, a 50 per cent profit may be realized. 

In fishing for sharks commercially in 
Cuban waters only the net and line have 
been used. 


Trend Is Downward 
In Prevalence of 
Infantile Paralysis 


Public Health Service Re- 
ports Reduction of 200 
Cases Under Record of 

Last Year. 


A decrease of nearly 200 cases as com- 
pared with last year in the incidence of 
poliomyelitis in the United States, was 
reported for the week ended September 
4 by State health officers, the United 
States Public Health Service stated orally 
in an announcement just made. 

The prevalence of poliomyelitis or in- 
fantile paralysis in the United States in 
1925 was the highest of any country in 
the world, the Health Organization of 
the League of Nations recently an- 
nounced. Reports received thus far this | 
year indicate a decided downward trend | 
in this country, the Public Health Serv- 
ice declared. 





Reports of Thirty-eight States. 
Health officers of 38 States reported | 
119 cases of poliomyelitis for the week 
ended September 4 of this year. For 
the corresponding week of 1925 a total 
of 312 cases of this disease were re- 
ported by the same States. 
Measles cases for the week ended Sep- | 


| tember 4 totaled 626, on the basis of re- 
| ports received from health officers of 37 


States. For the corresponding week of 
last year 268 cases of measles were re- 
ported. Reports from 96 cities disclosed 
the existence of 142 cases of this disease, 
as against 123 cases in the same cities 


| last year. 
in the handling of coal | 


Deaths resulting from influenza and 
pneumonia in the week ended September 
4 totaled 304 in 92 cities with a popula- 
tion of about 29,100,000. For the corre- 
sponding weok of 1926 these same cities | 
reported 397 fatalities. 


Other Communicable Diseases. 

A resume of the status of other com- 
municable diseases in the United States | 
during the week ended September 4 as | 
reported by State healh officers, follows: 

Diphtheria.—For the week ended Sep- | 
tember 4, 1926, 36 States reported 819 | 
cases of diphtheria. For the week ended | 
September 5, 1925, the same States re- | 
ported 835 cases of this disease. 

Ninety-six cities, situated in all parts 
of the country and having an aggregate 
population of more than 29,600,000, re- 
ported 429 cases of diphtheria for the 
week ended September 4, 1926. Last 
year for the corresponding week they 
reported 392 cases. 

The estimated expectancy for these 
cities was 559 cases. The estimated ex 


| cases of smallpox. 
| responding week they reported 88 cases. 


Affairs 


Changes Announced 
In Diplomatic and 
Consular Agencies 


Woman Recognized by State 
Department as Acting 
Viee Consul Due to 
Emergency. 


The Department of State has just 
announced that it has been notified 
of the following consular and diplomatic 
changes in the staff of foreign repre- 
sentatives residing in the United States: 

Edward Aunten Rasmusson has been 
recognized as Vice Consul for Sweden 
at Skagaway, Alaska. 

Yoshiaki Miura, Third Secretary of the 
Japanese Embassy has been ordered 
home by his embassy and left Wash- 
ington on September 10. 

Jorge R. Ponce y Martinez has been 
recognized as consul of Cuba at Key 
West, Fla. 

Dr. Sao-Ke Alfred Sze has notified 
the Department of State that Charge 
d’Affaires Yung Kwai will be in charge 
of the legation during the minister’s 
leave of absence which began on Sep- ‘ 
tember 11. 

New Polish Consul General. 

Sylvester Gruszka has been recognized 
as Consul General of Poland at a 
York City. 

Lawrence Bangardean has been given 
provisional recognition as being in 
charge of the Consulate General of 
Rumania in Chicago. 

Samuel Levy Ifaduro has been recog- 
nized as Consul of Denmark in the 
Canal Zone. 

The Siamese Legation has notified the 


| Department of State of the resumption 


of office in Washington on September 21. 

George W. MacAuslano has been given 
provision recognition as Acting British 
Consul at San Juan, Porto Rico, during 
the absence of the Consul, on leave for 
90 days. 

Miss Minnie B. Rassmussen has been 
given provisional recognition as Acting 


| Vice Consul of Denmark at Grand Forks, 


N. Dak., to fill the vacancy occasioned 
by the death of Marimus Rassmussen, 
late vice consul, and pending the ap- 
pointment of a formally appointed Vice 
Consul. 

Adriano Seville Corral has been recog- 
nized as Vice Consul of Portugal at 
Galveston. Tex. 

Angels Perez y Hernandez has been 
given provisional recognition as Vice 
Consul of Cuba at Chicago, pending the 
receipt of his commission. 
pectancy is basea@ on the experience of 
the last nine years. excluding epidemics. 

Scarlet fever.—Scarlet fever was re- 
ported for the week as follows: Thirty- 
eight States—this year, 752 cases; last 
year. 693 cases; 96 cities—this year, 295 
cases. last year, 300 cases; estimated 


| exnectancy, 256 cases. 


Smallpox.—For the week ended Sep- 
tember 4, 1926, 38 States reported 119 
Last year for the cor- 


Ninety-six cities reported smallpox for 
the week as follows: 1926, 14 cases; 
1925, 27 cases; estimated expectancy, 21 
cases. No deaths from smallpox were 
reported by these cities for the week this 
year. 

Typhoid Fever.—One thousand one 
hundred and eighty-two cases of, typhoid 


| fever were reported for the week ended 


September 4, 1926, by 38 States. For 
the corresponding week of 1925, the same 
States reported 1,118 cases of this 
disease. 

Ninety-six cities reported 234 cases of 
typhoid fever for the week this year and 
218 cases for the corresponding week 
last year. The estimated expectancy for 
these cities was 247 cases. 
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Education 


Oklahoma Reports 
Progress Made in 
Training Farmers 


Department of Vocational 
‘Agricultural Education Has 
948 Pupils Enrolled 
in Night Classes. 


The Agricultural Education Service of 
the Federal Board for Vocational Edu- 
cation has just received the annual 
descriptive report of the Oklahoma De- 
partment of Vocational Agricultural 
Education, showing that a total of 947 
persons were enrolled in evening schools 
under the direction of the department 
during the year. This number does not 
include full time and part time classes 
conducted in the day time. 

The full text of the survey of progress 


and conditions in the white schools of | 


the State for the year is as follows: 


“That the progress of Vocational Agri- | 


cultural Education—training for better 
farming—is being accomplished to a 
rapidly increasing degree, is quite evi- 
dent in many communities of Oklahoma, 
and these evidences and the increasing 
popularity of the work seems to be 


amply justified by the recent tabulation | 


of the last year’s reports of results. 
Gains Are Enumerated. 





‘ *“Reports for the fiscal year ending | 
June 30, 1925, the latest period for which | 


all data is available, shows for the white 


schools an increase over the previous | 
year of 12 per cent in the completion of | 
projects and 54 per cent in the incomes | 


from the completion of projects and 54 
per cent in the incomes from projects of 
students attending all day schools, with 
a great reduction in the cost of the serv- 


ice per pupil enrolled and a correspond- | 
dollar ex- | 


ing increase in returns per 
pended. 

“This increase in the average efficiency 
has been partly due to the fact that a 
few departments were discontinued in 
communities in which, for various rea- 
sons, they were not functioning satisfac- 
torily; but, the principal reason for the 
increased efficiency, we think, is a better 
understanding and application of the ob- 
jectives and principles of vocational edu- 
cation and closer supervision of prac- 
tices and projects. 

“The work for the past year was repre- 
sented in 74 white high schools and in 
13 negro schools, distributed among 48 
of the 77 counties in the State. In these, 


it is not equally distributed, but a con- | 


siderable part of it is confined to three 
groups of counties, Tulsa County form- 
ing one center; Oklahoma and Logan 
Counties with four schools each, another 
center; and Grant with five schools, Gar- 
field with four and Alfalfa with three, 
form the third center. 

“We have made an effort to distribute 
the work more equitably over the State 
with some degree of success. It spreads 
spontaneously from the above-mentioned 
centers, but in several groups of counties 
it is difficult to establish, partly because 
of inability of school districts to pro- 
vide necessary funds with which to match 
the Federal and State appropriations. 


Better Understanding Needed. 
“Another difficulty met with in some 
sections seems to be a lack of under- 
standing and appreciation on the part of 
superintendents of small schools. We 
think this will be overcome as the teach- 


ers’ colleges and the universities begin to | 


take an active interest in promulgating 
information now available on this sub- 
ject. 

“The supervisory staff has had occa- 


sion to present the plans in most all the | 


counties of the State this year and con- 
fidently expect that as soon as more 
money is available for the schools there 
will be far greater demands for coopera- 
tion in programs of agricultural educa- 
tion than the department will be able 
to meet. 
in the “Panhandle” and some adjacent 
territory, a part time, local supervisor 
has been added to the staff for the next 
year. . 

“Evening, day unit and part tint 
classes have made phenomenal advances 
during the past year, increasing more 
than 200 per cent or from 24 classes to 
86, an average of one for each school 
in which the work is conducted. Per- 
haps our greatest need is for more local 
funds with which to match Federal and 
State funds in developing local pro- 
grams. 

“Next in order of importance, per- 
haps, is the need of recognition by edu- 
cational and other leaders of the State 
and of greater importance of this type 
of education and training and less em- 
phasis on college entrance requirements 
for the farm boys.” 

Human Interest Side. 


The department calls attention td a | 


“human interest story” in connection 
with its report on evening schools, as an 
example of the type of work accom- 
plished in such clases. The “story” fol- 
lows in full text: 


When we sent and asked our teachers | ; 2 7 
| health, education, recreation and moral | 


of Vocational Agriculture to send us a 
list of the “improved practices” as a 
result of evening school work and to 
make an estimate of the increased earn- 
ings as a result of these practices, most 
of the men went directly to those who 


had been enrolled in such classes and | 


whose practices have been ‘supervised 
and asked for their estimate of the value 
of these services. Some of the reports 
were not suitable for tabulating but are 
interesting from the human standpoint 
as well as from the financial standpoint. 

For instance, one man reported to the 


teacher that, as a result of his attending ' 


evening school and studying soil im- 
provement, he was practicing the follow- 


ing: (1) Terracing, (2) rotation of crops, | 


(3) providing cultivated pastures, (4) 
fertilizing crops, (5) growing legumes, 
(6) preserving barnyard manure. 

His profit was “a living at home, three 
cash crops, and money enough ahead to 
buy a Ford car and send two children 
to school, at least $800 per year.” 





| 
| 


In order to develop the work | 


; ment, 
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School 


Statistics 


Index-Summary of Today's Isssue 


(CONTINUED FROM Pace ONE.] 


Coast and Geodetic Survey suggests 
erecting tablets.in principal cities to 
show distances and directions of broad- 
casting stations........ Page 1, Col. 6 


Superintendent of Radio at Bellevue 
Naval Research Laboratory tells advan- 
tages of piezo oscillator..Page 5, Col. 5 


Railroads ~ 


Final value of $120,000,000 placed on 
property of Pennsylvania Tunnel & 
Terminal Railroad, which owns _ the 
Pennsylvania Railroad station and 
terminal facilities at New York City. 

Page 9, Col. 7 


Edward M. Durham authorized to 
hold the post of Vice President and 
other offices in the Missouri Pacific 
R. R. and its subsidiaries. 

Page 8, Col. 7 

Western railroads delay decision as 
to acceptance of authorization to build 


Oregon and California extensions with | 
joint use of tracks.....Page 1, Col. 7/| 

Board of Tax Appeals rules in au-| 
thorization of consolidated tax return | 


by two merged railroads. 


Page 7, Col. 2| 
Department of Commerce is informed | 


Switzerland has authorized loan of 


60,000,000 Swiss francs to French state | 


POMNOTEs 6 cab 00a Cees Page 1, Col. 7 


Wabash Railway ,authorized to issue | 
$15,500,000 in refunding and general | 


mortgage 5 per cent bonds. 
Page 1, Col. 5 
Hearing set on application of Mis- 
souri Pacific for purchase of New Or- 
leans & Lower Coast Railroad. 
Page 9, Col. 5 


Final value of properties of Western | 
New York and Pennsylvania Railroad | 


fixed at $43,036,236 as of 1918. 
Page 9, Col. 3 
October 7 set as date for hearing on 
freight rates on bananas from Gulf 
ports to southern territory. 


7 Page 9, Col. 1} 


Missouri Pacific Railway given au- 
thority to build branch in Arkansas. 
Page 8, Col. 2 


Summary of I. C. C. rate complaints. | 
Page 9, Col. 6} 


Retail Trade 


School for saleswomen has been es- | 
tablished in Paris....... Page 1, Col. 2| 


Survey of retail meat trade. 


Page 3, Col. 5 
Rubber 


Weekly review of 


Page 8, Col.e3 

Shipping 
Circuit Court of Appeals affirms dis- 
missal of libel against ship, holding 
action is not properly in admiralty and 
jurisdiction is lacking..Page 10, Col. 1 


Danzig reported as gaining in im- 
portance as a port Page 2, Col. 4 


Social Welfare 


, Contributions through the Red Cross 
to the relief of those affected by the 
Florida 

$2,012,000 


hurricane disaster total 


world business | 
conditions by the Department of Com- | 


Page 1, Col. 4’ 


| Manchester, England, adopts act gov- 
|erning midwives and maternity homes. 
Page 3, Col. 7 


‘Sugar 

Weekly review of world business 
| conditions by the Department of Com- 
| merce... Page 8, Col. 3 


| Supreme Court 


Writ of certiorari sought to obtain 
| review of mandamus proceedings re- 
| quiring payments of certain drain 
| orders Popes evievetees Page 10, Col. 2 


| . 

| Tariff 

| Tariff Commission sends representa- 
| tive to middle west to study molagses 


industry and feeds made therefrom. 
| Page 12, Col. 3 


| Taxation 


Board of Tax Appeals holds loss on 
sale of partner’s interest was deduct- 
able from income in year in which 
sale was effected, not for year in which 

agreement to, sell was made. 

Page 7, Col. 1 

Board of Tax Appeals finds com- 
missions earned by partnership which 
kept books on accrual basis became 
income for year in which earned re- 
gardless of when paid. Page 6, Col. 2 

Board of Tax Appeals rules on differ- 
ence between capital expenditures and 
ordinary expense, upholding deduc- 
tions claimed by corporation. 

Page 6, Col. 5 

Board of Tax Appeals rules against 
application for relief from tax levy 
| on excess profits for lack of evidence. 

Page 6, Col. 7 

Board of Tax Appeals holds debt 
not bad as of 1921 because not then 
found so and charged off. 

Page 6, Col. | 

Board of Tax Appeals rules in au- 
thorization of consolidated tax return 
by two merged railroads. j 
Page 7, Col. 2 


Textiles 


Weekly review of world business 
conditions as indicated by the Depart- 
ment of Commerce Page 8, Col. 3 


| Tobacco 


Patent Office refuses reconsideration 
of denial of protest by Ford Motor 
Company against registration of word 
“Ford” as trade mark for tobacco 
| products. Full text of decision. 
Page 11, Col. 1 


See “Banking.” 


Trade Marks 


Patent Office refuses reconsideration 
of denial of protest by Ford Motor 
Company against registration of word 
“Ford” as trade mark for tobacco 
products. Full text of decision. 
| Page 11, Col. 1 


Trade Practices 


Federal Trade Commission 
on activities during August. ‘ 
Page 1, Col. 1 


reports 


| Wool 


See “Banking.” 


Plan Endorsed for Public Aid to Widows 
To Enable Them to Keep Children at Home 


Children’s Bureau Suggests Adequate Appropriations 
For Purpose by State or County. 


The Children’s Bureau of the Depart- 
ment of Labor discussing community 
care for dependents, delinquent and 
handicapped children in a recent state- 
endorses the plan to permit 
widows to care for their children in their 
own homes. 

Forty-two States have recognized the 
wisdom of this course and thousands of 


their mothers through such aid, it was 
stated. Administration of mothers’ aid 
requires adequate appropriations by 
State and county a careful study to de- 
termine the amount needed by each fam- 
ily, and helpful supervision to insure the 
welfare of the children. 

For the child deprived of his own home 
foster-home care is the substitute near- 


est the normal home life which is the | self-supportin 


; munity, the announcement stated. 


of childhood, the 
Such care should 


fundamental 
statement 


right 
declared. 


, include an effort to adjust the child to 


‘to family life. 





' dren may be brought about 


a foster-home through a study of the | 


child, his family history, health condi- 
tions, mentality and personality. 
Study of Foster Home. 

The foster home should also be stud- 
ied, it is suggested, as to the character 
and intelligence of the foster parents 
and the environment and equipment of 
the home. 
adequate supervision of the child after 
placement in order to safeguard his 


and spiritual training. 

Where institutional care is needed, 
the institution should make an effort 
to provide the nearest possible approach 
The Children’s Bureau 
suggested the cottage institution, with 


cottages small enough to resemble family | 


dwellings, as providing an environment 
as nearly normal as‘ possible. 
Dependent children should spend as 
brief a time as possible in institutions, 
however, it was stated, and while there 
supervision should include regular and 


frequent examinations by physicians to | 
guard the child health, training in edu- | 
cation, recreation and religion, and the | 


children should participate in community 
life. 
Prevention of delinquency among chil- 
when the 
and the community combine 
them good living conditions, inter- 


home 
give 


'e@ ‘ schools, play space and play lead- | 


children have been able to remain with | C@S¢ is heard. ye | 
| are proposed for decisions based on the 


| special needs of each child, and with the 
| aid of probation officers to help correct 


/ many 


In addition, there should be | 


to | 


and busy rarely get into mischief, it is 
pointed out. 

Juvenile courts should be equipped to 
help the child who does wrong and to 
keep him out of further trouble by study- 
ing the causes of wrong-doing, providing 
temporary care in a boarding home or a 
special detention home if the child can- 
not remain in his own home until his 
Private court hearings 


the causes of delinquency. Training 
schools should provide educational pro- 
grams for children who cannot be placed 
on probation. 

Training in early youth has enabled 
subnormal or mentally handi- 
capped children to become useful and 
gmembers of the com- 
In 
| order to help the backward and feeble- 
minded child the community should pro- 
vide for mental tests and special classes 
in the public schools so that care and 
training for these, children can be 
started as earl yas possible. 

Care for the mentally backward 
should include special training in the 
public schools and community super- 
vision for children who may safely re- 
main at home, as well as institutional 
eare for children who cannot be cared 
| for and trained at home. 

A physicaliy handicapped child need 
not be barred from an education be- 
| cause, it was explained, modern surgery 
and medicine have helped to remedy 
many physical defects and rehabilitate 
children who, under former conditions, 





' would have remained helpless all their | 
No school system is complete if | 


lives. 
| it lacks provision for the education of 
the deaf, the blind and the crippled child, 
the Children’s Bureau declared. 


in the United States under the care of 
private and public ageneies and institu- 
tions; about 200,000 crippled, deaf 
blind children in hospitals and_ special 
schools and nearly 155,000 mentally de- 
fective children in special schools and 
other private and_ public 


lected and delinquent, appear before the 
| juvenile courts yearly, and some 130,000 
children are given public aid in their 


ers. Children who are healthy, happy ! own homes 
‘ 


| of child-placing agencies on February 





or ! 


institutions. | 
About 200,000 children, dependent, neg- | 


; children 


| agencies. 


ent children in custody. 











| 
| 


: cup and a spoon. 


Labor 


Bureau of Census 
Enumerates 404,678 | 
Dependant Children | 


| Institutions Reported Caring 


for 204,888, 51,164 in 
Free Homes, 22,821 in 
Boarding Houses. ' 


The Bureau of the Census, Department 
of Commerce, has just issued. a pamphlet 
entitled “Children under Institutional 
Care in 1923.” 

A review of the publication, made 
public September 24, by the Childrens 
Bureau of the Department of Labor, fol- 
lows in full text: 

This bulletin shows a total of 404,- | 
678 children’ in the United States in care 
of institutions or under the supervision 


1, 1928. Of these, 204,888 were in in- 
stitutions or receiving homes, 51,164 in 
free homes, 22,281 in boarding homes, 
121,441 under supervision in their own 
homes, and 4,904 were temporarily away 
from the institutions or foster homes 
but still under supervision. 





Institutional Care. 4 

The institutions for depéndent chil- 
dren cared for 138,760 dependent chil- 
dren, of whom 14,380 were in free 
homes and 1,823 in boarding homes; 1n 
addition, these institutions had under 


| care 1,474 delinquent children and 849 | 


of whom it was not reported 
they were dependent oF de- 

Institutions for adults and 
reported 10,248 dependent 
in care and also 24 delinquent 


children 
whether 
linquent. 
children 


children. 

The day nurseries reported 22,822 
children, and the humane societies had 
656 children in their shelters. Child- 
placing societies had in care a total of 


| 67,168 children, of whom 5,470 were 


still in the receiving homes; more than 
half of the total were in free foster 
homes. 

The children in their 
aided from public funds were estimated 
(by the U. S. Children’s Bureau) to 
number 121,000, and those aided from 
child-caring organizations numbered 


own homes 


| 412, exclusive of those given relief in 


the form of pensions by family social 
The almshouses sheltered ay 
992 dependent children, the detention 
homes of juvenile courts detained 774, 
and special institutions primarily for 
delinquent children had 2,147 depend- 


Delinquent Children. 

Delinquent children reported in spe- 
cial institutions for juvenile delinquents 
numbered 27,238, and those in private in- | 
stitutions for the same class numbered 
730. There were 2,223 children in insti- 
tutions for delinquent women and girls, 
and 2,389 in institutions for unmarried 
mothers and babies. 

The detention homes of juvenile courts 
housed 636 delinquents and 79 depend- 
ents and delinquents not separately 
reported. In the jails and workhouses | 
were 580 children, and in prisons and 
reformatories 1,650. 

The age limits for the children were 
not given. 


Baby Should Learn | 
To Walk by Himself 


Children’s Bureau Advised He 
Be Allowed to Pull Him- 


| and Institute of Social Work 





self Up in Crib. 


The Children’s Bureau of the De- 
partment of Labor is preparing 
charts setting forth scientific meth- 
ods in the feeding, training and care 
of babies less than two years old. 
The instructions are to be published 





by the Children's Bureau as time 

cards which may be hung_in the 

nursery for the use of mothers and 
nurses. 

The first installment of the fourth 
article of a series describing the 
charts appeared in the issue of Sep- 
tember 24. The full text of the 
fourth article proceeds: 

The Children’s Bureau states that 
after the baby has been weaned he 
should be fed from a cup rather than a 
bottle, and should be taught to hold the 


With reference to feeding the chart 
says: 
“Give the baby a drink of milk at 6 
a. m., and three regular meals but no 
food between meals, and no sweets In 
any form. If he is never allowed to 
taste candy or ice cream he will not miss 
them. Do not give him tastes from the 
family table.” ; 
Careful training is suggested in the 
matter of personal physical habits. In- | 
structions for exercise and play follow: 
“Let the baby learn by himself to 
stand and walk; do not try to teacn 
him this. Let his pull himself ‘up in 
a play pen or in a crib with high sides. 
“Give him simpie toys, too large to 
go in his mouth. Let him find out for | 
himself how to get back toys that he | 
has dropped. Keep on giving svn 





| baths.” 
A recent study disclosed there are ap- | 
| proximately 218,000 dependent children | 


Definite instructions regarding the 
baby’s diet, follow in full text: 

Cow’s milk—Give one quart of beiled 
whole milk a day, in four feedings, seven | 
to eight ounces at a time. 

Cereal—Give three to five tablespoons 


| of well-cooked cereal, twice a day. 


Eggs and green vegetables—Keep on 
giving egg yolk and green vegetables. 

New foods—Give dry toast, zweiback, 
rice or baked old potatoes, baked apple 
pulp, apple sauce, prune pulp, crisp ba- 
eon, and milk soups 


| Dealers 
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Child Welfare 


Worries and Factory Work Taxing Welfare 


Of Future Mothers, Declares Miss Peterson | 
ae aes | 


Assistant Director of Women’s Bureau Says Society Must 
Conditions. 


Help Better 


Miss Agnes L. Peterson, Assistant 
Director of the Women’s Bureau, De- 
partment ‘of Labor, in an address on 
conditions among laboring women be- 
fore the Minnesota State Conference 
at St. 
Paul recently, declared society must 
share the responsibility for poor work- 
ing conditions and should force neglis 
gent employers to better them. 

Of the more than 8,500,000 working 
women in this country almost one 
quarter are employed in manufacturing 
pursuits, Miss Peterson declared, and 
it is among this class that poorest fa- 
cilities and surroundings are found. 
Worries over home and family respon- 
sibilities, added to industrial work, she 
said, is taxing the health and welfare 
not only of mothers but of the country’s 
future mothers. 

A summary of Miss Peterson’s ad- 
dress: as made public by the Women’s 
Bureau reads in full text: 

Since women are mothers or potential 
mothers, it is of particular social signifi- 
cance to the Nation that over 8,500,000 
women in the United States are in gain- 
ful employment, that over 3,500,000 of 
these are under 25 years of age and 
another 3,000,000 are 25 to 44 years old, 
and that there are 2,000,000 married 
women workers, exclusive of the 
widowed, deserted or divorced. 

Economic necessity is responsible for 
married women and mothers enacting the 
role of bread winner in addition to that 
of home maker. 

Almost one-fourth of the employed 
women are in manufacturing pursuits, 
and for this group in particular condi- 
tions of employment vary considerably, 
according to the Women’s Bureau inves- 
tigations. Many women are fortunate 
in their working conditions; but many 
others stand for long hours in rooms 
without a chair in sight, many work on 
wet floors or in dark ill-ventilated places. 
Many thousands earn barely enough for 
the necessities of life, well below an 
amount that will insure decency and com- 
fort; nevertheless large numbers of these 
women must support, or share their 
earnings, with others. 

The majority of the women in indus- 
try are employed on unskilled or semi- 
skilled work, and it is the combination 
of long hours with the monotony and 
speed required on the average job, in 
addition to noise and yibration of ma- 
chines and the problems of tempera- 
ture so often encountered in factory work 
which is menacing the future welfare of 
our civilization. Moreover, Dr. Alice 
Hamilton and others have furnished data 
showing the detrimental effects on women 
of both industrial poisons and fatigue, 
especially in relation to maternity wel- 
fare. 

Worries about home and the family re- 
sponsibilities which many women carry, 
together with their work in industry, 


| constitute a multiple burden which is 


taxing the health and welfare not only 


Retail Dealers in 


| 





of the mothers of today but of the po- 
tential motherhood of our nation. 

.We cannot, however, put the blame on 
industry and let it go at that, for if in- 
dustry did not offer women an oppor- 
tunity to earn, even greater problems 
would develop than those they now face. 
Society must share tne responsibility; it 
should study most carefully the problems 
of employed women and force negligent 
employers to provide decent working 
conditions. 

You ask what we acn do about it? We 
need more clinical records based on 
scientific medical research, showing the 
effect upon women of certain types and 
conditions of employment. 

More Information Sought. 

We need more information on the 
problems of employment and unemploy- 
ment and on the _many interlocking 
economic problem saffecting the welfare 
cf society as a whole. As social work- 
ers interested in the development of our 
Nation, we can contribute to the body of 
facts necessary to outline a program for 


social adjustment better than that which 


now exists. 
Since the women of our own State are 


closest to us, it is especially important | 


to analyze the local situation. Although 
women in Minnesota are joining the 
army of wage earners in numbers pro- 
portionately greater than those for the 
country as a whole, the proportion of 
women -workers who. are married is 
noticeably less'in Minnesota. Even here, 
however, the number of mothers in gain- 
ful occupation is large, and many chil- 
dren are affected by such employment, 
the exact number involved, however, not 
being obtainable from census figures. 
Minnesota is one of the 42 
which have enacted legislation providing 
financial assistance to a selected group 


of mothers, those whose family income | 


falls below the requirements for slim 
subsistence because of the father’s death, 
illness or incarceration. Data from the 
Mothers’ Aid Department of Ramsey 
County furnished additional 
dence of the economic necessity 
mothers to carry the double burden of 
breadwinner and home maker and of the 
duty of society to prevent such burdens 
from leaving their mark on coming gen- 
erations. 
Statistics Are Given. 

The Ramsey County records show that 
458 women, who were the mothers of 
1,320 children, were given assistance in 


children under 16 years of age were 
found to be supplementing by remunera- 
tive employment the allowance granted 
them in 1925, 113 of these workers do- 
ing work away from home. 

Although Ramsey County appeared to 
be giving mothers, eligible under the 
Mothers’ Pension Law, the assistance 
required to sustain their families during 
a period of economic collapse, the ques- 
tion advanced was whether other coun- 
ties in the State were as much con- 
cerned about such matters. 


Meat Ask Hel P 


In Vocational Education of Employes 


Federal Board Announces Conference Will Be Held to 


Map Out Program of Instruction. 


The Federal Board for Vocational Edu- 
cation, through J. C. Wright, director, 


| made public on September 23 the report 


of its recent conference with representa- 
tives of retail meat dealers’ organiza- 
tions regarding the formulation of a 


| course in vocations! education for em- 


ployes in that business. 
lows in full text: 

As a result of a conference held in 
Washington on September 20, 1926, the 
educational committee of the National 
Association of Retail Meat Dealers asked 


The report fol- 


| the Federal Board for Vocational Educa- 


tion to cooperate with them in organiz- 
ing an educational program. 

The membership of this conference 
included the following persons: 

A. National Association of Retail Meai 
represented by Mr. John A. 
Kotal, secretary; Mr. Charles Schuck, 
treasurer; Mr. Fred Graham, president 
of the Chicago Central Branch. 

B. Institute of American Meat Pack- 
ers represented by Mr. John C. Cutting, 
director of retail merchandising. 

C. Federal Board for Vocational Edu- 
cation represented by Mr. J. C. Wright, 
director; Mr. Charles Allen, editor and 
educational consultant; Mr. C. F. Kline- 
felter, acting chief, Trade and Industrial 
Education Service; Mr. E. W. Barnhart, 


Firms in Britain Help 
Continuation Schools 


The Children’s Bureau, Department of 
Labor, made public on September 24 a 
review of an article on “Continuation 


| Schools, Evening Institutes, and Works 


Schools,” in England. The article ap- 
peared in the Journal of Education and 


School World, London, as the work of 
B. M. Allen. The Bureau’s review 
follows in full text: 


This article outlines the history of the 


| compulsory day continuation schools es- 


tablished under the Education Act of 
1918, of which only one now remains as 
“a monument of great aspirations and a 
witness to the power of grim realities.” 
A number of schools, however, have 
survived on a voluntary basis. Of these, 
13eare in the London area and have an 
enrollment of over 6,000 children. The 
courses are partly general and partly vo- 
cational and last from 6 to 18 months, 
the hours varying from 6 to 15 a week. 


f 


| 
| 





chief, Commercial Education Service; 
Miss Isabel Craig Bacon, special agent, 
Retail Education. 

It was agreed in starting an educa- 
tional program for the association the 
following material would be needed: . 

1. Instructional materia} for 
course on pricing fresh meat; 

2. Instructional material 


a unit 


for a unit 


; course for buying fresh meat; 


3. Suggestions to conference leader 
for handling instructional material; 


4. General suggestions for conference | The first are intended for young girls 


leaders; 
- 5. Suggestions for use of local trade 
educational committee; 

6. General policies of the association 
in conducting its educational program. 

The Federal Board for Vocational 
Education will prepare these various 
pieces of material in cooperation with 
the committee from the association. 

The association will provide out of its 


own members a committee of experi- | 
enced retail meat dealers to supply the | 


technical information needed in prepar- 
ing the units of instructional material. 

The conference between the staff of 
the Federal Board and a committee of 


the National Association will begin No- | 


vember 1 in the offices of the Federal 
Board in Washington. 


of the 


Some schools cooperate closely 


with employers, and the pupils who com- | actual work and fitted to assume charge 


plete the course can be guaranteed em- 
ployment. 
Day classes for working children are 


also held in many educational institu- | 


tions in London and elsewhere. In addi- 
tion, 18 day continuation schools or 
courses have been established by employ- 
ing firms. These “works schools” in 
which specific technical training is sub- 


ordinated to organized courses of gen- | 


Maternity Act Adopted 


eral education, are aided by Government 
grants, and teachers for the general edu- 
cational subjects are usually supplied by 
the local educationai authorities. 


The Association for Education in In- 


dustry and Commerce proposes during | 


the year to make a special study of the 
possibilities of further cooperation in 
this direction. 


The London County Council has re- | 
boys’ ! 
| homes to be registered by the local su- 


cently opened five experimental 
institutes designed to attract and hold, 
through suitable educational and re- 
creative programs, “the roughest of the 
boys who have been through the ele- 


mentary schools,” and are not reached by | 


the ordinary junior institutes or boys’ 
clubs. 


States | 





local evi- | 


for | that it should be pleasurable. 





| tive commercial life. 


| economics, law and pedagogy. 
| ject desired is to fit these students to 


School Should Give 
Better Citizenship, 


Educator Declares. 


Chicago Official Points Out 
Ways of Improvement in — 
Work in Annual 
Report. 


’ 

The Bureau of Education, Depart- 
ment of the Interior, has just made 
public a copy of the annual report 
of Dr. William McAndrew, Superin- 
tendent of Chicago Public schools. 
In the first section of the report Mr. 
McAndrews denied that children dis- 
liked schools, and declared the ma- 
jority are glad to return to class- 
rooms after their summer vacations. 

Discussing possible improvements 
in the public schools system, the re- 
port continues: 
A study of books on educational pur- 


; pose issued this year shows that the 


social, civic, political service of the pub- 
lic schools has properly come to pre- 
dominate over scholarly, cultural, orna- 
mental, personal aims. 

Studies and practices, introduced long 
ago and heretofore used to promote the 
personal advantage of the pupil, will per- 
sist. You cannot and should not drop 
reading, spelling, ‘writing and arithemetic 
because they have been taught largely to 
advance the personal advantage of the 
learner. But you can properly give all 
school subjects the civic motive and can 
repeatedly stress it until every child 
absorbs that idea which recent investi- 
gations in certain school systems show is 
notably absent. 

The civic purpose of becoming a re- 
liable citizens is germane to arithmetic; 
the general welfare should be realized 
in good spelling and legible handwrit- - 
ing, both of which are a form of 
courtesy. But reading, geography, and 
history are peculiarly valuable instru- 
ments whereby the teacher is to develop 
civic ideas—generosity, unselfishness, 


| public spirit, righteousness. 


Reading is mostly taught in American 
schools now as pleasure. Few will deny 
Without 
diminishing its satisfaction it may be 
used to a much greater extent in-culti- 
vating civic virtue. 

“Modern reading is a thinking exer- 
cise. Well and good. If you are go- 
ing to direct children’s thinking, have 


| them think about the big, soul-expand- 
| ing ideals of unselfishness, self-denial, 


; | al w re. 
1925-26, and that 187 mothers with 372 | S¢mera!_welfare 


All crime is selfish- 
ness. Virtue is control. If the Spartans 
taught it so can we.” 

Here is the “missing element” which 
a Chicago writer given to no stretching 
or sensationalism says is not success- 
fully supplied in the Chicago schools. 

The original law under which we of 
this State live enjoins religion and 


| morality as necessary to good govern- 
|} ment, 


Schools shall forever be encour- 
aged because they are to train in religion 
and morality. You know well enough 
“religion” in the law doesn’t mean the 
forms and creeds of any particular sects, 
but it means the common ethical stand- 
ards. 

If violators of them ‘sneak into the 
service they must be expelled. If a 
dispersal of effort from these civic and 
social virtues has pushed them into an 
inferior place, a living school system 
must and can restore them. 

This is what the Superintendent of 
the New York Schools means by’ “Satu- 
rating the Service.” It is directing 
exercises in composition, in examination 
writing, toward virtue. A ma uncom- 
mon sneer that teachers mustn’t preach 
is vicious. The most important organ- 
ized opposition to crime, selfishness, and 
immorality has always counted preaching 
as one of its effective means. 


School Opened in France 
For Training Saleswomen 


[Continued From Page 1.] 


who already are saleswomen, but who, 


| having arrived at the age of 18 to 20 


years, find further advance closed to 
them because of lack of preparation. The 
instruction in these courses is intended 


| to give them a better knowledge of the 


goods they are to sell, the technique of 


| making sales, and the general cultural 


equipment of value in the saleswomen’s 
work. p 

The normal courses are planned for 
young girls who have remained in school 
until the age of 18 years, but who desire 
further to prepare themselves for an ac- 
These girls follow 
the practical courses mentioned above 
and, in addition, are given instruction in 
The ob- 


act as department floorwomen, capable 
of instructing saleswomen during their 


of the general organization of a depart- 
ment in a large store. 

Students in the new sales school thus 
far have been drawn largely from the 
great French department stores, al- 


| though some more specialized lines of 


business are represented and a fair pro- 
portion have come from other than com- 
mercial work. 


By Manchester, Encland . 


The Children’s Bureau, Department of — 
Labor, in an oral statement just issued — 


| has announced receipt of information of 3 


the passage of a new midwives and ma- 
ternity homes act in Manchester, Bng-~ 
land. The act, the statement said, re- 
quires persons who conduct mate 


pervisor and makes the personal super-— 
vision and direction of a qualified physi- 

cian a condition of avoiding liability in- 
the case of an uncertified midwife, ex. 
cept where service is given in a sudden 

or urgent necessity. 
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Timber 


Sales 


Reports on Grains 
In Foreign Centers 
Announced in Brief 


Baskatchewan, Argentine and 
Indian Crops Described 
by Department of 
Commerce. 


The Department of Commerce on Sep- 
tember 24 announced receipt of a series 
of reports from _ its 
abroad telling of developments in lead- 
ing grain producing centers of the world. 
The damage suffered from hail by the 
crops in Saskatchewan, conditions in the 


Argentine grain market, the estimated | 


Indian wheat crop and the reported 
“World wheat pool” in Australia are sub- 
jects of reports by the Foodstuffs Divi- 
sion of the Department of Commerce 
based upon these advices. 

A report dated September 11 from J. 
Bartlett Richards, Assistant Trade Com- 
missioner at Ottawa, is the basis of a 
statement regarding the Saskatchewan 
losses, which follows in full text: 

“Reports from insurance companies in- 
dicated that the loss to grain from hail 
in Saskatchewan, particularly during 
the month of August, was considerable. 


representatives | 
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Agriculture 


| Regulations Issued to 


Govern Sale 


Of Damaged Timber on Public Lands 


Department of Interior Defines Method of Selection and 


[Continued 


lands, the proceeds of all such sales to 
| be covered into the Treasury of the 
United States: 

“Provided, That such dead, down, or 
| damaged timber upon any lands em- 
| braced in an existing claim shall be 
| disposed of only upon the application or 
| with the written consent of such claim- 
ant, and the money received from the 
| sale of such timber on any such lands, 
| shall be kept in a special fund to await 
the final determination of the claim. 

“Sec. 2. That upon the certification of 
the Secretary of the Interior that any 
such claim has been finally approved and 
patented, the Secretary of the Treasury 
is hereby authorized and directed to pay 
to such claimant, his heirs, or legal rep- 
resentatives, the money received from 
the sale of such timber upon his land, 
after deducting therefrom the expenses 
of the sale; and upon the certification 
of the Secretary of the Interior that any 


| such claim has been finally rejected and 


canceled, the Secretary of the Treasury 
is hereby authorized and directed to 
transfer the money derived from the 
sale of such timber upon the lands em- 





Total Put at $4,250,000. 


“It has been estimated that the total | 
losses of the Saskatchewan Mutual and | 
Farmers Mutual Hail Insurance Com- | 
panies and the 43 line companies which 
subscribe to the Northwest Adjustment | 
Bureau were about $4,250,000. The 
year previous the loss of the same group | 
of companies was $1,743,000. Not all 
of the loss is borne by companies in the 
western field, however, as there. has | 
been a good deal of reinsurance with | 
the English organizations, including | 
Lloyd’s. 

“The losses of the Farmers Mutual 
Hail Insurance Company this year are | 
approximately $400,000 representing 1,- 
400 claims, while the premium income 
has been $550,000. Last year the 
premium income was $408,000 and the | 
losses $74,000. These figures are said 
to be typical of the experience of all the | 
hail insurance companies operating in 
Saskatchewan.” 


The substance of a cablegram dated | 
September 18 received from H. B. Mac- | 
Kenzie, Acting Commercial Attache at 
Buenos Aires, tells of Argentine con- 
ditions. The full text of the Depart- 
ment’s announcement, based on the 
cablegram follows: 

Trade continued unchanged during the 
past week, exports of all cereals de- 
clined but exchange is rising based upon 
the coverage on future operations. The 
weather continued favorable for the 
crops. 

The official report of agricultural 
conditions on September 15, is as fol- 
lows: Pasturage good; wheat fair to 
good; linseed, oats, rye and barley ex- 
cellent. 


Indian Wheat Estimated 

An estimate on the Indian wheat crop 
is given in the following statement, 
given in full text, based upon a report 
from E. G. Sabine, Assistant Trade Com- 
missioner at Bombay: 

The all—lIndia final wheat forecast for 
1925-26 shows that the total area re- 
ported is 30,470,000 acres as against 31,- 
774,000 acres last year, a decrease of 4 
per cent. The total yield of the crop, 
which has already been harvested, i 
estimated at 8,704,000 tons (324,952,000 
bushels), as compared with 8,866,000 
tons (331,000,000 bushels) last year 
a decrease of 2 per cent. At the pre- 
sent time the wheat market in India 
is quiet as the growing districts are be- | 
ing favored with good monsoon condi- 
tions and crop prospects are favorable. 

A cablegram from E. G. Babbitt, 
American Trade Commissioner, tells of 
the proposed wheat pool, and the Depart- 
ment’s statement follows in full: 

“Two Canadian delegates arrived in 
Sydney on September 17, with the object 
in view of interesting the producers of 
Australia in a World Wheat Pool. 

“The annual Agricultural Show which 
opened in Melbourne September 16 is be- 
ing largely attended.” 


or 


Use of Rabbit Meat 


Is Urged on Publie | 


Flesh of Domestic Varieties 
Said to Resemble That 
of Chicken. 


The Department of Agriculture has 
just announced a publicity campaign to 
increase the use of domestic rabbit meat. 
The full text of the Department’s state- 
ment follows: 

To acquaint the public with the value 
of domestic rabbit meat and to encourage 
its consumption, the United States De- 
partment of Agriculture has issued a col- 
ored poster picturing two dressed rab- 
bits and plates of fried and baked rabbit, 
and calling attention to the good quali- 
ties of this meat. 

Domestic rabbit meat, the Bio- 
logical Survey, which is carrying on in- 
yestigations in raising rabbits, tastes 
more like chicken than like wild rabbit. 
Few housewives are familiar with its 
food value.and delicious flavor. Domes- 
tic rabbits are raised in hutches, where 
they have only limited exercise and 
where they can be properly fed. They 
are cleanly in habits, and their diet, con- 
sisting chiefly of oats, barley, and al- 


Says 


falfa hay, makes the meat sweet, tender, | 


and excellently flavored. 

Dealers in meat and others who will 
display the poster in a conspicuous place 
may obtain a copy free on request to 
the United States Department of Agri- 
eulture, Washington, D. C. 


result 
' 


braced in such claim to the general fund 


| in the Treasury derived from the sale of 


public lands, unless by legislation the 
lands from which the timber had been 
removed had been theretpfore appropri- 
ated to the benefit of an Indian tribe or 
otherwise, in which event the net pro- 
ceeds derived from the sale of the timber 
shall be transferred to the fund of such 
tribe or otherwise credited or distrib- 


| uted as by law provided.” 


Sale of Damaged Timber. 
This act permits the sale of all dead or 


| down timber and timber seriously or per- 


manently damaged by forest fires on 
vacant public lands outside of national 
forests, including ceded Indian lands, and 
including lands in the Territory of 
Alaska, and also lands embraced within 
unperfected or unapproved claims, grants 
or selections, over which the Depart- 
ment of the Interior has jurisdiction. 

Pursuant to the authority granted by 
the above act, the following rules and 
regulations are hereby prescribed: 

1. Where such dead or down or fire- 
killed or damaged timber is found, or 


| upon receipt of an application to pur- 


chase any of such described timber, 
upon vacant, unreserved Government 
lands, including ceded Indian lands, the 
Division Inspector of the division within 
which the timber is situated will cause 
a reconnaissance cruise to be made in 
order to obtain an approximate scale 
of the timber to be offered for sale, 
and will cause to be blazed, or other- 


| wise marked, the outside boundaries of 


the areas from which the timber is to 
be sold so that they may be readily 
distinguishable on the ground. Reports 


{ on such cruises, with appropriate recom- 


mendations, should be prompily sub- 
mitted to this office and should contain 
the following information: 

(a) Description of the land upon 
which the timber is situated by town- 
ship and range and legal subdivisions 
thereof, if surveyed, or by natural ob- 


| jects sufficient to identify the land if 


unsurveyed. 

(b) Approximate percentage 
timber the described area 
dead, down, or damaged by fire. 

(c) 
sand feet board measure of t 
ject to sale. 

(d) The approximate market value 
thereof per thousand feet board mea- 
sure and the prospects of a sale in its 


of 
that 


the 


on is 


imber sub- 


present condition and location, and fix- | 


ing a minimum 

thousand feet board 

timber to be cut; and 
(e) The method and approximate ex- 


stumpage price per 


measure for the 


pense of disposing of the brush, tops, | 


and other forest debris which will 
from the felling and 
of the timber. 
Method of Sale Prescribed. 
Upon consideration of the report, 
of the General Land 
amount or the value 
warrants it, instruct 
ispector to offer the same for 
sale under sealed bids, by advertisement 
covering a period of not less than thirty 
(30) days, if in a daily paper to 
published at least twice a week, and if 
in a weekly paper, at least four con- 
secutive weeks, next preceding the time 
set for the opening of the bids, in 2 
representative newspapers of general 
| circulation in each field division wherein 
the timber to be sold is situated, and if 
the proposed sale be for twenty million 
feet board measure or more of timber 


lops, 


9 
the Cor 
Office w 
of the 


Division 


sioner 
if the 


nber 


available by location to a single logging | 


| operation, the Division Inspector will 


also cause an advertisement of the pro- ; 
two | 


posed sale to be inserted once in 
lumber trade journals of general circula- 


tion. 


The Division Inspector will also dur- | 


ing the period of the advertising, post 
copies of the advertisement where they 
will attract 
public. 

3. The 


notice of sale must announce 


the time and place of filing bids; contain | 


a careful description of the land on 
which the timber is situated, giving the 
| township and range and legal subdivi- 


sion, or approximate legal sub-division, | 


whether 
shall 


and 
the location with 
reference to water courses, mountain 
tops, other well-known -natural ob- 
jects; the approximate amount in board 
feet and minimum stumpage value of 


surveyed or unsurveyed, 
also designate 


or 


the timber to be sold; the sum required | 


| to be deposited with the bid; the con- 


ditions by which the purchaser will be | 


bound; and the name and address of the 
Division Inspector from whom full in- 
formation can be obtained. 

It shall also be stated 


that bidders 


offering a sum based on a rate less than | 


the minimum stumpage price of the 
} timber mentioned therein will not be 


The approximate scale in thou- | 


removing | 


the | 


be | 


the notice of the general | 


From Page 1.] 


considered and that the right to reject 
any or all bids is reserved. 

4. Each bid submitted must be sealed 
and transmitted to the Division 
spector having jurisdiction of the timber 
sale for which the bid is submitted. 

Each bid must state whether it is for 
the whole of the timber offered for sale 


thereof, and, if the latter, it should 
designate how much, and describe the 
land from which the timber is to be 
taken. 


subdivision. Each bid must state the 
amount per thousand feet which the 
bidder will pay for the timber. 

Each bid shall be accompanied by a 
certified check for at least 20 per cent 
of the amount bid, said certified check 
to be made payable to the Commissioner 
of the General Land Office, and to be re- 
tained by the Division Inspector and 
disposed of as provided in Rules 7 and 8. 


Time of Bid to be Noted. 


5. The Division Inspector will number 
the bids consecutively in the order in 
which they are received, and endorse 
thereon the date and hour of receipt and 
will on the day and at the hour 
therefor open said bids and award said 
timber, either in one lot or in separate 
lots, located upon definitely described 
areas of land, in such manner as shall 
afford the greatest amount of 


ders. 
Should two or more bids in the same 


amount be received for the same timber, | 


the award will be made to 
whose bid was first received. In such 
case the award may be made with due 
regard to other timber purchased by the 
same persons, and alse with a view to 
preventing a monopoly. 

The Division Inspector will, immedi- 


ately upon the acceptance of said bid | 


or bids, notify the bidder or bidders 
thereof, and shall also promptly forward 
a report thereon to the Commissioner of 
the General Land Office. 

6. Upon notice from a Division In- 
spector to a bidder that his bid has been 
accepted, he must, within 30 days from 
the receipt of such notice, enter into a 
contract with the Government through 
the Commissioner of the General Land 
Office acting.as*its agent, subject to the 
approval! of the Secretary of the Interior, 
and shall execute and file therewith a 
bond with proper sureties thereupon, the 
penalty of the bond to be of an amount 
which shall be 50 per cent of the stump- 
age value of the timber estimated in ac- 
cordance with the provisions contained 

| in subdivision (c), section 1, of these 
| Regulations, blank forms to be used in 
executing contracts and bonds under the 
act governing the sale of timber herein 
have been approved by the Secretary of 


the Interior and copies of the same will | 


be furnished by the Division Inspector. 

The bond shall be conditioned for the 
payment for said timber, and for the 
faithful performance of the above-re- 

! ferred-to contract, and for the observance 
| 
Bonds should be prepared and executed 
in accordance with the Regulations of the 
| Department governing the same. 

In the event that the bidder whose bid 
has been accepted shall fail submit 
the required bond within the specified 

| time, the Division Inspector shall cause 
; his action in accepting said bid to be re- 
| voked by written notice the bidder 
| (see Rule 7 as to the check), and he shall 


to 


to 


| in order of time should the bids be equal, 
| otherwise the next highest bid. 
bid accepted was the only bid received, 
the timber will be readvertised for sale. 

7. Immediately upon the execution of 
the contract and bond the Division In- 
spector shall transmit the same, together 
with the certified check originally 
posited, to the Commissioner of the Gen- 
eral Land Office. 

Upon receipt of such certified checks 
in the General Land Office they shall be 
immediately deposited for collection and 
| the moneys derived therefrom placed in 
| special account in the United States 

Treasury, to remain there subject to 
final disposition as provided in the act 

of Congress, and the receiving clerk of 
| the General Land Office shall issue his 

receipt to the purchaser for the amount 
deposited in each case. 

The Commissioner of the General Land 
| Office will execute the contract 
| transmit it with the bond to the Secre- 
tary of the Interior for his approval or 
rejection. The division inspector will be 
notified of the action taken thereon, and 
will, in turn, notify the bidder. Upon 
approval of the contract and bond by 
the Secretary of the Interior the amount 
paid shall be credited as part payment 
of the purchase price. 


Forfeiture of Deposits. 

8. Should a bidder or bidders whose 
bid or bids have been accepted by a di- 
| vision inspector fail to submit a bond 
or bonds, as herein provided, the division 
inspector will at once transmit said cer- 
| tified check or checks to the Commis- 
sioner of the General Land Office, and 
the amount or amounts called for there- 


United States as a forfeit. 

Upon the acceptance of a bid or bids 
by a division inspector, the certified 
checks of the bidders whose bids were 
rejected shall be returned to them. 

9. Immediately upon notification of the 


| the Interior, the Division Inspector will 
cause an inspector to go over the area 


from which the timber is to be removed, | 


with the purchaser or his representative, 
and designate the timber subject to be 
taken under the act, and shall also point 
out the boundaries of the land as blazed 
| or otherwise marked by the inspector 
| who made the appraisal. Cutting and 


In- | 


| stick scaled shall be stamped “U. S.” 
| at least one end. 
No bid will be accepted for less | 


than ali the thaker offered on.6 teael | scaled and file the same with the Division | 


set | 


revenue | 
therefrom, to the highest bidder or bid- | od : 
| fore permission to remove that install- 


| ment can be granted. 
All deposits must be made by certified | 
| check, payable to the Commissioner of 


the bidder | the General Land Office, and all checks | 


| termine 


of the regulations hereinafter set forth. | * c . ee 
| tion of the cutting and removing within 


then accept the bid received by him next | 


If the | H : 
; done as rapidly as possible and the fina! 


| permit. 
| fixed 
de- | 


| prejudiced 
| proved by the Secretary of the Interior. 


| unperfected 
| proved 
| disposed 


and | 
| spector by 


| of settlers or 


| cut and dispose of timber on their home- 
| stead claims, 


approval of a sale by the Secretary of | 


Grain 
Wheat 


| removal of the timber may then be com- 
menced. 


10. All settlemeftts for timber cut pur- 
suant to this act shall be based upon an 

| actual scale made after the timber has 
been cut. The timber shall be scaled 
| by an inspector designated by the Divi- 
sion Inspector, on the banking ground, 
landing, or skidway, and before it is 
placed on cars or put into the water. 


| When the timber shall be ready for re- 
moval the purchaser shall submit a writ- 


| ten netice thereof to the Division In- 


| Spector. 


The scale must be made within 30 days 
after receipt of such notice. It will not 


| be necessary, however, to wait until all 
| of the timber covered by the contract has 
| been cut before a scale may be made. 


: : ; The scale shal made in accordance 
in the advertisement or for only a part | 1 be 


with Scribner’s rules, and each log or 
on 
The inspector shall 
keep a record in board feet of all timber 


Inspector. ’ 
11. No timber shall be removed until 
it has been paid for. Although permis- 


| sion may be granted for the removal of 
| installments of timber, yet the sale is 


not to be considered a sale by install- 
ments, and failure on the part of the 
purchaser to cut and remove all of the 
timber covered by the terms of the sale 


| will be considered a violation of the terms 
| of the contract and render the obligors | 
| in the bond liable for whatever damage | 
| Shall be incurred by the Government. . | 
The amount originally deposited shall 
| be credited as an advance payment and 
installments of timber up to that amount | 


may be 
further 
value 


removed without requiring 
deposit. When the 
of an installment of timber, 


a 


to- 


gether with the installments previously | 
cut, exceeds the sum originally deposited, | 
a further deposit in a sum sufficient to 


equal the difference will be required be- 


thus deposited shall be transmitted to 


him at once by the Division Inspector. 


Records to Be Kept. 

12. The purchaser shall keep a rec- 
ord of the amount in board feet of tim- 
ber cut and shall submit a monthly re- 
port to the Division Inspector. 

13. All brush, tops, lops, and other 
forest debris, made in felling and remov- 


ing the timber, shall be disposed of in | 


such manner as shall be set forth in an 


| agreement entered into between the pur- 
| chaser and the Division Inspector. 


If the purchr or fails to comply with 
the requirement : ccntained in said agree- 
ment, then the 
cause said detris to be disposed of and 
charge the expense thereof to the pur- 
chaser, provided, however, that written 


notice shall first be given by the Division | 
Inspector that such action will be taken | 
if said instructions are not complied with | 
within 30 days from the service of such | 


notice. The aforesaid bond shall be con- 
ditioned to this requirement. 

14. The Division Inspector shall see 
that so far as practicable all branches 
of the logging operations keep pace 


| with each other, and the piling cr burn- 
ing of the brush and other debris shall | 
| not be allowed to fall behind the cutting | 


and removing of the logs. 

15. The Division Inspector shall de- 
the period within which all 
of the timber embraced within a sale 
shall be cut and removed, and comple 


such period as shall be thus fixed shall 
be made a condition in the contract and 
the bond. The action of the Divi- 
sion Inspector shall be governed by the 
quantity of timber involved, the topog 


in 


{raphy of the land, the accessibility of 


the timber, and any other circumstances 


that may have an influence on the cut- | 
| ment follows: 


ting and removing. 

Owing to the nature of the 
subject disposal under these rules 
and regulations, the cutting should be 


to 


time limits should be restricted as far 
as practicable logging conditions will 
Any extension of the period 
in the contract will be granted 
only upon a showing that the comple- 
tion of the cutting was unavoidably de- 
layed by causes over which the pur- 
chaser had no control and that the in 
terest of the Government will not be 
thereby and must be ap- 


16. Timber of the character described 
in the above act, located upon existing 
claims and upon. unap- 
selections and grants, may be 

of in the same manner and 


| under the same conditions as set forth 
| in the preceding paragraphs, provided, 
| however, that an application shall first 
proper Division In- | 


be filed with the 
such claimant, selector, or 
grantee, or by a prospective purchaser, 
with the written consent of such claim- 


ant, selector, or grantee, requesting that | 


said claim, selection, or | state that the sale shall be subject to 


the timber o) 
grant be offered for sale. 
in shall prohibit such claimant, selec- 
tor, or grantee from bidding for the 
timber thus offered. 

17. Nothing in the aforesaid act or 
these regulations shall be construed to 
abrogate or in any way modify the rights 
homestead entrymen to 


Nothing here- 


as explained in Circular 
No. 306, approved March 7, 1914, or the 
rights of miners to the enjoyment of 
the surface embraced within the area 


M | of their mining claims, as provided by 
in will be collected and retained by the | 7 on : , 


Sec. 2322, U. S. Revised Statutes. 
Timber for Settlers’ Use. 
18. If it shall be shown that there are 


settlers or residents within the vicinity | 


of the vacant lands involved, who are 
in urgent need of timber for domestic 
purposes and it shall be necessary to 


procure the same from said lands, per- | 


mits may be granted under applications 
filed in accordance with the provisions 
contained in the acts of June 3, 1878 (20 
Stat., 88), or 
| 1093), as extended by the acts of July 
1, 1898 (30 Stat., 618), and March 3, 
| 1901 (31 Stat., 1489); provided, however, 
| that said applications sball be filed prior 
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Lands 


Exports of Grains and 


Grain Products 


In August Valued at $55,694,000 


Department of Commerce 


The increased value of United States 
exports of the principal grains and grain 
products during August is given in de- 
tail in the monthly report of the Depart- 
ment of Commerce, made public Septem- 
ber 24. The report shows that August 
shipments totaled in value $55,694,000, 
an increase of nearly $20,000,000 over 
July exports and exceeded August, 1925, 


Barley bushels 
dollars 
bushels 
bushels 
dollars 
barrels 
pounds 
bushels 
dollars 
pounds 
pounds 
dollars 
bushels 


Malt 


Cornmeal 
Hominy 
Oats 





stumpage | 


Division Inspector shall | 


| 000,000 bushels short of the government 


| 
timber 


| tions are better. 





March 8, 1891, (26 Stat., | 


dollars 
bushels 
dollars 
barrels 
dollars 

Biscuits 
(Sweet) pounds 
Macaroni pounds 
Total value in thousands............. 


Principal countries of destination and 
amounts shipped (in thousands) : 

Barley (bushels), United Kingdom, 
1,269; Canada, 66. 

Malt (bushels), Canada, 47; Argen- | 
tina, 43; Brazil, 41; Mexico, 31. 

Corn (bushels), Canada, 388; 
co, 374; Cuba, 190. 
Cornmeal and flour (barrels), Japan, 
Canada, 6; United Kingdom, 4. 
Hominy and grits, United Kingdom, 


{ 
| 
| 
| 


Mexi- 


6; 


| 778; Germany, 660; Canada, 411. 


Oats (bushels), Cuba, 65; United 
Kingdom, 59; Canada, 62; Belgium, 52; 
Germany, 51. 
Oatmeal (pounds), United Kingdom, 
Finland, 2,524; Netherlands, 2,- 
53 Irish Free State, 1,512; Canada, 
870; Belgium, 757. 
Rice (pounds), Honduras, 
Cuba, 407; Netherlands, 320; 


1,065; 
Japan, 


| 230; Haiti, 100. 


Wheat (bushels), United Kingdom, 
7,001; Netherlands, 6,082; Canada, 5,- 
023; Belgium, 2,153; Germany, 1,913; | 
Italy, 1,494; Greece, 1,096; Brazil, 
976. 

Flour (barrels), United Kingdom, 
272; Netherlands, 265; Germany, 78; 
Denmark, 41; Brazil, 85; Cuba, 73; 
Philippines, 72; Kwantung, 37; Hong- 
kong, 30. 

Biscuits (unsweetened, 
Venezuela, 96; Colombia, 
44; Canada, 28; Cuba, 25. 

Biscuits (sweetened pounds), Cuba, | 
102; Canada, 61; Colombia, 42; Vene- 
zuela, 35; México, 24; Dominican Re- 
public, 22. 


pounds), } 
82; Mexico, | 


Wheat Crop in Canada 


Reduced by Bad Weather | 


The Department of Agriculture re- 
ported on September 24 that the Cana- 


| dian wheat crop is expected to be 30,- 


| estimate, issued on September 10. 


The full text of the departmnt’s state- 


The adverse weather conditions which | 


| have been prevailing in the priarie prov- | 


inces of Canada recently have seriously 
affected the grain crop, according to a 
cable from Consul Heintzlemen at Win- 
nipeg. He states that the local grain 
trade the of 
provinces to be some 30,000,000 


now believes production 
these 
bushels under the preliminary govern- 
of 376,000,000 bushels | 
published September 10, as a result of 
The dam- 


age is considered extensive in Manitoba 


ment estimate 


sprouting and loss of grain. 


and Alberta. In Saskatchewan condi- | 
Practically all wheat is 
out in Manitoba and Saskatchewan and 
20 per cent threshed. In Alberta, he 
states, only about 30 per cent is cut and 
practically none threshed. 


to the advertising of the timber for sale 
as hereinbefore set forth. 

The amounts of timber thus applied for 
shall be deducted from the amount of- 
fered for sale and the advertisement shall 


the rights of such applicants to procure 
the amounts of timber applied for. 
19. The above act specifies the man- 


| ner of disposition of the proceeds from 


the sale of the timber authorized 
thereby. Where the timber is on ceded 
| Indian lands, disposed of in trust for the 

Indians, or the timber is on unperfected | 
claims, or unapproved selections and 
| grants, the Division Inspectors shall ren- | 

der to the Commissioner of the General | 

Land Office expense accounts showing in 

each case all costs incident to the ad- | 

ministration of the law with reference 
| to such sales in order that the net pro- 
ceeds therefrom may be ascertained and | 
| deposited in the appropriate fund. 
20. Division Inspectors shall cause in- 
| vestigations to be made from time to | 
| time and submit a final report at the 
| expiration of the period allowed for the 
cutting and removing, showing whether 
or not the law and rules and regulations | 
| have been complied with and setting 
forth any infraction of the same. 

21. The cutting or removing of the 
| timber referred to herein in any other 
; manner than that authorized by these 
| regulations, will be considered a tres- 


; native 


\ ing 


| thereby causing a 


| tion 
| and combination poultry and crop farms 





pass. 


Announces Total Exceeded 


July Figure by Nearly $20,000,000. 


exports by nearly $25,000,000. 

The report shows that for the eight 
months ending with August, exports 
totaled $202,943,000, compared with 
$256,943,000 for the corresponding 
months of 1925. 

Following is the full text of the re- 
port, indicating comparative quantities 
and values of shipments of the various 
grains and products and the countries of 


~their destination: 


July 

1926 
1,386 
1,119 
270 


997 


8 mo. ended Aug. 
1925 1926 
12,993 7,520 
13,095 5,830 

3,532 2,290 
6,175 17,331 
7,961 15,305 
203 274 
12,292 18,665 
17,009 9,783 
' 9,180 4,899 
84,517 87,688 
28,906 19,391 
1,716 1,003 
27,382 8,918 
35,928 9,239 
64,390 72,943 
115,823 108,600 
7,425 6,434 
58,846 46,108 
5,684 


August 
1925 1926 
4,564 1,523 
4,419 1,185 
265 206 
733 1,029 
912 976 
29 32 
2,093 2,287 
6,104 328 
8,199 77 
18,593 13,424 
628 2,568 
32 


1,009 
1,211 
7,901 
13,430 
874 
6,559 


Ly 
1,080 
33 
2,716 
817 
366 
12,496 
2,016 
85 


41,992 
1,442 


9,553 


24,020 
793 
5,620 
465 623 
340 599 3,860 
443 729 5,228 
55,694 36,280 246,943 202,943 


638 
31,603 
a 


Restrictions Placed 
On Imports of Nuts 


| Shipments Found Infested by 


Coddling Moth of 
Europe. 

E. R. Sasscer, executive officer of the 
Federal Horticultural Board, announced 
orally, September 24, that on and after 
October 1 restrictions will be placed on 
the entry of foreign nuts into this 
country. 

Mr. stated that ® European 
chestnuts, filberts, cob nuts, and acorns 
can not be imported after that date ex- 
cept on permit and after inspection at 
the port of entry shows them to be free 
from infestation by the coddling moth of 
Europe. 

The coddling moth of Europe is differ- 


Sasscer 


| ent from the coddling moth now in this 
country which has caused great damage 


and expense to apple growers. The cod- 
dling moth of Europe is not at present 
established in this country, but has been 
found in imported Italian chestnuts. 
Precautionary as to Other Nuts. 

It has not been found in the other 
nuts mentioned in the order. It is known, 
however, to infest those nuts in their 
homes, they have been in- 
cluded with the chestnuts. 

The purpose of this quarantine regu- 
lation is purely one of protection from 
a menacing insect, Mr. Sasscer said, and 


so 


| has no connection with any trade con- 


siderations. The coddling moth of Eu- 


| rope, he pointed out, may attack and se- 


riously injure the English walnut grow- 
industry of this country should it 
become established here. 

The importance of restrictions is illus- 


| trated by the case of the Oriental fruit 


moth, which was introduced into this 


! country on flowering cherry trees before 


quarantine regulations were established. 

This Oriental fruit moth became estab- 
lished in American peaches. Recently 
Canada prohibited the importation of 
American peaches on this account, 
loss of millions of 
dollars to American growers. 

First Embargo Against Nuts. 

Heretofore there has been no regula- 
tion of the importation of foreign nuts 
on account of insects, Mr. Sasscer said. 
The present order grew out of the dis- 


| covery by inspectors of the Bureau of ; 


Chemistry of Italian grown chestnuts 
which were so badly infested that they 
were condemned as unfit for human con- 
sumption. 

Protest against this seizure was made 
to the Federal Horticultural Board, which 
ordered an investigation. The investiga- 


tion disclosed the presence of the insect | 7 
| countries. 


pest in other shipments. As a result the 
Board has taken action to prevent the 


| importation of such nuts as are likely to 


carry the pest unless they have been 
shown on inspection to be free from the 
infestation. 

Italian nut trade representatives ad- 
vised the Federal Board some months 
ago that nuts from the infested regions 
would be treated to destroy any of the 
insects which might be present in them. 
Later inspections have revealed the pres- 
ence of the pest. 

The Secretary of Agriculture has or- 
dered that the nuts be inctuded under 
the quarantine regulations now in force 


| in regard to Spanish grapes and other 
| things which have been found to carry 


danger of bringing new plant enemies 
into the United States. 


Plans Study of Poultry 
Farming in New York 


The Department of Agriculture has | 


jus announced orally that E. R. Johnson, 
of the Farm Management’ Division, Bu- 
reau of Agricultural Economics, will 
leave for Ithaca, N. Y., September 27, 
to investigate poultry farming in New 
York. 

Mr. Johnson will study the organiza- 
and management of 250 poultry 


and on the basis of an analysis of the 


' records of these farms, he will prepare 
| a report embodying suggestions for the 


betterment of the poultry industry in 
that section, it was declared. 


| reported. 














| cerns. 


Oil 
Gas 


Movement of Crop 
Of Bluegrass Seed 
Reported as Rapid 


Growers of Kentucky and 
Missouri Said to Have Sold 
95 Per Cent of 
Production. 


The Department of Agriculture has 
just announced that most of the Ken- 
tucky bluegrass seed crop has left the 
growers’ hands, but that the movement 
of orchard grass seed had lagged. 

The full text of the department’s re- 
port follows: 

Close to 95 per cent of the Kentucky 
bluegrass seed crop in Kentucy and Mis- 
souri had left growers’ hands by Septem- 
ber 14, according to the United States 
Department of Agriculture. The move- 
ment of the crop was quicker than last 
year and two years ago, when. about 
85-90 per cent had been sold by the 
growers up to a corresponding date. 


Prices Below Those of 1915. 

Prices offered on September 14 to 
growers in Kentucky averaged $1.20 per 
bushel for rough, cured seed and range¢ 
mostly $1.15-$1.30. In Missouri coat 


$1.25 was offered, although some offers 
as high as $1.50 and as low as $1.10 were 
These prices averaged about 
the same as those of a month ago, but 
were 55 cents lower in Kentucky and 90 
cents lower in Missouri than a year ago, 
and about 40 cents lower in both States 
than two years ago on about the same 
dates. 

Orchard grass seed movement con- 
tinued to be slower than last year and 
than usual during the four weeks end- 
ing September 14. The United States 
Department of Agriculture’ estimates 
that approximately 50 per cent of the 
crop had left growers’ hands by the 
middle of September, compared with 65 
per cent last year and 55 per cent two 
years ago at a corresponding time. The 
movement in Missouri has been slower 
than in Kentucky and Virginia. Only 
about 45 per cent of the Missouri crop, 
55 per cent of the Kentucky, and 60 per 
cent of the Virginia crop have been sold 
by growers. 

Prices offered to growers on Septem- 
ber 14 were about the same as those of 
a month ago in Missouri and Virginia 
but averaged a little higher in Kentucky. 
These prices (September 14) were about 
the same for Virginia as during the last 
two years but lower in Kentucky and 
Missouri than for the last two years 
on corresponding dates. The average 
prices per bushel for country-run and 
clean seed on September 14, 1926, were 
as follows: Kentucky, $1.25 and $1.40; 
Missouri, $1 and $1.25; and _ Virginia, 
$1.85 and $1.65. 

Imports Are Heavier 

Imports of orchard grass July 1— 
September 15 amounted to 128,200 
pounds compared with 16,200 in 1925, 
75,700 in 1924, and 200 pounds in 1923. 

Yields in Denmark were smaller than 
expected. The seed is lighter in weight 
and darker than that of last year. Dan- 
ish exporters were quoting seed of 80 
per cent purity and 90 per cent germina- 


| tion at about $12.25; 85 per cent purity 


and 90 per cent germination at $12.75, 
and 90 per cent purity and 95 per cent 
germination at $13.75—$14 per 100 lbs. 
c. i. f. American Atlantic ports, to which 
$2 per 100 pounds duty is to be added. 


Suvers Are Listed 


For A pple Exports 


Department of Commerce In- 
vites Shippers to Use Its 
Roll of Prospects. 


The prospective good apple crops in 
this country have prompted the Depart- 
ment of Commerce to issue an announce- 
ment calling the attention of exporters 
to the fact that it has available lists of 
possible importers of apples in foreign 
The full text of the announce- 
ment follows: 

In view of present indications of good 
apple crops throughout the United States, 
the attention of the trade is invited to 
the fact that the Foodstuffs Division, 
Bureau of Foreign and Domestic Com- 
merce, Washington, D. C., has available 
lists of importers of apples in the prin- 
cipal importing countries. These lists 
are quite recent, having been submitted 
within the past year, and should prove 
of service to interested persons or con- 
While the bureau does not assume 
any responsibility for any transactions 


| arising from the use of these lists, it 


should be understood that every effort 
is made by the foreign representatives 
of the bureau to list only reputable con- 
cerns. : 

Having obtained a list of importers of 


| apples in a desired country, the United 
| States exporter can then correspond with 


them, outlining supplies available and re- 
questing terms upon which the foreign 
importer will handle same. From the re- 
plies obtained, the United States ex- 
porter can select the foreign concerns 
most satisfactory to him. At the same 
time, he can ask his local banker to se- 
cure, through correspondent banks, a 
confidential report on the finances, char- 
acter, etc., of the foreign importer. 

In addition to the above trade-list serv- 
ice of the Bureau of Foreign and Domes- 
tic Commerce, any United States apple 
exporter can secure information regard- 
ing foreign markets for apples, tariffs, 
transportation and any of the other 
various phases entering into the export 
of apples. 
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National Defense 


Conference on Radio 
Aids for Aireraft 
Adopts 15 Proposals 


Bureau of Standards Reports 
Results of Deliberations 
by Aviation 
Groups. 


The Bureau of Standards has just an- 
nounced in an oral statement the results 
of the recent deliberations of the Advi- 
sory Conference on Radio Aids to Air 
Navigatiofi held at the Department of 
Commerce, during which, it was stated, 
15 recommendations pertaining to radio 
aids for aircraft were adopted. 

The conference was presided over by 
Dr. J. H. Dellinger, Chief of the Radio 
Laboratory of the Bureau of Standards, 
and the following interests were repre- 
sented: Department of the Navy, De- 
partment of War, Post Office Depart- 
ment, Department of Commerce, National 
Advisory Council for Aeronautics, the 
Guggenheim Aviation Foundation, and 
commercial aviation companies. 

Aids Held Necessary. 

Radio aids are necessary for success- 
ful air navigation, the communication 
system Between airports and all points 
on the ground should be maintained by 
the Government, communication to and 
from aircraft while in the air is highly 
essential, such communication should be 
conducted by radio telephone, the De- 
partments of Navy.or War should re- 
lease specifications for transmitting and 
receiving sets suitable for use on air- 


craft, and the wave lengths for regular | 


communicatiom to and from aircraft 
should be from 545 to 600 meters, ac- 
cording to conclusions reached by the 
conference, the Bureau of Standards 
stated. The announcement said the 15 
conclusions pertaining to radio aids to air 
navigation, whieh were adopted “with 
substantial unanimity,” are as follows: 


Radio Aids Are Listed. 

-1. Radio aids are required for succes8- 
ful air navigation. 

2. The ground installations for such 
aids should be established and main- 
tained solely by the Government. 

3. A communication system between 
airports and all points on the ground 
requisite for air traffic control, including 
the handling of meteorological data, 


* should be established and maintained by 


the Government. The question as_ to 
whether this system should involve any 
use of radio or should be exclusively by 
wire is determinable only as a matter of 
Government policy. The interfield air- 
ways communication system must be 
fully as reliable, and even more rapid, 
than the signaling systems of the rail- 
ways. im 

4. The most essential of the strictly 
radio aids to aviation is the provision 
of communication to and from aircraft 
while in the air. Such communication, 
giving meteorological and other data, is 
the primary requisite to insure the pos- 
sibility of safe flying and landing. 

Experiments Urged. 

5. During the early stages of install- 
ing Government aids, such communica- 
tion should be radio telephony, but radio 
telegraphy should be undertaken experi- 
mentally on one or more lines in addi- 
tion. 

6. Less attention need be given to the 
shielding of the aircraft ignition system 
when radio telegraphy is used than when 
radio telephony is used for communica- 
tion with aircraft. 

7. The Department of Commerce 
should arrange with the Departments of 
War and the Navy for the release of 
specifications for transmitting and re- 
ceiving sets suitable for use on aircraft. 

8. The commercial aviation companies 
are glad to place their lines at the dis- 
posal of the Government, including the 
use of equipment and flying personnel, 
for experimentation on radio communica- 
tion systems and aids to air navigation, 
and desire that the Government provide 
the apparatus for such installations on 
the aircraft as are required for such 
experimentation. 

Cites Promising Device. 

9. Tentatively the frequencies for 
regilar communication to and from air- 
craft should be 500 to 550 kilocycles (600 
to 545 meters) subject to determination 
by the Government that frequencies 
above 2000 kilocycles (150 meterS) may 
be adaptable to this work. 

10. The double-beam directive radio 
tual installation on all flying routes, 
beacon is a promising device for even- 
probably about 200 miles apart. (A 
meters) has already ben authorized by 
frequency of 290 kilocycles (1,034 
the Government for aviation beacons 
with the additional provision that this 
frequency may be used to transmit emer- 
gency weather information). 

11. Such radié beacons should be in- 
stalled as soon as possible on some of 
the flying routes with a view to deter- 
mining their serviceability under actual 
routine conditions of use. 

Direction Finders 

12. 
supplemented by very low power auto- 
matic nondirectional beacons at emer- 
gency landing fields as localizers or 
markers of these points. 

13. It is not expected that direction 
finders will be used to any extent on 
airplanes in the near future. 

14. Subject to progress on other 
radio aids, ground direction. finding 
should be given an experimental trial. 

15. The development of field local- 
izers and landing altimeters should be 
encouraged but there is more urgent 
need of development of other aids in 
air navigation. 

Plans Radio System. 

“In accordance with these recom- 
mendations,” concluded the representa- 
tives of the conference, “and taking 
full advantage of past development 
work by the Bureau of Standards, the 
Army Air Service, and others, the De- 








These beacons may very well be | 


Tests of Oil Made to Aid Autoists in Winter 


The Bureau of Standards scientists 
pictured here, M. A. Thorne and J. C. 
Risinger, are conducting tests designed 


Spirit of Nathan Hale 
Is Cited by President 


As True Patriotism 


Desire to Be Useful in Re- 
sponse to Public Need 
Considered Example 
to Be Imitated. 


The White House has just made 
public a letter writen by President Cool- 
idge to George Dudley Seymour, of New 
Haven, Conn., relative to the observance 
at Coventry, Conn., of the 150th anni- 
versary of the death of Nathan Hale. 


The President eulogized Nathan Hale 
as one of the greatest characters in 
American history, and declared that his 
contribution to the Revolutionary cause 
was a “true symbol of unselfish and sub- 


lime devotion to duty.” 


President Eulogizes Nathan Hale. 


The full text of the letter follows: 

The White House 
Washington 
September 20, 192c. 

My dear Mr. Seymour: 

I am glad to know of the exercises to 
be held in Coventry, Conn., in commemo- 
ration of the 150th anniversary of the 
heroic end of Nathan Hale. 

There is no finer record of high char- 
acter and patriotic devotion, of unselfish 
service and of a spirit unquenched and 
majestic in death than that of Nathan 
Hale. If human conduct is influenced 
by the example of those gone .before— 
if inspiratioty for better things comes 
from the study of a worthy and noble 
nature, we cannot lay too much emphasis 
upon the life and death of this outstand- 
ing figure in our Revolutionary history. 

We read of the careful training given 
by his God-fearing and sturdy parents 
on the Coventry Farm. We know how 
deeply religious he was, how he com- 
forted the stricken soldiers in his com- 
pany by prayer and the reading of the 
Bible.’ In any analysis of Nathan Hale 
one must take account of his strong 


faith in the Power that guides our des-- 


tinies. 

Prospective glory and fame have been 
powerful incentives to action, and al- 
ways will be. History has sung the 
praises of those who have died in battle, 
acting under orders and sustained by ex- 
citement and the cooperation of their 
fellows. 

But, Nathan Hale in time of great 
crisis for our new nation, volunteered 
for a dangerous, a solitary, and what 
by many was considered an ignominious 
‘mission. A brother officer urged against 
it, pointing out that capture‘and death 
as a spy were almost certain to follow. 

Hale replied he was well aware of the 
character of his undertaking and of the 
perils involved. The declaration of mo- 


| ter results in the winter time. 
| paratus 


| burned into the minds of every 
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to assist motor car drivers in getting bet- 
The ap- 
winter 


pictured _ simulates 


citizen 
of our land. 
Public Service Honorable. 
With simple dignity and earnestness 
this young officer said: 
“I wish to be useful; and every kind 
of service necessary to the public good 


| becomes honorable by being necessary. 


If the exigencies of my country de- 
mand a peculiar service, its claims to 
perform that service are imperious.” 

Can anything be finer than this: No 
thought of glory or reward of any na- 
ture, just a desire “to be useful,” to do 
whatever country dictated, to go wher- 
ever duty led. " 

Many are moved by desire for power; 
others seek the acclaim of the multitude. 
What is needed today is a better realiza- 
tion of the majesty of service in the 
less spectacular, and it may be the un- 
pleasant and obscure duties in life. 

Nathan Hale knew what an almost im- 
possible task it would be to get informa- 
tion of the forces and plans of General 
Kowe and to carry it out of the English 
lines to General Washington. The young 
schoolmaster on entering the Continental 
Army more than a year before is re- 
ported to have quoted in the original 
Latin to a Yale friend in New Haven 
the phrase: : F 

“It is sweet and fitting to die for our 
country.” 

The sudden call to face peril and death 
probably was far removed from his early 
dreams. But, there was not a _ second’s 
hesitation—not a trace of flinching. 

“I wish to be useful,” he said, as he 
accepted the difficult task. 

How wonderful if everyone could be 
brought to realize the nobility of un- 
selfish service in the things that “need” 
to be done—whether the doing offers at- 
tractive rewards or holds out only a pros- 
pect of failure and contumely, possibly 
of what might be considered an inglori- 
ous end . 


Death Marked No Faiure. 


Yet, did the hanging of that noble 
spirit, barely three months beyond ‘his 
twenty-first birthday, mark a failure? 
Was his execution, among strange and 
hostile faces, amid unsympathetic and 
possibly ribald comment, an ignominious 
death? 

No! It was a gloriously radiant mo- 
ment when this young Christian patriot, 
denied the clergyman and the Bible for 
which he had asked, having seen his fare- 
well letters to his loved ones torn up by 
a cruel and brutal provost marshal—so 
that the “rebels” should not know that 
they had a man in their army who could 
die with such firmness—with his hands 
tied behind his back as a mark of shame, 
advanced with bright eyes and firm and 
steady tread to his fate. It was as if he 
walked with God. 

And, his last words, “I only regret 
that I have but one life to lose for my 
country,” have come down to us as a 
precious heritage representing the su- 
preme heights of patriotic sacrifice. 

This hero’s story should be taught to 
every child in our schools, and his fare- 


| well words impressed upon their minds 


tives he then made I wish might be | 





partment finds it most essential to 
make an immediate installation at Wash- 
ington of a radio telephone transmitting 
system and a radio beacon system,” the 
announcement stated. In compliance 
with this recommendation, construction 
work is already in progress on a radio 
beacon tower at Colledge Park, Md., it 
was pointed out by the Bureau. 

Installation, it has been stated by the 
Radio Laboratory of the bureau, is to 
serve a triple purpose: (a) a model for 
installations at other points, (b) an ex- 
perimental laboratory for trial under 
practical flying conditions of the radio 
aids which appear to be immediately 
available and also of proposed improve- 
ments and new methods, (c) a perma- 
nent installation for the use of air lines 
reaching Washington. 
companies, the Bureau of Standards in- 
dicated, are expected to use Washing- 
ton as a terminal shortly. 


Two commercial | 


| 


as a true symbol of unselfish and sub- 
lime devotion to duty. He did not die 
in vain. 

We do not need a war to dedicate 
our energies unselfishly to the _ public 
good. It is mot necessary to be em- 
ployed by the government in order to 
render service to our country. 

Good citizenship is not a passive state. 
On every side the citizen may find duties 
appealing nature perhaps, but vitally 
appealing nature perhaps, but vitually 
essential, if we are to preserve the libar- 
ties for which Nathan Hale and his as- 
sociates in the Continental Army fought 
and died. 

Will you please give my greetings and 
best wishes to those who will be joining 
with you on Wednesday evening, in hon- 
oring the memory of this national hero. 

Very truly yours, 
CALVIN COLIDGE. 
Mr. George Dudley Seymour, 
226 Bradley Street, 
New Haven, Connecticut. 


Government 


Laboratories 


Aeronautics 
| ‘Naval Official Tells 
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weather so that tests may be made with 
various oils and gasoline. 


Captain of Marines 
W ins Aviation Prize 


For Hours in Flight | 


Herbert Schiff Memorial 
Trophy for Fiscal Year 
1926 Awarded to Capt. 

H. C. Campbell. 


The Bureau of Aeronautics, Depart- 
ment of the Navy, announced orally on 
September 24 that to Capt. H. C. Camp- 
bell, United States Marine Corps, has 
been awarded the Herbert Schiff Me- 


morial Trophy for the fiscal year 1926, 
he having attained the highest number 
of flying hours during that year with a 
total of 839.40. 

Captain Campbell’s record, the bureau 
declared, not only surpassed the records 
of any other military aviator for the 
year, but is believed to be the record 
of the world. Bureau officials expressed 
the hope that arrangements may be 
made by the bureau to have Captain 
Campbell fly from San Diego, Calif. 
where he is now stationed with the 
Western Coast Expeditionary Force, to 
Washington, to receive the trophy from 
President Coolidge. 

The Herbert Schiff Memorial Trophy, 
it was explained, is awarded annually to 
the aviator having the greatest number 
of flying hours to his credit during the 
year without accident. The donors of 
the trophy are the parents of Lieut. 
Herbert Schiff, of New York, who was 
killed in an aviation accident. 


Rivers and Harbors 


Projects Approved 


Assistant Secretary of War An- 
mnounces Applications for 
Improvements. 


———— 


The Department of War announced on 
Sept. 24 that Hanford MacNider, As- 
istant Secretary of War, had approved 
@ mumber of improvements on 
and harbors. 

The full text of the statement follows: 

Applications approved: Assistant 
Secretary of War MacNider has ap- 
proved the following applications: 

1. Application made by the Goodwin- 
Gallagher Sand and Gravel Corpora- 
tion for a permit to construct a marine 
railway dry dock in Hempstead harbor, 
at Port Washington, town of North 
Hempstead, N. Y. 

2. Application made by the North Car- 
olina State Highway Commission, Ra- 
leigh, N. C., for permission to cut a 
channel about 100 feet in length and 75 
feet wide, across a neck of land, in order 
to straighten the Cashie River at Wind- 
sor; N.C. 


rivers 


Plans For Bridge. 

3. Application made by the 
Northern Railway Company for ap- 
proval of modified plans for a_ bridge 
(approved December 380, 1924), * to 
be reconstructed over the Okanogan 


River about 12 miles north of Brewster, 
ash, 


Great 


4. Application made by the Pulver 
Islands Development Corporation, 
Petersburg, Fla., for approval of plans 
for a bridge to be reconstructed across 
Boca Ciega Bay, near Gulfport, Fla. 

5. Application made by the Board of 
County Commissioners of Palm Beach 
County, Fla., for approval of plans for a 
bridge to be constructed across Hillsboro 
River near Deerfield, Fla., to replace an 
existing bridge. 

6. Application made by the South 
Carolina State Highway Department for 


St. | 





Advantages to Radio 


Of Piezo-Oscillators 


Quartz Crystal Said to With. 
stand Long Usage and Hold 
True to Wave 
Length. 


Dr. A. Hoyt Taylor, Superintendent of 
Radio at the Bellevue Naval Research 
Laboratory, recent discussion 
quartz crystal as a governor of the fre- 
quencies of radiocasting stations, said 
that the use of piezo-oscillators will 
avoid many disagreements, nationally 
and internationally. 

Dr. Taylor gave information indicative 
of the ability of quartz érystal to with- 


in a 


stand wear from constant use, though | 
oscillating millions of times per second | 
and subjected to continual service for | 


a year or more. 
Holds Wave Length. 

He said a specimen of quartz crystal 
is not only capable of 
mechanical wear incident to continuous 
service, but one transmitter was con- 
trolled in this way at the Naval Re- 
search Laboratory for a year without 
indicating any deviation from the 
signed frequency of wave length. This 
retention of vigor, however, requires 
cautious methods of handling the min- 
eral. 

Dr. Taylor said that in using high 
frequencies or short waves no interfer- 
ence is produced between two transmit- 


as- 


ters operating only two kilocycles apart, | 


provided they are governed by this min- 
eral. 


and reception could not have _ been 
achieved without the use of piezo-oscil- 
lators. 

Formulates Constants. 

Dr. Taylor asserted Prof. W. G. Cady, 
of Wesleyan University, one of two re- 
search workers to disclose the phenome- 
non of quartz crystal vibrating at cer- 
tain frequencies, has developed a for- 
mula giving the constants of the min- 
eral when used for controlling the fre- 
quency of broadcasting stations, which 
is of value to persons making use of 
the piezo-electric qualities of quartz 
crystal. 

The doctor said, moreover, that Pro- 
fessor Cady pointed out that it is neces- 
sary to take into consideration the dif- 
ferent characteristics of vacuum tubes 
when using this mineral as a frequency 
governor. 

Dr. Taylor added that the shortage of 
quartz crystal may necessitate the use 
of smaller specimens than are now util- 


ized in controlling the frequencies of 
transmitters. 


Soldiers Organize 
Shooting Tourney 


Rifle and Pistol Matches to be 
Held at Fort Eustis, Va., 
September 24-26. 


Regular Army troops stationed at Fort 
Eustis, Va., have organized the Old Do- 
minion Championship Rifle and Pistol 
Tournament to be held at Fort Eustis, 
September 24-26 inclusive, has just been 
announced by the War Department. The 


| matches are open to contestants from the 


Third Corps Area, comprising the states 
of Pennsylvania, Maryland and Virginia 
and the District of Columbia. 

The full text of the announcement is 
as follows: 


Due to discontinuance of the National | 


Rifle Association matches at Camp Perry, 
Ohio, for this year, the Regular Army 
troops at Fort Eustis, Va., have organ- 
ized the Old Dominion Championship 


| Rifle and Pistol Tournament which be- 


gins September 24 
ber 26. 

Entries have been received from the 
entire Third Corps Area which comprises 
the states of Pennsylvania, Maryland, 
Virginia and the District of Columbia. 

Eight rifle matches, three small bore 
(.22 cal.) matches, and nine pistol 
matches lare scheduled. 

The outstanding contests will be the 
National Rifle Association Individual 
Championship Matches for rifle and 
pistol, open to civilians and military per- 
sonnel and the Old Dominion Champion- 
ship Team Matches for rifle and pistol 


and ends Septem- 





approval of modified plans for a bridge 
(approved March 12, 1925) to be con- 
structed over Shem Creek at Mount 
Pleasant, S. C. 
New Cable Planned. 
7. Application made by the Bayshore 


| Company of Jacksonville, Fla., for ap- 


proval of revised plans for a bridge (ap- 


proved June 2, 1926) to be constructed | 


over Clapboard Creek near Mayport, Fla. 
8. By an instrument dated July 30, 
1926, the Acting Secretary of War au- 
thorized the All-American Cables, Inc., 
to lay, maintain and operate a submarine 
cable in navigable waters of the United 
States at Fisherman’s Point, Guan- 
tanamo Bay, Cuba, connecting with a 
point in the Canal Zone on the shore of 
North Cove, near Cristobal. 
Application is now made by the All- 
American Cables for permission to lay, 
maintain and operate a submarine cable 
in navigable waters of the United States, 
at Fisherman’s point, Guantanamo Bay, 
Cuba, connecting with a point in the 


| Canal Zone on the shore of North Cove, | 
near Cristobal, thence east of Margarita | 


to a point west of the incinerator, also 
that portion beginning at a point on 
Manzanillo Bay and continuing to the 
cable hut on Mount Hope Road. 


withstanding | 


He said many of the recent world ! 
| records in short-wave radio transmission 


Experiments 


| 
| 
| 
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Radio 


Orders Cruiser to Convoy 
Submarine to Philippines 
The Department of the Navy, in an 


oral statement on September 24 an- 
nounced that the cruiser Pittsburgh has 


been ordered by the department to con- | 


voy the submarine S-33 from Honolulu 
via Guam, to Manila, to join the sub- 


marine division of the Battle Fleet. 





!on the personnel of the Survey. 


The Pittsburgh will sail from Hono- 
lulu on November 11, the announcement 


| stated. 


Markers Suggested 


of | 


To Show Distances 
Of Radio Stations 


| Dr. Bowie of Coast and Geo- 


detic Survey, Proposes 
Tablets Be Erected in 
Principal Towns. 


[Continued From Page 1.] 
scribed thereon would not only enable 
each to know accurately the distances 
over which.the signals traveled from the 
transmitting stations to his receiving 
set, but if he used a loop antenna the 
radial lines would suggest in what direc- 
tion to point the coil or wire so as to 
hear the signals at their maximum in- 
tensity, with respect to the various 
broadcasting stations. This plan, Dr. 
Bowie explained, does not contemplate 
the inscription of the wave lengths of 
transmitting stations on the tablet, since 
they are subject to change. 

The Coast and Geodetic Survey has, 
in one or two instances prepared for 
radio sections of newspapers a_ table 
indicating the air-line distances from a 
principal city to numerous other cities 
where important broadcasting stations 
are located. Obviously, officials declared, 
individual requests for such tables could 
not be granted promiscuously since the 
labor entailed by such special services 
would impose too much additional work 
But 
if the proposed “radio markers” are es- 
tablished in the principal towns and 
cities millions would be benefited, said 
Dr. Bowie. 

Might Require Congressional Action 

This, too, might entail Congressional 
authorization and additional personnel, it 
was declared. If the project is to be 
undertaken, it was said the Survey is 
well qualified to do the work. 

Its personnel is trained in similar lines 
of activity and its instruments are pe- 
culiarly adapted to undertake this and 
similar investigations, it was pointed out. 
For example, recently this Government 
bureau completed 50,000 miles of precise 
leveling, including territory in every 
State in the Union, except Delaware. 

Precise leveling, officials explained, re- 
quires that the pfobable error in 100 
miles of surveying does not exceed three- 
fourths of an inch. 


| Annual Cavalry Test. 





| test. 





| Richmond, 


Is Set for Oct. 15 


Maj. Gen. H. B. Crosby States 
Troops Will Compete at 
Their Home Stations. 


Maj. Gen. H. B. Crosby, Chief of 
Cavalry of the Department of War, has 
just announced that the annual cavalry 
test will be held on October 15. 

The full text of his statement follows: 

The annual test, in which one troop 
from each regiment or separate squad- 
ron is to participate, is designed to de- 
termine the most efficiently trained 
troop of Cavalry in the Regular Army 
each year. 

The troops listed above to represent 
each regiment and separate squadron 
are those having the highest getleral 
proficiency in the regiment in Cavalry 
training; use of the rifle, pistol, saber. 
machine rifle; combat firing; care and 
condition of animals and equipment; and 
interior economy. In each case the 
designation of the best troop in the regi- 
ment or separate squadron was made 
by the regimental or squadron com- 
mander on the basis of the organiza- 
tion’s record covering the past nine 
months. 

Interest in Tests. 

The competing troops will not be as- 
sembled at a central Army post for the 
Instead, for the purpose of econ- 
omy and in order to avoid prolonged in- 
terruption in their routine training, 
troops will be tested at their home sta- 
tion by a board of three Cavalry officers 
appointed by the local Cavalry com- 
mander. 

Inasmuch as the competition will in- 


| volve exercises in mobility, fire power 


and shock, Cavalry’s chief characteris- 
which are open to teams, one from each 
regularly organized regiment or sepa- 
rate detachment of the Regular Army, 
Navy, Marine Corps, National Guard, or 
Organized Reserves, or from any regu- 
larly organized civilian rifie club in the 
Third Corps A¥ea. 

For an Individual Police Pistol Match 
and Police Team Pistol Match for teams 
from the police departments of any city 
and town in the Third Corps Area, en- 
tries already have been recevied from 
Portsmouth 
Teams from Langley Field and Fort 
Monroe, the Navy Base at Portsmouth, 
and the Marine Corps already have re- 
ported at Fort Eustis. 

Colonel Joseph P. Tracy, Coast Artil- 
lery Corps, is director of the matches. 
Lieut. Sol. Ernest Van D. Murphy, 34th 
Infantry, is executive officer. 

All matches will be under National 
Rifle Association rules, with correspond- 
ing cash prizes. 
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Science 


Extent of Damage 
To Naval Stations 
By Storm Described 


Department of the Navy Is 
Informed of Rehabilitation 
Activities in Hur- 
ricane Area. 


The Department of the Navy in an 
oral statement just issued, has announced 
the receipt of a dispatch from its radio 
compass station at Jupiter Inlet, Fla., 
reporting that it sustained damages dur- 
ing the recent tropical hurricane of ap- 
| proximately $25,000. . 
Another message received from. the 


nouncement said, stated that training ac- 
tivities will be suspended for a week or 
ten days while the personnel at the base 
clears up wreckage and debris, which was) 
left by the tidal flood “that stood three 
feet deep over the station area.” The 
message added that the bridge over Big 





and Norfolk. | 


Bayou probably would be temporarily 
retored by Friday and that the water 
main would be functioning by Saturday. 

The report also stated that the Com- 
manding Officer of Fort Barrancas was 
saving the naval personnel from a water 
famine by drawing on his undamaged 
supply. No shortage of food or water 
was anticipated at this time, but the 
Commanding Officer of the base re- 
quested a preliminary emergency allot- 
ment of $25,000 for the restoration of a 
bridge. 

A report from the Coast Guard Cut- 
ter Yamacraw, also received via naval 
communications on September 24, reads 
in. full as follows: 

Continuing.patroi and guard at Miami 
Beach. Saukee (naval tug) completed 
survey of Bimini and adjacent islands, 
rendered necessary medical assistance, 
and provided provisions and _ water. 
Bimini Islands 60 per cent demolished 
and natives’ houses blown away, but 
situation now well under control. Our 
main proposition at*Miami is to clear 
harbor and river of sunken boats and 
wreckage and we are cooperating ‘with 
Army engineers and naval force to this 
end. Am using entire Coast Guard force 
to good advantage and expect first of 
destroyers here tonight. Navy sub- 
chasers and Coast Guard patrol boat still 
stranded and working to float these ves- 
sels. Army engineers report main ship 
channel swept clear by dredges and now 
open for shipping except range beacons, 
which are out of commission. 

Capt. R. W. McNeeley, commandant of 
the Seventh Naval District, who at the 
time of the Florida disaster was on leave 
in Washington, dispatched a message to 
the Department of the Navy on Septem- 
ber 24, in which he commended the work 
of Lieut. Comdr. Leonard N. Linsley, 
who was acting commandant during the 
disaster. The full text of Captain Mc- 
Neely’s communication follows: 

Situation covered by Lieut. Comdr. 
Linsley highly approved. Directed him 
proceed Miami with view of reporting 
details navalSituation and earliest date 
of withdrawal our forces. Withdrawal 
not to be intimated or suggested without 
affirmed orders from Department. Fol- 
lowing received from U. S. S. Bagaduce, 
(naval tug in Florida waters): “Com- 
mandant Seventh Naval District (this 
quoted for gdke information): Lieut. 
Comdr. Charles A. Mills, U. S. N., Re- 
serve, will organize a Miami relief com- 
mittee and to coordinate operation of 
Naval, Marine, Naval Reserve and Coast 
Guard Service by order of Colonel Col- 
lins.” 

Reports Too Optimistic. 

Captain R. W. McNeely, cammandant 
of the Seventh Naval District, Key West, 
Fla., in a communication to the depart- 
ment on September 24, declared that re- 
ports of the disaster-are too optimistic 
and casualties may exceed those already 
announced. 

The full text of the department’s state- 
ment follows: 

Capt. McNeely reports that from all 
available information that it now ap- 
pears that the published reports of 
the Miami disaster are too optimistic 
and it is apparent that the casualties 
may greatly exceed those already an- 
nounced. Eye witnesses reports that 
at Last Bight on Tamiami Trail about 
ten miles from the heart of Miami, 
three negroes were shot to death and 
then burned. It is understood that they 
had attempted to remove rings from a 
dead woman while her’ children lay 
dead beside her and failing chopped the’ 
fingers from her hand. One of the 
three negroes was found with a finger 
in his pocket. The mob then took 
charge. On Monday marines from the 
Key West Station stopped looting at 
Miami Beach just north of the Allisten 
Hotel. 

—————— ee 
tics, the test should prove to be of much 
interest. 

The announcement of the winner wild 
be made by the Chief of Cavalry some 
time after November 1. 

Participants Named. 

The following troops will compete: 

Troop “C,” First Cavalry, Marfa, Tex.; 
Troop “F,”’ Second Cavalry, Fort Riley, 
Kans.; Troop “F,” Third Cavalry, Fort 
Myer, Va.; Troop “B,” Third Cavalry, 
| Fort Ethan Allen, Vt.; Troop “F,” Fourth 
Cavalry, Fort D. A. Russell, Wyo.; Troop 
“B,” Fourth Cavalry, Fort Meade, S. 
Dak.; Troop “A,” Fifth Cavalry, Fort 
Clark, Tex.; Troop “C,” Sixth Cavalry, 
Fort Oglethorpe, Ga.; Troop “F,” Tenth 
Cavalry, Fort Huachuca, Ariz.; Troop | 
“C,” Twelfth Cavalry, Fort Brown, Tex.; 
Troop “A,” Thirteenth Cavalry, Fort D. 
| A. Russell, Wyo.; Troop “F,” Fourteenth 
Cavalry, Fort Des Moines, Iowa;Troop 
| “A,” Fourteenth Cavalry, Fort Sheridan, 
Mllinois. “= 





Naval Air Station at Pensacola, the an- ~~ 
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Inventories 


Expense 


Debt Is Held Not Bad 
As of 1921 Because 
Not Then Found So 


Board of Tax Appeals Up- 
holds Claim of Deficiency 
and Disallowance of © 
Deduction. 


Burpick, BAINBRIDGE W., APPEAL OF, No. 

2966, Boarp oF TAx APPEALS. 

This appeal involves the ascertainment 
of the worthlessness of a debt. The full 
text of the case follows: 

Louis F. O'Neill, Esq., for the tax- 
payer; Bruce A. Low, Esq., for the com- 
missioner. 

Green: For the years 1920 and 1921 
the commissioner determined deficiencies 
in income tax aggregating $3,392.51. 
There is in controversy in this appeal 
only so much of the deficiency for 1921 
as arises from the disallowance of bad 
debts claimed as a deduction. 

Findings of Fact: Bainbridge W. Bur- 
dick, the petitioner herein, was, during 
the year in question, the president of 
the O. H. Stacy Amusement Company 
of Albany, N. Y., in which company he 
held 70 per cent of the issued capital 
stock. 

Firm Leased Building. 

On July 8, 1920, the Empire Real Es- 
tate & Theater Company leased to the 
Stacy Company a certain theater build- 
ing in the City of Glen Falls for a term 
of 10 years from the first day of Au- 
gust, 1920. It was provided that for 
the first five years the lessee should pay 
in advance a rental of $500 per month 
and for the remainder of the term a 
rental of $600 per month. There were 
also additional covenants by the lessee 
to be paid, kept and performed with re- 
spect to maintenance, repairs, redecorai- 
ing, etc. The petitioner at the same 
time, as an additional assurance of the 
performance of the terms of the lease, 
executed a written agreement which con- 
tained the following clause: 

“If any default shall be made therein 
I do hereby promise and agree to pay 
unto Empire Real Estate & Theater 
Company any deficiency and fully satisfy 
the conditions of said agreement.” 

The Stacy Company procured a lease 
upon the Majestic Theater at Albany. 
The evidence does not disclose the term 
or rental of this lease. The petitioner 
executed, as to it, an agreement similar 
to that above quoted. 


Firm Operated at Loss. 

The Stacy Company operated at a 
loss and the petitioner, during the year 
in question, advanced to it out of his 
own funds the sum of $47,525.12. The 
money so received by the company was 
used by it in the payment of rentals, 
salaries, current expenses, and the cost 
of repairs and redecorating. 

So far as the record discloses the com- 
pany was never successful. The peti- 
tioner, at the time he advanced the 
money to it, expected that at some time 
in the future it would be able to repay 
him. Finally, in February, 1925, the 
company ceased operations entirely 
One lease was taken over by one Buck- 
ley and the other by O. H. Stacy, a 
stockholder in the Stacy Company. In 
neither instance did the company re- 
ceive- any consideration for the assign- 
ment of the leases. At the cessation 
of operations the company was involved 
in litigation over claims against it ag- 
gregating over $5,000. 

Separate books of account were kept 
for each of the theatres and these were 
produced at the trial. There is no evi- 
dence that the petitioner kept any books 
or that, during the year in question, he 
made any sort of charge-off of the 
amounts advanced, nor does the evidence 
disclose an ascertainment of worthless- 
ness in that year. 

Judgment for the commissioner. 


Evidence of Debts 
Held Insufficient 


Disallowance For Worthless 
Obligations Denied by Board 
of Tax Appeals. 


ACTON Farms MILK Co., APPEAL OF, No. 
4683, SEPTEMBER 22, 1926, BOARD oF 
Tax APPEALS. 

The taxpayer, a Massachusetts cor- 
poration, engaged in the milk business, 
contests the disallowance of a deduction 
claimed on account of bad debts in 1918, 
the’ amount of such debts having been 
ascertained on the basis of reports made 
by drivers of milk wagons after they 
had interviewed customers who were de- 
linquent in the payment of their ac- 
counts. 

J. K. Richardson, Esq., appeared for 
the petitioner; J. W. Fisher, Esq., for 
the commissioner. 

The full text of the board’s opinion 
follows: 

Green: There no evidence as to 
the facts or data obtained by the drivers 
upon which the bookkeeper determined 
the debts were worthless. There is no 
evidence before us as to the years in 
which the debts were contracted, name 
and address of the debtors, or the 
amounts of the debts owned by each, 
or that any definite steps were taken 
to verify the accuracy of the charge- 
off. Proof that debts were charged off 
in a particular year raises no presump- 
tion that they were ascertained to be 
worthless in that year. 

Judgment for the commissioner. 

Smith dissenting. 


is 


we 
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Commissions Declared Income for Year 


In Which Earned Regardless of When Paid 


Ruling Made by Board of Tax Appeals in Passing on 
Partnership Returns. 


Cook, JoHN F., AND PATCH, BRADFORD 
C., APPEALS oF, Nos. 6331 AND 6332: 
SepT. 22, 1923: BoarRp or TAx ApP- 
PEALS. 

The petitioners in these appeals, from 
determinations of net deficiencies of 
$6,540.74 and $1,043.82, respectively, for 
the years 1919 to 1921, contend the com- 
missioner erred (1) in including certain 
commissions in income of a partnership 


of which the taxpayers are members; | 
(2) in his allocation of salaries of the | 


members of the partnership; (3) in ad- 
justment of partnership merchandise in- 
ventory for 1919. 


The board held that the commissioner 





erred in including the salaries paid the 
petitioner in income before the date of | 
actual receipt but upheld his action in | 
deducting from the partnership inven- | 
tory an item representing salesmen’s 
commissions. 

The full text of the cases follow: 

Henry H. Bond, Esq., for the taxpayer. 


John W. Fisher, Esq., for the commis- 
sioner. 


Findings of Fact: The taxpayers are 
members of the partnership of Cook, 
Watkins & Company of Boston, Mass. 
Distribution of income of the partner- | 
ship was made for the years here in- 
volved in the ratio of 75 per cent to John 
F. Cook and 25 per cent to Bradford C. 
Patch. 


Holdings of Partnership Noted. 


The partnership owned all of the cap- 
ital stock, with the exception of qualify- 
ing shares, of two corporations, the C. W. 
MeMillan Granite Co., and the Cook & 
Watkins Manufacturing Co. The peti- | 
tioner, Cook, was president of the Cook 
& Watkins Manufacturing Co., and treas- 
urer of the C. W. McMillan Granite Co. 
The petitioner, Patch, was president of 
the C. W. McMillan Granite Co., and 
vice president and treasurer of the Cook 
& Watkins Manufacturing Co. 


The business of the partnership con- 
sisted in part in securing orders for | 
granite on a commission basis for the 
two corporations and in part in securing | 
and executing orders on its own ac- 
count. When shipments were made by 
the corporations on orders obtained by | 
the partnership they billed the partner- 
ship which in turn billed the purchasers | 
in its own name. The partnership was 
responsible for collection of these ac- 
counts. No entry of these orders was 
made on the books of the partnership | 
until shipment was made, when it 
charged the purchaser and credited the 
corporation that had filled the order. 
The partnership carried on its books in- 
ventorfes of merchandise, notes and ac- 
counts receivable and notes and ac- 
counts payable. 


Commission Agreement Cited. 


Some time during 1919 the partner- 
ship entered into an agreement with the 
two corporations whereby it was to re- 
ceive a commission of 10 per cent on or- 
ders it obtained for the corporations. 
This commission was to be based on or- | 
ders shipped during the year and was to | 
be paid provided the corporations made 
a sufficient profit on the orders to enable | 
them to pay at that rate. This agree- 
ment was in effect during the years 1919 
and 1920, and in each of these years the 
profits to the corporations on orders se- 
cured by the partnership were sufficient 
to entitle the partnership to the agreed 
10 per cent commission. 

The entries in the journals of the cor- | 
porations showing commissions for 1919 ! 
and 1920 were as follows: 

JOURNAL OF COOK 
Sundries. 
$12,407.31 


| Expense. 
| $2,000.00 


| Expense. 


| $6,063.75 


| $8,085.00 


| those years. 


— era nee 

& WATKINS MFG. CO. 
December 31, 1919. 

Commissions—Cook, Watkins & Co.... 


The McMillan Company balance for 
1920 included commissions for that year. 
The partnership charged no interest on 
funds advanced to the corporations. 


Salaries Credited to Partners. 
The petitioners were paid salaries by 


.the MeMillan Granite Co. and by the 


Cook & Watkins Manufacturing Co. for 

1920. Payments of salaries were re- 

ceived by the petitioners as follows: 
John F. Cook: 


Salary. Amount. Date paid. 


1920 $2,250.00 February 18,1921....... 


1920 6,063.75 February 18, 1921 
Bradford C. Patch: 

Salary. Amount. Date paid. 

1920 750.00 

1920 


February 18, 1921....... 
2,021.25 February 18,1921....... 


Bad 
Debts 


used generally in keeping its accounts. 


Appeal of Bartles-Scott Oil Co., 2 B. T. 
A. 16. 


There is some doubt as to whether the 
agreement between the corporation and 
the partnership was reduced to writing. 
From the testimony and the bookkeep- 
ing entries made by the parties to the 
agreement it appears that the substance 
of it was that the partnership was to 
receive a 10 per cent commission on all 
orders secured for the corporation, pro- 
vided the profit on these orders were in 
excess of 10 per cent, the commissions 
to be computed at the end of each cal- 
endar year on the orders shipped during 
the year. During the years here involved 
the profits to the corporations were suffi- 
cient to entitle the partnership to the 


Corporation. 
bec town eeN C. W. McMillan Granite Co. 
Cook & Watkins Mfg. Co. 


Corporation. 
eecuvente ge C. W. McMillan Granite Co. 
us wear tueee Cook & Watkins Mfg. Co. 


The entries with respect to salaries on the journals of the corporations were: 


Cc. 


W. McMILLAN GRANITE CO. 


December 31, 1919. 


Expense—to Sundries. 
Salary—B. C. Patch 
Salary—J. F. Cook 
Sundries. 
$1,500.00 
500.00 B.C. Patch (Salaries). 


$3,000.00 Expense—to Sundries. 


Salary—B. C. Patch.......... 


Expense. 
$8,085.00 Expense—J. F. 
Salaries—B. C. Patch 


Sundries. 


2,021.25 


Expense. 


B. C. Patch—Salaries. 


Expense—J. F. 
Salaries—B. C. Patch 

The petitioners kept no_ individual 
books of account. The salaries they re- 
ceived from the corporations were car- 
ried in their personal accounts on the 
partnership books. Those salaries were 
shown in the partnership journal by the 


| following entries: 


January 19, 1920. 
John F. Cook to Cook, Watkins & Co 


December 31, 1920. 


January 16, 1920. 
J. F. Cook—Cook, Watkins & Co 


December 31, 1920. 


Sundries. 


1,500.00 
Sundries. 
$2,000.00 


Sundries. 


CVS CN CONS CLE CCC ES OC re ceeeENeeee $750.00 
2,250.00 


Sundries. 
$6,063.75 
2,021.25 
Sundries. 
$8,085.00 


Sundries. 
Pens s urea wae oe $6,063.75 


commissions agreed upon and at the 
close of each year the corporations on 
their books credited the partnership 
with an amount representing 10 per cent 
of the selling price of shipments made 


January 19, 1920. 


$2,000.00 
B. C. Patch 
J. F. Cook—MeMillan salary 
8,085.00 
B. C. Patch, McMillan salary 
J. F. Cook, McMillan salary 


C. W. McMillan Granite Co.—(Salaries). 
MeMillan salary 


Cook & Watkins Mfg. Co.—(Salaries). 


February 18, 1921. 


3,000.00 C. W. McMillan Granite Co. 
J. F. Cook, 1920 salary 


B. C. Patch, 1920 salary 


1920 salaries. 


2,250.00 
750.00 


February 18, 1921. 
8,085.00 Cook & Watkins Mfg. Co.—1920 salaries. 


J. F. Cook, 1920 salary 
B. C. Patch, 1920 salary 


6,063.75 
2,021.25 


The salaries received by the petition-— @ —— ——_————_____ 


ers were turned over by them to the 
partnership as loans. 

The merchandise inventory of the 
partnership contained, at the beginning 


; of 1919, an item of $5,440.11, represent- 


ing salesmen’s commissions on orders 
unfilled at the beginning of the year. 
The carrying of this item in the inven- 
tory of merchandise was in accordance 
with the practice of the partnership in 
prior years. The commissioner excluded 


this amount from the opening inventory. | 
| partnership did not record the commis- 


Bookkeeping Methods Considered. 
Opinion—Arundell: In assorting de- 
ficiencieg here involved the commissioner 


takes the position that the books of the | 


partnership were keptyon an accrual 
basis and that commissions on orders 
shipped by the corporations in 1919 and 
1920 were accruable items of income for 
If the commissioner’s con- 
tention is correct the distributive share 





Sundries. 


10 per cent orders shipped 1919 as follows: 
(Shipments by month listed in journal). 
December 31, 1920. 


$11,599.27 


Commissions—Cook, Watkins & Co... 


10 per cent on orders shipped 1920 as follows: 
(Shipments by month listed in journal). 
JOURNAL OF C. W. McMILLAN GRANITE CO. 


Sundries. 
$10,104.63 


December 31, 1919. 
Commission to Cook, Watkins Co 


Sundries. 
$10,104.63 


(Commissions by months listed in journal). 
December 31, 1920. 


$14,281.11 Commission to ¢ 


POU, “WAUHIDE BOOli 5. os da cA ad eas wake eedece $14,281.11 


(Commissions by months listed in journal). 
The corresponding entries in the journal of the partnership of Cook, Watkins 


& Co., were as follows: 
Mfg. Ledger. 
$10,104.63 C., 
12,407.3 Cook, Watkins & Co. 
11,599.27 
14,281.11 C. W. McMillan Granite Co. 
close of 1919 contained the following | 
entries: 
December 31, 1919: 

Commissions—Salesman 


Debits. | 
$5,881.55 
Credits. | 
Oo Ws Be MOM. oi. oiesiexcie $22,511.94 
Credit balance 

Payment of Commissions Deferred. 

At the close of the year 1919 the cor- 


the commissions on shipments 
the year but they did not actually pay 
them until some time later. 
of the year 1920 they did not have on 
hand available cash with which to pay 
the partnership the commissions on 
shipments during that year. Payments 
for the latter year were made as fel- 
lows: 
Corporation. 


The corporations’ * borrowed 
from a bank and from the partnership 
| The partnership kept a running account 
on its books with each of the corpora- 
tions. The balance of these accounts at 





1919. 


December 31, 1919. 
W. McMillan Granite Co.—Commission..............-. 


The ledger of the partnership at the?— 


| missions on orders did 


Customers’ Ledger. 
. -$22,511.94 


January 18, 1921. 
Cook & Watkins Mfg. Co.—Commission 


e 


of each of the petitioners should be in- 
creased to reflect this income of the 
partnership. The petitioners say that 
the partnership books were not kept on 
a strictly accrual basis; that under the 
agreement with the corporations com- 
not become in- 


| come to the partnership until actually 


porations were financially able to pay | 
during | 


received. 


The partnership carried on its books a 
number of accrued items such as notes 


| and accounts receivable, merchandise in- 


At the close | 


ventory, and notes and accounts payable. 
From these facts it is obvious that the 


| partnership books were kept on an ac- 


| crual 


| 
| 
{ 


> 


C. W. McMillan Granite Co.—Gommissions on 1920........ Feb. 18, 1921 
Cook & Watkins Mfg. Co.—Commissions, shipments, 1920. .Feb. 18, 1921 
money >—— 


basis. The fact that it did not 
accrue certain items such as interest re- 
ceivable, and prepaid insurance, and did 


Date paid. Amount. 


$14,281.11 
11,599.27 
not split the payroll for the last week 
in the year, is not sufficient to place the 
partnership on an accrual basis where 


| it is plain that the accrual system was 


tee close of Gach year stood. Oe LOU Wis: Acne ceteris 


C. W. McMillan. Granite Co., debit balance.... 
Cook & Watkins Manufacturing Co., debit balance 


1920. 


. W.. MeMillen Granite Ga, Gemet BOIROG ... 0: 5.0.0 bak 02 49.6.0 04,0600 000% 
Cook & Watkins Manufacturing Co., credit balance..... 


8,928.51 
- 13,673.65 


| question 


219 407 
$12,407.31 | titled to commissions on orders shipped 


| shipped 
| sions due on the shipments became lia- 
| bilities of the corporations and accru- 





| Appeal of Clarence Scheck, 1 


during the year. The corporations at 
the close of 1919 were in a position, 
financially, to pay the partnership the 
commissions on shipments during that 
year though payment was not actually 
made until some time later; at the close 
of 1920 they did not have sufficient cash 
to pay the commissions due to the part- 


nership for the year’s shipment. At the 
close of 1919, the partnership entered on 
its books the commissions on shipments 
for that year. For the year 1920 the 


sions as due until in January of the fol- 
lowing year. 


Commissions Called Accruable Assets. 


Having found, as we have above, that 
the partnership books were kept on the 
accrual basis, it seems of little import- 


| ance whether or not the commissions 


were entered in the partnership accounts 
at the close of each year. The principal 
is whether the commissions 
were accruable items at the end of each 
of the years. The partnership was en- 


When at the end of 
amount of the orders 
determined, the commis- 


during each year. 
each year the 
was 


able assets of the partnership regardless 


| of the time of payment. 


The situation in this case in all ma- 
terial respects is similar to that in the 
BT; A 
528. In that case we said, in part, that 
under the accrual 

““* * * System of accounting receipt of 
income—actual or constructive — is not 
essential to constitute it income under 
the statutory definition of income. Un- 
der an accrual system of accounting one 


| accrues income, he does not receive it. 
hese wees 25,880.38 | 


| counting and having regularly employed 


* * * having adopted a method of ac- 


that method in keeping his books, a tax- 
payer is compelled by law to report in- 
come in accordance therewith. * * * The 
amount of these items is definite and 
liquidated. The liability of the obligor 
is fixed and determined and is in nowise 
in dispute. The only element left to 
contingencies is the date when payment 
may be made. That element exists in a 
major portion of properly accruable 
items of income—open accounts, demand 
notes, and a number of similar accruable 
items occurring in everyday business.” 

The salaries of the petitioners as offi- 
cers of the corporations were carried in 
the personal accounts of the petitioners 
in the partnership books. The commis- 
sioner contends that these salaries were 
items of partnership income rather than 
income to the individual members and 
that salaries should be accrued as of the 
years in which they were earned. 


Finds Commissioner Erred. 

The only thing in the record which 
might tend to support the position of 
the commissioner is that the salaries of 
the individuals were entered in the part- 
nership books. On the other hand, we 
find that the salary accounts were car- 
ried on the books of the corporations in 
the names of the individuals and were 
paid by check directly to the petitioners, 
who, after indorsing the checks loaned 
theic salaries to the partnership, and 
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Commissions 


Tax Digest 


Principles Involved in Latest Decisions and 
Administrative Rulings. 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 8 .by 5 inches, usually em- 
ployed in libraries and filed for reference. 


BAD DEBTS: Ascertainment of worthlessness. 


D=57: under evidence, not ascertained to be worthless.—Burdick, Bainbridge W,, 
Appeal of (Board of Tax Appeals.)—Index Page 2518, Col. 1. 


BAD DEBTS: Evidence of Insufficient. 


EVIDENCE of the determination of worthlessness of debts by milk dealer, held 
insufficient.—Acton Farms Milk Co. Appeal of (Board of Tax Appeals.)— 


Index Page 2518, Col. 1. 
COMMISSIONS: Earned By Partners. 


YOMMISSIONS earned by a partnership which kept its books of account and 
made its returns on an accrual basis became income for the years in which 
earned and were a part of the distributive shares of the partners in those years, 
regardless of the year in which the commissions were collected.—Cook, John F. and 
Patch, B. C. Appeals of (Board of Tax Appeals.)—Index Page 2518, Col. 2. 


INVESTED CAPITAL: Special Assessment. 


[N THE absence of evidence that the action of the commissioner in failing to re- 
duce the excess-profits tax for the fiscal year ended July 31, 1919, under séction 
328 of the Revenue Act of 1918, was erroneous, his determination must be approved. 
—Nesbitt Cotton Co. v. Com’r (Board of Tax Appeals.)—Index Page 2518, Col. 7. 


INVENTORIES: Valuation. 


(COMMISSIONER'S adjustment of inventory approved.—Cook, John F, and Patch, 
B. C. Appeals of (Board of Tax Appeals.)—Index Page 2518, Col. 2. 


STOCK: Valuation: March 1, 1913. 


FoR determination of gain or loss on liquidation of corporation, the March 1, 
1913, value of shares of stock determined.—Muir, J. Z., and Lewis, Geo. Appeals 
of (Board of Tax Appeals.)—Index Page 2519, Col. 1. 


LOSSES: By Individuals: Sale of Partnership Assets. 


O% 


thereby sustained a loss. 


JANUARY 12, 1921, one partner sold his share of the partnership assets 
to the other partner, pursuant to an oral agreement reached in 1920, and 
Held, the loss is not deductible from 1920 income as it 


was not sustained until the sale was completed.—Muir, q. Z. and Lewis, Geo. Appeals 
of (Board of Tax Appeals.)—Index Page 2579, Col. 1. 


AFFILIATIONS: 


Stock Ownership and Control. 


AXPAYER, upon the evidence, held affiliated with N. Y. Central Railroad Co. 
during 1918, 1919 and 1920.—Mahoning Coal Railroad Co. Appeal of (Board of 


Tax Appeals.)—Index Page 2519, Col. 2. 


EXPENSE: Business Expense. 


EXPENDITURES of sugar plantation for repairs, etc., for plant, held ordinary and 


necessary expense.—Libby & Blouin, 


—Index Page 2518, Col. 5. 


Deduction Allowed | 
On Funds Paid for | 
Repairs to Factory | 


Board of Tax Appeals Rules 
on Capital Expenditures 
and Ordinary Ex- 
penses. 


Lippy & BLOUIN, LTD., PETITIONER, V. 
COMMISSIONER OF INTERNAL REVENUE, 
RESPONDENT, No. 7416: SEPT. 22, 
1926: BoarD oF TAx APPEALS. 

A Louisiana corporation engaged in | 
growing and manufacturing sugar made | 
the following expenditures, during 1918 
and 1919, which it charged to expense 
and deducted from its gross income in 
computing its net taxable income, which 
deductions were disallowed by the Com- 
missioner, and that action is the basis 
of this appeal: 

19918. 





Copper tubes for double effects 

in sugar factory..........-. $12,147.88 | 
Boiler tubes for locomotive... 189.14 | 
408.00 | 
291.85 | 
194.94 
47.60 
346.32 


Expenditures on railroad tank. 
Supplies for harness........- 
112 feet of hoisting chain 
Corrugated roofing 


MUIR 52a! ¢:csck 0 gon oe ee oe 8s $13,625.73 | 
had the amounts thereof placed on the 
partnership books, not as partnership 
income, but in their personal accounts. 
The petitioners kept no individual books | 
and we do not believe it can be said that 
they operated on an accrual basis merely | 
because they had personal accounts on 
the books of the partnership which were 
kept on that basis. We are accordingly 
of the opinion that the petitioners were 
correct in reporting salaries from the 
corporations as income in the years in 
which such salaries were actually re- 


ceived and that the commissioner erred | 


in including the salaries in income be- 
fore the dates of actual receipt. 

It is apparent that the item of 
$5,440.11, representing salesmen’s com- 


missions, and carried in the partnership |! 


merchandise inventory at the beginning 
of 1919, is not a proper item to be in- 
cluded in an inventory of merchandise. 
The action of the commissioner in reduc- 
ing the opening inventory by this amount 
must accordingly be approved. The evi- 
dence does not show when liability for 
payment of these commissions accrued, 
nor does it show when they were paid. 
Consequently we are unable to find that 
the partnership is entitled to a deduction 


on account of this item in any of the | 


years involved. 

A considerable amount of evidence was 
offered with respect to the year 1921. 
It appears that no deficiency has been 
found in these cases for the year 1921, 
but on the contrary the commissioner 
has found an overassessment. While no 
question was raised by the parties as to 
the jurisdiction of the board to hear and 
determine the questions raised with re- 
spect to 1921, it is evident that, under 
section 274 (g) of the Revenue Act of 
1926, we have no jurisdiction over the 
appeals for that year. The petitions in 
so far as they relate to 1921 are accord- 


| expense, i 
| which neither materially add to _ 
| value of the property nor appreciably 





ingly dismissed. Appeal of Cornelius 
Cotton Mills, 4 B. T, A. 255. 

Order of redetermination will be en- 
tered on 15 days’ notice, under Rule 50. 


Ltd. v. Com’r (Board of Tax Appeals.) 


1919. 
Car wheels for cane cars 
Supplies for harness 


| Expenditures on railroad 
| Thermometers for sugar makers 


$1,182.06 


Says Distinction Is Fine. 

Isom J. Guillory, Esq., and E. B. 
Prettyman, Esq., for petitioner. 

M. N. Fisher, Esq., for the Commis- 
sioner. 

The full text of the board’s opinion 
follows: 

Trammell: The question presented is 
whether the expenditures made by the 
taxpayer during the years involved were 
capital expenditures or were expenses 


| which should be deducted by the tax- 


payer as ordinary ‘and necessary ex- 


| pense in carrying on its trade or busi- 


ness. ; 
There is oftentimes a fine distinction 
between what is a capital expenditure 


| and an ordinary and necessary business 


expense. Some items are clearly capital 
and other items are clearly expense, but 
between the two extremes a point is ap- 
proached at which it is difficult to de- 
termine whether the expenditure is cap- 


| ital or an expense. 


Not An Invariable Rule. 

An item, which might be classified 
as a capital expenditure under certain 
circumstances, may, under different facts 
and circumstances, be considered ex- 
pense. Repairs in the nature of re- 
placements which appreciably prolong 
the life of the property and arrest de- 
terioration, or acquisitions by a tax- 
payer which are additions to the plant 
or facilities, may be classed as capital 
whereas, incidental repairs 
the 


prolong its life but merely keep it in an 
ordinary efficient operating condition, 
might be classified as expense items. 

This, however, is not an invariable rule 
and the particular circumstances of the 
case must be taken into consideration 
in determining into which class the ex- 
penditures fall. In this case the tubes 
which were purchased by the taxpayer 
and used in repairing the evaporators 
were small parts of a large machine. 
They were short-lived; that is, they had 
to be replaced every two or three years. 
The tubes merely kept the evaporator in 
an ordinary efficient working condition. 
They were no additions which added any- 
thing to the value of the machine, ex- 
cept such value as was added by the 
fact that the machine was kept in an 
efficient conidtion. There were about 
2,400 of these small tuebs in the evap- 
orator. They were not in any sense 
separate units but were mere parts of 
one machine. 


Expenses Held Necessary. 

Expenditures for small parts of a large 
machine, in order to keep that machine 
in an efficient working condition, under 
the facts of this case are, in our opiinon, 
ordinary and necessary expenses and 
are not capital expenditures. The ma- 
chine as a whole was repaired by re- 
placing the worn out parts, while the 
parts when they were acquired as a part 
of the machine were, of course, a part 
of the capital acquisition. The replacing 
of the small parts as they wear out, 
under such circumstances, is properly 
expense. When a building is erected the 
flooring, nails and other small supplies 
of course enter into the capital cost of 
the building, yet when a building is re- 
paired, the cost of replacing planks in 
the floor, and the cost of nails in mak- 
ing repairs, while such might be a con- 
siderable item, is entirely different from 





4. 
Invested 


Capital 


Failure of Evidence 
Ground. of Refusal 
To Give Tax Relief 


Commissioner of Revenue Is 
Sustained in Levy on 
Excess Profits of 
Cotton Dealer. 


NEsBITT COTTON Co., PETITIONER, V. 
COMMISSIONER OF INTERNAL REVENUE, 
RESPONDENT, No. 1207, SEPTEMBER 22, 
1926, BOARD oF TAx APPEALS. 


This petitioner, a Georgia corporation, 
engaged in buying and selling cotton, 
filed an income and profits tax return 
for the fiscal year ended July 31, 1919, 
which showed a net income of $29,253.84 


and an invested capital for the year of 
$44,263. 


The income and profits tax assessed 
upon the return was $11,291.52. -As a 
result of minor changes, the commis- 
sioner has determined a deficiency in tax 
for the year of $1,151.43. 


It claims the right to have its tax 
liability determined in accordance with 
the provisions of section 328 of the Rev- 
enue Act of 1918 on the ground that 
there was an abnormality in its invest@l 
capital which worked upon the corpora- 
tion an exceptional hardship evidenced 
by gross disproportion between the tax 
computed without the benefit of the sec- 
tion and the tax computed with reference 
to representative corporation. 


James L. Respees, CP. A., appeared 
for the petitioner; J.’ Arthur Adams, 
Esq., for the commissioner. 


Facts and Opinion. 


The facts and full text of the opinion 
follow: . 


In a letter addressed to the petitioner 
by the commissioner under date of Sep- 
tember 19, 1924, the petitioner was ad- 
vised that after careful consideration 
and review by the commissioner the peti- 
tioner’s application for assessment of its 
profits tax under the provisions of Sec- 
tion 328 of the Revenue Act of 1918, was 
denied, “inasmuch, as an audit disclosed 
no hardship evidenced by gross dispro- 
portion between the tax computed with- 
out the benefit of the above section and 
the tax computed by reference to the 
representative .corporations specified in 
Section 328.” , 


The petitioner required large amounts 
of money for the conduct of its busi- 
ness during the taxable year in question, 
and certain individual stockholders obli- 
gated themselves as surety on the com- 
pany’s notes in the borrowing of such 
money. 


The overdraft of the company at its 
bank on July 31, 1919, was approxi- 
mately $230,000. The average amount 
of borrowed capital for the entire year, 
as shown by an average of the amounts 
borrowed at the close of each month 
within the taxable year, was $352,390.43. 


Obligation of Error. 

Opinion, Smith: 

The petitioner alleges error on the 
part of the commissioner in determining 
that it is not entitled to any reduction 
of tax liability for the fiscal year ended 
July 381, 1919, “inasmuch as an audit 
disclosed no hardship evidenced by gross 
disproportion between the tax computed 
without the benefit of the above section 
and the tax computed by reference to 
the representative corporations specified 
in Section 328.” 


The commissioner has determined the 
net income of the taxpayer for the fis- 
cal year in question at $31,130.32. He 
has determined that the tax due is $12,- 
442.95. 


At the hearing of this case counsel 
for the petitioner claimed that the aver- 
age invested capital for the year was 
$22,704.20 and that upon such average 
invested capital the income and excess- 
profits tax claimed to be due was 54 
per cent of such average invested capi- 
tal, and that by reason of such fact and 
by the further fact that the business 
was largely done upon borrowed capital 
it should be entitled to relief under sec- 
tion 328. 


The petitioner has, however, furnished 
no evidence as to the amount of tax 
paid by representative corporations, and 
this board can not determine that the 
petitioner has not received the consid- 
eration to which it is entitled under the 
relief provisions of the statute. 

Judgment for the commissioner. 


4 


the building is being erected. As in 
the case of the. locomotive involved in 
this appeal, expenditures to replace cer- 
tain worn out parts, as worn out tubes, 
broken parts, wheels, etc., merely keep 
the machine in operating condition. 


Finds for Taxpayer. 

The statute contemplates that assets 
used in a trade or business are to be 
kept in an efficient operating condition 
by repairs and money expended in mak- 


-ing such repairs is considered an expense 


and allowed as a_ deduction by the 
statute. A different situation might re- 
sult if the taxpayer had acquired the 
large number of tubes for the purpose 
of making repairs in the future and had 
kept large quantities of supplies on hand, 
but the taxpayer did not do that in this 
case. The expenditures were for repairs 
which were actually made during the tax- 
able years. 

From a consideration of all the evi- 
dence, we are of the opinion that the 
entire amount expended by the taxpayer 
during the years involved, which is set 
out in the findings of fact, was an ordi- 
nary and necessary eXpense and the 
taxpayer is entitled to deduct the same 
in determining its net income. 

Judgment for the taxpayer. Order 
of redetermination will be made in ac- 
cordance with the foregoing findings of 
fact and opinion on 10 days’ notice un- 


the ordinary cost of such things when | der Rule 50. 
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Partnership 
Assets 


Valuation Placed 
On Stock Upheld in 
Tax Appeals Case 


Petitioners’ Contention That 

Rate Given as of March 1, 

1913, Was Too Low Found 
Without Merit. 


Murr, J. Z., AND Lewis, GEO., APPEALS 
oF, Nos. 6500 AND 6502, Sept. 22, 
1926: Boarp OF TAx APPEALS. 

Both of these appeals present the 
question of the March 1, 1913, value of 
the capital stock of a corporation and 
the consequent gain realized by the pe- 
titioners on their shares upon liquida- 
tion of the corporation. In the appeal 
of George Lewis there is also the ques- 
tion whether a loss sustained on the dis- 
solution of a partnership is deductible 
in the year 1920. 

The full text of the cases follow: 

Theodore B. Benson, Esq., for the tax- 
payers. 

Arthur H. Fast, Esq., for the Com- 
missioner. 

Statement of Facts. 

Findings of fact—The petitioners are 
individuals residing in Philadelphia, Pa. 

In 1882 Robert Lewis began the busi- 
ness of manufacturing tapestry. In 1888 
his son, George Lewis, one of the pe- 
titioners, entered his employ with the 
promise of the right to acquire an in- 
terest in the business. In 1893 or 1894 
the petitioner, Joseph Z. Muir, entered 
the employ of Robert Lewis under a sim- 
lar arrangement. The petitioners con- 
tinued in the employ of Robert Lewis un- 
til the business was incorporated in 1906, 
at which time George Lewis purchased 
150 shares of stock and Joseph Z. Muir 
purchased 120 shares, both on the basis 
of par value, the stock in both cases 
to be paid for out of dividends as earned. 
Subsequently, and prior to March 1, 
1918, the petitioner Lewis acquired 48 
additional shares and the petitioner Muir 
acquired 36 additional shares on_ the 
basis of book values. ‘Of these latter 
shares Lewis acquired 18 on January 1, 
1913, and Muir acquired 32 on the same 
date, all on the basis of the then book 
value of $200.36 per share. 

Wtih the exception of a few shares is- 
sued to other employes all of the stock 
of the corporation was at all times owned 
by the petitioners and Robert Lewis. No 
sales of the stock were ever made in 
the open market. 

In September, 1913, the corporation 
had an appraisal of its equipment made 
by an appraisal company. The appraisal 
report was rendered on the basis of the 
new reproductive cost as of September, 
1913, of the machinery and equipment. 

Average Earnings of Corporation. 

The books of the corporation show 
average annual earnings for the five 
years, 1908 to 1912, inclusive, in the 
amount of $31,252.65 and average tangi- 
ble assets for the same period of $132,- 
673.38. 

The corporation was dissolved on De- 
cember 31, 1919, and liquidating divi- 
dends ‘were paid the stockholders in 
1920. In determning the taxable gain 
realized by the petitioners from the 
liquidating dividends the Commissioner 
fixed the March 1, 1913, value of the 
stock at $200.36 per share. 

After the dissolution of the corpora- 
tion the business was conducted by the 
petitioners as a partnership under the 
trade name of Robert Lewis Company. 
In the summer of 1920 the health of the 
petioner Lewis failed and it appeared 
that it would be necessary for him to 
retire from the partnership. 

About November or December of 1920 
he reached an agreement with Muir 
whereby Muir was to purchase his in- 
terest for cash on the basis of book 
value less an amount of about $29,000 


to cover depreciation and less a further | 


amount to be determined by the inven- 
tory to be taken at the colse of the year, 
which was finally fixed at about $50,000. 
The total deduction from book value, 
amounting to over $79,000, is not in- 
volved here. On December 31, 1920, the 
partnership had on deposit and on hand 
cash in the amount of $150,192.81. On 
that date Lewis retired from the busi- 
ness and, beginning January 1, 1921, 
Muir took over the assets, including 
cash, and assumed the liabilities and be- 
gan the operation of the business as an 
individual. The agreement reached by 
the partners in 1920 was not reduced 
to writing. 
Payment for Partner’s Interest. 

On January 12, 1921, Muir paid Lewis 
for the interest of the latter in the 
partnership the sum of $138,807.40 by 
two checks, one drawn on the Oxford 
Bank of Frankford in the amount of 
$80,000, and one on the Frankford Trust 
Company in the amount of $58,807.40. 
On the same date, January 12, 1921, 
Lewis acknowledged in writing the re- 
ceipt of $138,807.40 and in the same in- 
strument, in consideration of the pay- 
ment received, assigned his interest in 
the partnership assets to Muir and gave 
Muir power to collect debts due the 
partnership. : 

On this sale of his interest in the 
partnership Lewis sustained a loss of 
$31,747.12. 

Lewis filed his returns on a cash re- 
ceipts and disbursements basis. 

Opinion—Arundell: The Commissioner 
has determined the March 1, 1918, value 
of the shares of stock in the Robert 
Lewis Company, Incorporated, owned by 
these petitioners to be $200.36 per share. 
This figure not only represents the book 
value of the shares as of the basic date, 
but also the price paid for a portion 
of the holdings of these petitioners on 
January 1, 1913. The contention is now 
made that the sales were not representa- 
tive and that the book value does not 
represent the fair market value on March 
1, 1918, of the shares of stock. 

Contend Valuation Was Too Low. 

Petitioners seek to increase the value 
of the shares by finding that the Robert 
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Affiliations 


Customs Rulins 
Mahoning Coal Railway Allowed to File Consolidated Tax Return 


Held to Be Affiliated 


With N. Y. Central 


| 227 shares of preferred stock, both com- 


Board of Tax Appeals Over- 
rules Determination of Tax 
by Commissioner. 


MAHONING CoAL RAILRoAD Co., APPEAL 
or, No. 2202: SepT. 22, 1926: Boarp 
or TAx APPEALS. 

The deficiency from which this is an 
appeal arose from the commissioner’s 
rules, to which exception is taken, that: 


(1) The refusal of the commissioner | 


to regard the taxpayer as affiliated with 
the New York Central Railroad Com- 
pany, and to permit a consolidated re- 
turn by the two companies. 
(2) The determination by the commis- 
sioner that income and excess profits 
taxes imposed upon the taxpayer for the 
years 1919 and 1920, and paid by tax- 
payer’s lessee, the New York Central 
Railroad Company, in 1920 and 1921, re- 


spectively, constituted additional income | 
to the taxpayer for the years 1919 and 


1920. 


(3) The determination by the commis- | 
sioner that the additional taxes sought to | 
be assessed against the taxpayer for the | 


years 1919 and 1920, and to be paid by 
said lessee, constitute additional taxable 
income for said years. 
The full text of the case follows: 
Charles C. Paulding, Esq., and Wil- 
iam Mann, Esq., for the taxpayer. P. S. 
Crewe, for the commissioner. 


Board of Tax Appeals 


Reviews Facts in Case 

Findings of fact: 

On July 1, 1884, the Mahoning Coal 
Railroad Company leased its properties 
of every nature to The Lake Shore and 





perpetuity, subject to certain conditions 
i subsequent; and as rentals for said prop- 
erties, the lessee contracted to pay to 
lessor, inter alia, “all taxes and assess- 


ments which may be levied or become ; 


chargeable on the said road or prop- 

erty, or upon the said Mahoning Com- 
pany, by reason of its ownership thereof.” 

In 1914, the New York Central Rail- 
road Company succeeded to the rights 
of the Lake Shore Company, under that 
lease contract. — 

The Mahoning Company at all times 
since 1884, has preserved its corporate 
existence and organization with its presi- 
dent and board of directors, and its board 
of directors have held annual meetings. 
It has not maintained an operating or- 
ganization nor does it in any way oper- 
ate its properties, such functions being 
entirely under the control and manage- 
‘ment of its present lessee, the New York 
Central Railroad Company. 

The stock of the Mahoning Company 
held by the New York Central Railroad 
Company, and by stockholders of the 
Lewis Company, Incorporated, had a 
valuable good will which was not re- 
flected on its books. They assert that 
this value may properly be determined 
by capitalizing at 10 per cent all earn- 
ings in excess of a return of 8 per cent 
on the tangible assets. 

The only evidence offered in the at- 
tempt to prove good will was the aver- 
age annual earnings and the average 
tangible assets as shown by the books 
of the years 1908 to 1912, inclusive. 
These figures, standing alone, are not 
sufficient evidence of the existence of 
good will to warrant our disturbing the 
Commissioner’s finding, Appeal of Rock 
Spring Distilling Co., 2 B. T. A. 207. 
| Furthermore, the position of the pe- 
titioners is obviously inconsistent in ask- 
ing that we compute good will on the 
basis of the book figures submitted while 
at the same time alleging that the books 
were imporperly kept. 

Loss Through Sale Admitted. 

The Commissoiner admits that the pe- 
titioner Lewis sustained a loss on the 
sale of his interest in the partnership. 
The dispute arises as to whether the loss 
was sustained in 1920 or 1921. The pe- 
titioner claims it as a deduction from 
income for 1920, whereas the Commis- 
sioner has allowed it as a deduction from 
1921 income. 

The petitioners contend that a con- 
tract had been entered into by the part- 
ners prior to December 31, 1920, and 
| that all that remained to be done at the 
| close of the year was the mechanical 

task of taking an inventory. While it 

appears that there was an agreement 
between the partners prior to December 

31, 1920, it is clear from the evidence 
| that the transaction was not completed 

until January 12, 1921. In Appeal of A. 

J. Schwarzler Co., 3 B. T. A. 535, we 

said, at.page 539. 

“* * * we think that a loss is sus- 
tained, within the meaning of the law, 
only when it is a realized loss and is 
evidenced by a completed and closed 
transaction. 

Applying this principle to the present 
appeal we are of the opinion that the loss 
was not sustained in the year 1920. 

The deficiency for the year 1920 in the 
case of Joseph Z. Muir is $8,510.30 and 
in the case of George Lewis $11,365.98. 
Orders will be entered accordingly. 


Court Fixes 30 Per Cent 
Duty on Anatolian Mats 


In a ruling just handed down by the 
United States Customs Court, sustaining 
protests of H. H. Issacoulian, of New 
York, it is held that certain so-called 
Anatolian mats or rugs are dutiable at 
the rate of 30 per cent ad valorem under 
paragraph 1117, tariff act of 1922. The 
action of the collector in taking duty at 
a higher rate is therefore set aside in 
an opinion by Judge Brown. . 

(Protests 108853-G-32373-25, etc.) 





| Anna 


Michigan Southern Railway Company, in | 





New York Central, during the years 
1919 and 1920, was as listed below, and 
during that time there were outstanding 
43,227 shares of said stock, consisting of 
30,000 shares of common stock and 13,- 


mon and preferred stock possessing vot- 
ing rights. 


Name of 
stockholders 


R. R. Co. Shares 


N. Y. Central 


Mahoning Coal 
Shares 


Marion B. Elliott 
Farmers Loan & Trust 
Co., Trustee u-w N. 
C. Scoville 
Emma D. Freeman .... 
Robert Walton Goelet.. 
George B. Grinnell..... 
Edward S. Harkness... 
M. Harkness.... 
Elizabeth C. Heartt.... 


Mf 


| Emily Hoyt 

| Ory ©. BOVE. ..ic0se 
| Ellen D. Hunt...... eo 
| Jackson & Curtis...... 


Frank J. Jerome 

A. M. Kidder & Co..... 

Cornelia E. McDonald. . 

Providence Mutual Fire 
Insurance Co. 

i ae ee re 

Samuel Riker, Jr....... 

Charles F. 

Grace Scoville .... 

Herbert Scoville ...... 


' Lois C. Scoville....... 
| Robert Scoville 


Edith Scoville 

Mary Frances Scoville. 
Mary E. Schell 

John Steward, Jr 


| William K. Vanderbilt. 
| Wiliam K. Vand’bilt, jr. 


Elizabeth R. Van Dyck 

Mary L. Willard 

C. B. Woodruff, et al., 
Trustees 

BTL Vn WHO 5 50 dea 


1,036 
5,500 


177,365 | 


Mahoning Coal 
stock held by New 


New York Central.. 25,308 


Total No. of shares 32,402 


Distribution of Stock 
Of Mahoning Coal R. R. 


A summary of holdings of Mahoning 
Coal R. R. Co. stock for the years 1916 
to 1920, inclusive, follows: 


N. Y. Cen- 


¥. Central 


feld by stockholders 
N 


leld by 


25,288 
25,288 
25,288 
7,094 25,308 

7,094 25,308 74.9 
At the annual meeting of the stock- 
holders of the taxpayer company held 
May 2, 1917, there were voted 35,267 
shares of stock of the taxpayer com- 
pany, of which number Alfred H. Smith 
and Dwight W. Pardee, president and 
secretary, respectively, of the New York 
Central Railroad Company, held proxies 
representing 35,245 shares of stock, exe- 
cuted by the holders of said shares of 
stock authorizing said Alfred H. Smith 


8,790 
9,439 
8,389 ‘ 
74.9 


and Dwight W. Pardee, or either of them, | 


to represent said stockholders at said 
meeting, or any adjournment or post- 
ponement thereof, and to vote in the 
name, place and stead of said stock- 
holders for the election of directors of 
said taxpayer company or upon any mat- 
ter or question presented at said meet- 
ing, with full power of substitution to 
them or either of them. 

Twelve shares of stock were voted by 


S. H. West, an attorney for the New | 
York Central Railroad Company, in per- | 


son. Said 35,245 shares of stock were 
voted by Dwight W. Pardee pursuant 
to said proxies. 


Stock Voted by Officials 
Of Controlling Railroad 


Of the seven directors of the taxpayer 
company elected May 2, 1917, whose 
terms of office expired May 1, 1918, 
two were directors, one president, one 
a vice-president, one an attorney, and 
two were other officials of the New York 
Central Railroad Company. During that 
year all of the five members of the 
executive committee of the taxpayer 
company were officers or directors of 
The New York Central Railroad Com- 
pany, and all other officers of the tax- 
payer company were officers of the New 
York Central Railroad Company. 

The president, vice president, secre- 
tary and treasurer of the taxpayer com- 
pany were president, vice president, 
secretary and treasurer, respectively, of 
the New York Central Railroad Company. 

At the annual meeting of stockholders 


of the taxpayer company held on May 1, | 


1918, the number of shares of stock 
voted was 35,301. Proxies were executed 
by stockholders owning 35,297 shares to 
Alfred H. Smith, formerly president of 
the New York Central Railroad Com- 
pany, and at that time acting as regional 
director of the United States Railroad 
Administration, and Dwight W. Pardee, 
secretary of the New York Central Rail- 
road Company, or either of them, to rep- 
resent said stockholders at said meeting, 
or any adjournment or 
thereof, and to vote in the name, place 


and stead of said stockholders for the | 
election of directors of said taxpayer | 
company or upon any matter or question | 


presented. at said meeting, with full 
power of substitution to them or either 
of them. 

Said 35,297 shares of stock were voted 
by Dwight W. Pardee pursuant to said 
proxies. The balance of stock, namely, 


four shares, voted at said meeting was | 


voted by F. J. Jerome, a director of the 
New York Central Railroad Company. 
During the year 1918 one of the direc- 


Sale 


Control 


tors of the taxpayer company was presi- 
dent, one a vice president and two were 
directors of the New York Central Rail- 
road Company. Of the two members of 
the executive committee of the taxpayer 
company one was president and the other 
a director of the New York Central Rail- 
road Company. 

During said year the president, secre- 
tary and treasurer of the taxpayer com- 
pany were president, secretary and treas- 
urer, respectively, of The New York 
Central Railroad Company, and all the 
other officers of the taxpayer company 


| were officers of The New York Central 


Railroad Company. 
A special meeting of the stockholders 


| of the taxpayer company was held on 


September 27, 1918, for the purpose of 


| considering a preamble and resolution 
| adopted by the board of directors of the 


taxpayer company at a meeting held on 


| August 27, 1918, fixing the amount of 
| compensation to be received annually by 
| the taxpayer company for the use and 


possession of its railroad during the 
period of Federal control, and the join- 


| ing by the taxpayer company in the exe- 
| cution of the contract made by The New 


York Central Railroad Company with the 


| United States of America for the use 


of its property during the period of 
Federal control and approving a revision 
of the by-laws of taxpayer. 

At said meeting stockholders owning 


|. 34,324 shares of stock of the taxpayer 
| company executed proxies authorizing 
William 


K. Vanderbilt, jr., president; 
Dwight W. Pardee, secretary, and Frank 
J. Jerome, a director, of The New York 
Central Railroad Company, or any of 
| them, to represent said stockholders at 


| Said meeting, and to vote in the name, 


| place and stead of said stockholders upon 
any matter or question presented at said 





postponement | 


| meeting with full power of substitution. 

Said 34,324 shares of stock were voted 
| by Frank J. Jerome, pursuant to said 
| proxies. The total number of shares of 
| stock represented and voting at said 
meeting by proxy or in person was 
35,464. 


Ownership of Stock 


By New York Central 

On December 31, 1918, The New York 
Central Railroad Company owned 25,288 
shares of stock, common and preferred 
| of the taxpayer company, and_stock- 
holders of The New York Central Rail- 
road Company owned 8,387 shares of 
stock of the taxpayer company, making 
a total of 38,675 shares of stock of the 
taxpayer company owned by The New 
| York Central Railroad Company and 
stockholders of said company, or 177.8 
per cent of the total number of shares 
of stock of the taxpayer company issued 
and outstanding on said note. 

At the annual meeting of the stock- 
holders of the taxpayer company held 
on May 7, 1919, the total number of 
shares of stock voted was 33,932. Stock- 
holders of said company owning 33,192 
shares of stock executed proxies author- 
izing William K. Vanderbilt, jr., a direct- 
| or and chairman of the finance commit- 
tee of The New York Central Railroad 
Company, and president of said company 
during part of the year 1919, Albert H. 
Harris, vice-president, and Dwight W. 


to represent said stockholders at said 
meeting, or any adjournment or post- 
ponement thereof, and to vote in the 
name, place and stead of said stockhold- 
ers upon any matter or question which 


full power of substitution, and said 33,- 
192 shares of stock were voted by Frank 
J. Jerome, a director of The New York 
Central Railroad Company, under power 
of substitution contained in said proxies. 

During the year 1919, of the seven 
directors of the taxpayer company, two 
were directors, one was president and 
one a vice-president of The New York 
Central Railroad Company. The presi- 
| dent, vice-president, secretary, treasurer 
comptroller, and chief engineer of the 
taxpayer company were president, vice- 
president, secretary, treasurer, comp- 
troller, and chief engineer, respectively, 
of The New York Central Railroad Com- 
| pany, and all other officers of the tax- 
payer company were officers of The New 
York Central Railroad Company. 


Meetings of Stockholders 


In Years 1919 and 1920 

On December 31, 1919, The New 
York Central Railroad Company owned 
25,308 shares of stock, common and 
preferred, of the taxpayer company, and 
stockholders of said company owned 
7,094 shares of stock of the taxpayer 
company, making the total number of 
shares of stock of the taxpayer com- 
pany held by The New York Central 
Railroad Company and stockholders of 
said company 32,402, being 74.95 per 
cent of the total number of shares of 
stock of the taxpayer company issued 
and outstanding on said date. 

At the annual meeting of stockhold- 
ers of the taxpayer company held on 
| May 5, 1920, 32,928 shares of stock 
| were voted. Three hundred and forty- 
two shares were voted in person and 
stockholders holding 32,581 shares ex- 
ecuted proxies to Alfred H. Smith, 
president, Albert H. Harris, vice presi- 
dent, and Edward F. Stephenson, sec- 
retary of the New York Central Rail- 
road Company, authorizing them, or any 
= them, to represent said stockhold- 
| 
| 
| 
| 





ers at said meeting, or any adjourn- 
ment or postponement thereof, and to 
| vote in the name, place and stead of 
said stockholders for the election of di- 
rectors of said company, and upon any 
other matter or question presented at 
said meeting. with full power of sub- 
stitution, and said 32,581 shares of 
| stock were voted by Edward F. Stephen- 
| son pursuant to said proxies. 

| During the year 1920, of the seven 
directors of the taxpayer company two 
| were directors of The New York Cen- 
| tral Railroad Company, one was presi- 
dent, and one a vice president of The 
| New York Central Railroad Company. 
| The president, vice president, secre- 
tary, treasurer and comptroller of the 


Pardee, secretary, or any one of them, 


might be presented at said meeting, with | 


———$——— 


taxpayer company were respectively 
president, vice president, secretary, 
treasurer and comptroller of The New 
York Central Railroad Company, and 
all the other officers of the taxpayer 
company were officers of The New York 
Central Railroad Company. 

During the year 1920, the New York 
Central Railroad Company owned 32,403 
shares of stock, common and preferred, 
of the taxpayer company, and _ stock- 
holders of said company owned 7,094 
shares of stock of the taxpayer company, 
making the total number of shares of 
stock of the taxpayer company held by 
the New York Central Railroad Com- 
pany and stockholders of said company 
32,402, being 74.95 per cent of the total 
number of shares of stock of the tax- 
payer company issued and outstanding 
on said date. 

No meetings 


of the stockholders of 


the taxpayer company were held during | 


the years 1917 to 1920, inclusive, except 
those above mentioned. 


No Shares of Stock Voted 
By Minority Owners 

A list of stockholders of the Mahon- 
ing Company who held no stock of the 
New York Central shows that said stock 
was held by approximately 160 persons, 
said holdings ranging in size from one 
share to 1,500 shares, by far the greater 
number being below 200 shares, and the 
owners located in a number of cities in a 
number of States. At none of said an- 
nual meetings did any of the stockhold- 
ers other than those above accounted for 
take part. 

The New York Central Railroad Com- 
pany paid the income and profit taxes 
due by the taxpayer for the year 1919, 
and first quarter of the year 1920, on 
the basis of returns made for those 
years. 

The lease under which the road of the 
taxpayer was operated by the New York 
Central during 1919 and 1920, except 
during the period of Federal control, 
provides: 

(a) That the taxpayer will make any 
and all other or further conveyances or 
contracts which may be necessary to pro- 
tect the Lake Shore Company in its oper- 
ation of the road and property or in the 
enjoyment and exercise of its rights. 

(b) That if at any time the Lake 
Shore Company shall consider it neces- 
sary to lay a second track or extend the 
main track of the road of the Mahoning 
Company or construct branches or make 
any substantial improvements, the 
parties shall, by mutual agreement, sub- 
ject to the approval of two-thirds of the 
stockholders of the Mahoning Company, 
decide as to the necessity of such im- 
provement and as to the method of pro- 
viding for the payment therefor, and in 
case of disagreement arbitrators are to 
be chosen. 


Lake Shore Required 


To Keep True Accounts 

(c) That the Lake Shore Company 
will at all times keep full, true and ac- 
curate accounts of all traffic carried or 
business done over taxpayer’s road and 
of the gross earnings derived from such 
operations which shall be open to in- 
spection by the taxpayer, that it will 
render semiannually a full and correct 
account of the earnings and will at the 
time of rendering such account pay to 
the Mahoning Company 40 per cent of 
the gross earnings of the road. 

“That such Mahoning Company’s said 
40 per cent shall be sufficient every six 
months to pay the current half year’s 
interest per annum on said Mahoning 
Company’s issue of $1,500,000 of bonds 
and upon any bonds that may be issued 
at request of said Lake Shore Company 
to provide for the retirement of said 
issue or any subsequent issue of bonds, 
at maturity, and the current half year’s 
dividend of 2% per cent upon any pre- 
ferred stock of said company, not, how- 
ever, to exceed $400,000 in amount, 
issued and outstanding; and also the cost 
not to exceed $1,000 per annum of main- 
taining the corporate organization of 
said Mahoning Company; and in case 
said earnings are at any time insuffi- 
cient in that behalf, it, the said Lake 
Shore Company, will advance the money 
needed to make good the deficiency; pro- 
vided, however, that in case it shall at 
any time be required to make and shall 
make any advance of money, the money 
so advanced shall remain a charge upon 
any future earnings to which said Ma- 
honing Company shall become entitled 
over and above the amount required to 
pay such interest and dividends and cost 
of maintaining the organization of said 
company.” 

By supplemental agreement of October 
12, 1918, the taxpayer and New York 
Central Railroad Company agreed that 
the annual compensation of the taxpayer 
during the period of Federal control 
should be $1,309,845.67; this sum being 
payable in addition to the liability of the 
New York Central to pay taxes and as- 
sessments under the clause quoted in the 
findings of fact above. 

The interest on the debt and dividends 
on the preferred stock amounted during 
the years in question to approximately 
$108,000. The income under the lease 
was, for 1918, $1,309,845.67; for 1919, 
$1,309,845.67; and for 1920, $2,329,473.21. 


Line From Youngstown 


To Andover and Mann 

The road of the taxpayer runs north 
from Youngstown, Ohio, to Andover and 
Mann, béth in Ohio, in two branches. At 
each of these terminals it joins the road 
of the Lake Shore and Michigan Southern 
Railway, operated by the New York Cen- 
tral. 

This connection of the Lake Shore runs 
to Ashtabula, Ohio, on Lake Erie, where 
it makes connections with the main line 
of the New York Central Railroad. The 
lines from Youngstown to Ashtabula are 


| operated by the New York Central as the 


Franklin division, the operation being 
without respect to the fact that the trains 
operate over the roads of two independ- 
ent companies, except as it is necessary 
under the terms of the lease to appor- 
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Stock Found Voted 
By Holding Company 


Minority Owners Shown to 
Have No Interest Save 
In Dividends. 


tion the revenue received from the oper- 
ation on the basis of mileage and ton- 
nage. 

The exact nature of the decision in 
this appeal depends on the decision: 

First, whether or not the New York 
Central Railroad Company and the Ma- 
honing Company, in 1919 and 1920, were 
affiliated corporations; and if not, then 

Second, whether or not the income and 
excess profits tax due by the taxpayer 
corporation for those years and paid by 
its lessee under the leasé contract con- 
stituted taxable income to the taxpayer. 

The Revenue Act of 1918, in dealing 
with corporation income and profits 
taxes, in paragraph (b) of Section 240, 
prescribes: 

“For the purpose of this section two 
or more domestic corporations shall be 
deemed to be affiliated (1) if one cor- 
poration owns directly or controls 
through closely affiliated interests or by 
a nominee or nominees substantially all 
the stock of the other or other's, or (2) 
if substantially all the stock of two or 
more corporations is owned or controlled 
by the same interests.” 

The part of paragraph (a) of Section 
240, pertinent to the question here in- 
volved, prescribes: 

“That corporations which are affiliated 
within the meaning of this section shall, 
under regulations to be prescribed by the 
commissioner with the approval of the 
secretary, make a consolidated return of 
net income and invested capital * * *.” 

This board has not, and no appellate 
court has prescribed an exact percentage 
of stock necessary to be held or con- 
trolled, to constitute affiliation. In the 
very nature of the subject, the prob- 
lem must be solved in the light of the 
actual facts as they exist in each case, 
always bearing in mind that actual con- 
trol of substantially all the voting stock 
is essential and that such control does 
not, necessarily, depend upon ownership. 
Opinion on Control 
Of Voting Rights 

In the appeal of Canyon Lumber Com- 
pany, 1 B. T. A. 473, and appeal of Isse 
Koch & Company, 1 B. T. A. 624, this 
board held that the control “referred 
to in the statute, whether it be legal 
or otherwise, means control of the vot- 
ing rights of stock.” This board fur- 
ther held in the last cited appeal that 
“The object sought to be accomplished 
by Congress, in enacting section 240 of 
the Revenue Act of 1918, was to tax 
as a business unit what really was a 
business unit.” 

See also the following: Appeal of 
Hagerstown Shoe & Legging Company, 
1 B. T. A. 666; appeal of Hamilton & 
Chambers Co., Inc., 1 B. T. A., 694; and 
appeal of Rowe Transfer & Coal Co., 1 
B. T. A., 593. 

It will be noted that during the taxable 
years the New York Central owned in 
its own right more than 58 per cent 
of the stock of the Mahoning Company; 
that the New York Central and its offi- 
ers and stockholders owned from 74 to 
80 per cent of said stock; that the offi- 
cers of the New York Central were also 
officers of the taxpayer corporation, and 
that at all annual stockholders’ meet- 
ings, the officers of the New York Cen- 
tral voted by right of proxy, or other- 
wise, more than 81 per cent of the stock 
of the taxpayer corporation, same be- 
ing practically all the stock that partici- 
pated in said meetings, and there was 
no opposing vote to the policies adopted. 

It will be further noted that the stock 
of the Mahoning Coal Railroad Com- 
pany held by persons who held no stock 
in the New York Central, was held by 
a comparatively large number of persons 
in small amounts, the owners being scat- 
tered over a large territory, evidencing 
the fact, which is corroborated by the 
facts established, that there was no or- 
ganized group of minority stockholders, 
and that their failure to take part in 
annual meetings resulted from a feeling 
of satisfaction with the management, 
and a predetermination to acquiesce in 
the policies adopted rather than from an 
unfriendly or antagonistic attitude to- 
ward such management. 


Board’s Views Cited 


In Affiliation Case 

In the Appeal of Hartford & Connecti- 
cut Western Railroad Co., 2 B. T. A. 211, 
where the taxpayer claimed affiliation 
with the New Haven Railroad Company, 
this Board said: 

“The contract is not a mere lease by 


which a lessor lets its property to a} 
It is a virtual re- | 


lessee for a rental. 
linquishment by the taxpayer to the New 


Haven of its rights and powers as a sub- | 


sisting business institution and places 
the New Haven in control-of its destiny. 
Not only does the New Haven possess 


and operate the properties, it also may | 


require the taxpayer to acquire more 
property and to mortgage them as the 
New Haven directs. 

“All of the taxpayer’s railroad busi- 
ness is out of its hands, including its 
operating income; and whatever fran- 
chises it acquired have been placed at 
the New Haven’s disposal. That under 
these circumstances the New Haven ac- 
tually controls the business and prop- 


seen. 

“But it is said that this alone is not 
enough to bring the statute into opera- 
tion, because the control of the business 


and properties is not the control of sub- | 
And it is true | 


stantially all the stock. 
that in many cases the two are distinct. 
It does not foliow from a lease of the 
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entire properties of a corporation t 
the lessee can be said to control 
stock. Appeal of Old Colony R. R. 
1 B. T. A. 1067. 

“There must be substantially mo 
Certainly there must be a common ff 
terest above that of the ordinary less 
in his rent and the preservation of h 
property. 

“In the present case, however, it 
contended that the existence of a su 
stantial minority of outstanding stoq 
should defeat affiliation. It is not sho 
that by any act such minority has 
could frustrate any purpose or plan 
the New Haven, but, on the contra 
the insignificant number of minori 
shares which voted at the stockholde 
meetings in 1917 and 1918 indicates ¢ 
unobstructed control by the New Have} 

“Whatever the New Haven reques 
was done. And how could it be othe} 
wise? The New Haven had the pro 
erty and it also held sufficient votes 
overcome any opposition to its manag 
ment. 

“Although theoretically the lessor 


| the right to enforce the terms of th 


lease and demand forfeiture or oth 
remedy in default of any of the cov 
nants, how was this to be accomplish 
if the New Haven resisted? Its of 
cers controlled the properties and n 
agement, both as officers and directors 
the taxpayer, and its majority of sha 
was behind these directors. The 
total of the affairs of the taxpayer 
therefore in the hands of the Ne 


» Haven. 


“All that the shares of stock rep 
sented to the minority holders was th 
right to receive dividends on their stoe 
And it may be questioned how that righ 
was to be preserved in the event q 
financial failure of the New Havel 
Even a minority stockholders’ proceed 
ing would hardly be adequate where th 


| effectiveness of the business depends 6 


its relation to the larger transportatio 
system of which it is a part. 

“When one corporation so far co 
trols the property and affairs of t 
other as to leave in the minority stoc} 
holders nothing but a bare interest 
a division of the rental, it is quibbli 
to say that the minority stock is ng 
controlled. We must conclude that tk 
New Haven owned directly or controlle 
substantially all the stock of the 
payer, and that they were affiliated with 
in the meaning of the statute.” 


Under such conditions we reach th 
conclusion that the two companies we 
affiliated. 


Old Colony Railroad 
Decision Is Analyzed 


The counsel for the commissioner ci 
the Appeal of Old Colony Railroad Con 
pany, 1 B. T. A. 1067, and urges t 
it is controlling in this appeal. 

Control by one corporation of the b 
ness operations of another corporatio 
while a significant circumstance in d 
termining the main question, i. ¢e., ¢o 
trol of the stock, is not sufficient with 
itself to bring the companies within th 
statutory definition of affiliation. 
control of business operations were 
dominating factor in this question th 
decision in the Appeal of the Old Colon 
Railroad Company would likely hay 
been different. 

In that case the dominant compan 
held a ninety-nine-year lease, the terms 


| which gave it almost absolute conti 


of all business activities of the oth 
company, but it controlled only 44 p 
cent of the stock of that other compan 
and there was no evidence tending 

show that it controlled or influenced th 
voting rights of the other outstandin 
56 per cent of the stock. 

This board has not held, and the s 
ute does not prescribe, that ownersh 
by one corporation of practically 
the stock of another is the only grour 
for affiliation. The statute prescrib 
and it is sufficient if “substantially 2 
of the stock” (that is, voting righ 
“of two or more corporations is own 
or controlled by the same interests.” 

As stated in the Appeal of Isse Kog 


| & Company, supra, each case must 


considered and decided on its own fa 
and surrounding circumstances. Con’ 
need not be legal control, but communi 
of interest may, if recognized and a 
upon, constitute sufficient basis to d 


| termine the question of control. 


In the Old Colony Railroad Compan 
case it was not shown that more than 
per cent of the stock of one corporatid 
was in any way controlled by the oth 
corporation as a corporation entity, 
by its stockholders. There was no co 
cert of action or harmony of interests 
between the holders of the 44 per ce 
and the 56 per cent of stockholders. 

The conditions are materially differeé 
in the instant appeal. Here we ha 
present all the circumstances relative 
business control that were urged in t 
Old Colony Railroad Company appe 
and further, we have one company ar 
its officers and stockholders actually vo 
ing no less than 81 per cent of # 
stock of the subsidiary company re; 


| larly, through a long period of year 


with no opposition votes at any tin 
Clearly the two companies acted as- 
business unit, prompted by a potent con 
mon interest. 

If the statute means that affiliatio 
results from a condition of stock owne 
ship and control, such as enables o 
person, or one group of persons, to ¢o 
trol practically all the voting sta 
whether that control arises from acti 
ownership, or such community of 


| terest as to place practically all of 


voting stock subject to disposal in stoe! 
holders’ meetings by that single don 
nating unit, we believe the conditio 
contemplated by the statute have 

met. ef 


( 


In view of the fact that it was ¢ 


| ceded on the hearing before the 
erties of the taxpayer is plain to be! 


that in the event of a decision by thi 
board that a consolidated return | 
proper, then the second and third a 
signments of error necessarily beeon 
moot questions, no decision is here m 
on those questions. f 
Judgment for the taxpayer. 
Littleton, Morris and Phillips 
senting. % 
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Trade Commission 
" Reports Activities 
| Upto September 1 


liminary Inquiries Up for 
Settlement at End of Au- 
gust Stated as Total- 
ing 316. 


, [Continued From Page 1.] 
on, William E. Humphry, Abram F. 
Myers. ss 
Preliminary Inquiries. 
Chief Examiner’s Office. 


Pending August 1, 1926 
Received during month 
Disposed of: 

Dismissed 
. Docketed 
Pending September 1, 1926 

Export Trade Division. 

Pending August 1, 1926 
Received during month 
Disposed of: 

Dismissed 

Docketed 
Pending September 1, 1926 


Recapitulation. 


Pending August 1, 1926 
Received during month 
Disposed of: 
Dismissed 
Docketed 
Pending September 1, 1926 
Applications for Complaints. 
Pending August 1, 1926........... 423 
Docketed during month 
Disposed of: 
Dismissed 
Settled by stipulation 
Complaints ordered 
Pending September 1, 1926........ 43 
Complaints. 
Pending August 1, 1926 
Docketed during month 
Disposed of: 
Dismissed 
Dismissals rescinded 
Orders to cease and desist 
Pending September 1, 1926........ 1 


Congressional Inquiries 

On February 9, 1925, the Senate di- 
rected the commission to investigate and 
report to the Senate to what extent the 
General Electric Company directly or 
indirectly, through the stockholders or 
otherwise, controlled the generation and 
transmission of electric power, and how 
the said control was acquired and main- 
tained. The work in the field has been 
‘nearly completed and the report is in 
course of preparation. 

A resolution of the Senate of Febru- 
ary 16, 1924, directed the Commission 
to investigate the production, distribu- 
tion, transportation, and sale of flour and 
bread, and related lines of business with 
respect to costs, price and profits, and 
any other evidence as to monoply or 
restraint of trade. Ponding an interpre- 
tation by the Attorney General of the 
limitations in the appropriation act for 
1925-26, this work was suspended from 
July 1 until November 11, but was 
thereafter resumed and is now under 
way. Near the end of April subpoenas 
to procure the testimony of witnesses 
and the production of certain document- 
ary evidence relating to alleged viola- 
tions of the antitrust laws in connection 
with the flour trade were issued by the 
Commission and made returnable in 
Chicago on April 28th, 1926. 

Court Action Sought 

The Millers National Federation, in- } 
stead of complying therewith, petitioned 
the Supreme Court of the District of 
Columbia for an injunction against said 
proceedings, and a temporary order was 
issued, but the final decision has not 
been handed down. 


(Subsequent to the preparation of 
this report, publication-of which was 
delayed by the Department, the Su- 
preme Court of the District of Co- 
lumbia granted an injunction against 
the Federal Trade Commission, in 
favor of the Millers’ National Fed- 
eration. The full text of this de- 
cision was printed in the United 
States Daily issue of September 24.) 





s 





On May 7, 1926, the commission sent 
to the Senate a preliminary report on the | 
flour industry in response to the above 
resolution. The field investigation for 
the bread industry has been nearly com- 
pleted. 

On March 17, 1925, the Senate directed 
the commission to investigate the num- 
ber and importance of open price asso- 
ciations, the effect of their activities on 
prices and the nature of their other ac- 
tivities with particlular reference to 
alleged violations of the antitrust laws. 
This inquiry was initiated immediately 
after the opinion of the Attorney Gen- 
eral, as to the availability of the appro- 
priation for this work, was received. 
Shortage of funds has made it neces- 
sary, temporarily, to materially restrict 
the work on this inquiry. 

Cooperative Organizations. 

On March 17, 1925, the Senate directed 
the commission to make inquiry and 
report regarding (1) the growth and 
importance of cooperative associations, 
including particularly comparative costs 
of marketing and distribution, and (2) 
the extent and importance of interfer- 
} ence with an obstruction tp the forma- 
tion and operation of cooperative asso- 
ciations. 

* This work has been assigned to the 
} legal investigation divtsion of the com- 
mission, and is actively proceeding. A 
rseries of conferences with important co- 
Foperative organizations in the middle 
west have been held. Field work on 
| some phases of the inquiry has also been 
| started. 

A general inquiry into the grain trade 
| being conducted on the commission’s ini- 
stiative has been in progress for some 
| time covering practically the entire field 


. 


| tion to the western line of section 


| 485 miles. 





of grain marketing and distribution, in- 
| eluding the study of elevators and ware- 
“houses, their marketing methods, costs, 
it 
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profits, and margins on grain and prices 
of cash grain and futures. Volumes I 
to VI inclusive have been issued, and 
may be procured by purchase from the 
Superintendent of Documents, Govern- 
ment Printing Office. Volume VII, which 
deals with the operations and results of 
future trading, has been completed and 
is nearly ready for publication. 
Lumber Trade Associations. 
An inquiry into the organization and 


practices of certain trade associations in | 
the lumber industry was ordered by the | 


commission and field work thereon was 
initiated in June. Owing to shortage of 


funds, this work has been temporarily 
| 


suspended. 
An inquiry into the petroleum industry, 


directed by a Senate Resolution approved | 


June 3, 1926, was promptly initiated. 
This inquiry is directed to the question 
of the advances in petroleum prices, 
whether said advances are due to re- 
straints of trade or conditions of owner- 
ship or control preventing effective com- 
petition, and to the profits of the prin- 
cipal companies in this industry. 


Railway Is Granted 
Right to Build Short 


Road in Arkansas 
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Business 


Review 


Commerce 


Satisfactory Outlook for Business Is Recorded 


World Conditions 


| Given in Summary 

| 

Department of Commerce Says 
Trade in Philippines is 


Seasonably Dull. 

The Department of Commerce, in its 
weekly summary of world business con- 
ditions reports optimism in Japanese 
circles, generally satisfactory conditions 
in India, a good business outlook in Aus- 
tralia, seasonal dullness in the Philip- 
pines, interruption to business in north- 
ern China because of military and politi- 
cal condition, and optimistic outlooks for 
Canada and Belgium. 

The full text of the summary, which 
was issued on September 24, and is based 
| on cabled and other reports, follows: 

Canada—The Federal elections on 
September 14 were followed by consider- 
able gratification in business circles and 
the general outlook is regarded as very 
satisfactory. Except in Alberta, where 
favorable weather has prevailed, whole- 





Peach Growing Area Will Be | sale and retail trade is improving in 
al J { 


Served by 7.5 Miles 
of Line Out of 
Nashville. 


The Interstate Commerce Commis- 
sion has authorized the Missouri Pacific | 
Railroad to construct and operate an ex- | 
tension of 7.5 miles in Howard County, 
Ark., to provide switching service for a 
highly developed peach-growing area. 
The full text of the report by Division 
4, dated September 17, follows: | 

By Division 4: 

The Missouri Pacific Railroad Com- | 
pany, a carrier by railroad subject to the | 
Interstate Commerce Act, on July 15, | 
1926, filed an application under para- | 
graph (18) of Section 1 of the act for | 
a certificate that the present and -_s 
ture public convenience and necessity re- | 
quire the construction and operation by | 
it of an extension of its Hope-Nashville 
branch from its present terminus at 
Nashville in a general northerly direc- 
99 
township 8 south, range 27 west, a dis- + 
tance of 7.5 miles, all in Howard County, { 
Ark. No representations have been made 
by State authorities and no objection to | 
the granting of the application has been | 
presented to us. 

Line to Serve 20,000 Acres. 

The purpose of the proposed extension 
is to provide switching service for a | 
highly developed peach growing area, in 
which vegetables, melons, and apples are 
also raised for market. The applicant 
estimates the area to be served at about | 
20,000 acres, approximately 75 per cent | 
of which is under cultivation. This area | 
includes about 4,000 acres planted in | 
Elberta peaches. It is represented that | 

| 


| ago. 


| 


present shipping facilities have become 
unsatisfactory because of the rapidly in- 
creasing acreage devoted to peach grow- | 
ing near Nashville; that the long hauls 
over rough highways to Nashville, the | 
present loading station, injure the fruit; 
and that the further growth of the in- | 
dustry makes it necessary for the ap- | 
plicant to extend its tracks into the or- 
chard district. ! 

In 1925 about 400 carloads of peaches | 
were shipped from Nashville, and it is 
claimed that approximately 2,000 addi- 
tional acres have been planted in peaches ; 
since July, 1925. It is stated that the 
future increase in orchard acreage will 
be slow if the extension is not built. 
Fruit and vegetable growers will be 
given oportunity to build and maintain 
packing sheds along private loading | 
spurs connecting with the proposed ex- | 
tension at convenient points 

There are no towns or villages to be 
served beyond Nashville and no stations 
will be established. Non-perishable prod- 
ucts will continue to be marketed at 
Nashville, a place of about 3,000 people, 
and the trade center of the region. 


The traffic over the proposed extension 
is estimated at 1,000 carloads in 1927 
and 1,600 carloads in 1931. The average 
length of system haul is estimated at 
Revenue from this system 
movement is expected to tatal $125,000 
in 1927 and $200,000 in 1931. The esti- 
mated net railway operating income 
therefrom is $22,751 in 1927 and $36,560 
in 1931. There will be a small inbound 
traffic, the revenue from which is not 
estimated. The estimated traffic, reve- 


| nue, and income is dependent only in 


part upon the proposed construction, as 
some of the traffic now reaches the ap- 
plicant’s line at Nashville. 


Estimates Cost $193,000. 

The construction cost is estimated at 
$193,000. No additional equipment will 
be required. The applicant plans to pay 
the construction cost from current funds 
and to reimburse its treasury by issuing 
bonds under its first and refunding 
mortgage. Nothing contained in this re- 
port or in the certificate to be issued 
herein shall be construed to authorize 
the issue of any securities. The ap- 
plicant expects to begin construction 
about November 1, 1926, and to com- 
plete it about May 1, 1927. 

Upon the facts presented we find 
that the present and future public con- 
venience and necessity ‘require the con- 


struction and operation by the appli- | 


cant of the extension of the line of 


railroad in Howard County, Ark., de- | 


scribed in the application. A certifi- 
cate to that effect will be issued. 


| better than it was a year ago. 
| ed improvement is reported in the boot 
and shoe industry of the country with | 


| toward a 


| unsatisfactory 


General business 
slightly 
Continu- 


most of the provinces. 


in the Maritime Provinces is 


increased production by most of the fac- 
tories. There is much commercial activ- 


ity in Ontario, and sales are growing 


in many lines. This is most pronounced 
in dry goods, wearing apparel, hardware 
and heating equipment lines. 

Great Britain—The week ended Sept- 
ember 18 was featured in Great Britain 
by further strenuous efforts to find a 
basis for ending the coal deadlock, but 
it appears that no progress was made 
settlement of the difficulty. 
However, the Government is still work- 
ing actively on the matter, and it is 
hoped that this effort, together with the 
increasing industrial and household needs 
for a general resumption of coal min- 


ing, will shortly bring favorable results. | 
On the other hand, there is considerable | 


demand in the freight market for vessels 
to bring coal from the United States to 
Great Britain, and, as it appears that 
chartering is taking place for loadings 


; as late as November and December, it 
| would seem that some English quarters 


do not expect to receive English coal in 


| sufficient quantities for several months 


to come. 


Belgium—There is a noticeable  in- 
crease in optimism in business circles, 


| attributed primarily to the vigorous fi- 


nancial policy of the Government. The 
economic position of Belgium is gener- 
ally much stronger now than a month 
Little public protest has been 
aroused by the forced consolidation of 
the internal loan and the distribution of 
railway stocks. The August retail price 
index showed a further noticeable in- 
crease in the cost of living. A heavy 
adverse trade balance is revealed by the 


foreign trade figures for the first seven | 


months of 1926. Among the commod- 
ities showing special activity on the Bel- 
gian market are coal iron and 


eum products and tobacco. Automobile 
sales are very dull. Although the wheat 
and rye crops are slightly below normal, 
other important crops are quite good. 
August traffic at the port of Antwer} 
was the harvest in history. 

The Netherlands—The usual summer 
calmness in the Netherlands has been 


succeeded by an improvement in general | 


business conditions. Crops are on the 
whole satisfactory, but the animal in- 
dustry has been hard hit by the British 
import embargo on meat. The tourist 
season, which is just closing, is regarded 


as a failure, due to competition of Bel- | 


gian and French summer resorts, which 
as a result of the low exchange has 
drawn tourists to those countries. 


it is believed in the Netherlands to be 
probable that a tax reduction program 
will be acted on in the near future. 


Austria—The industrial and trade sit- 
uation of Austria still continues in an 
condition but some en- 
couraging signs are apparent. Some 
improvement in the trade with Hungary 
is reported as a result of the terms of 
the new commercial treaty, effective Au- 
gust 14. Considerable dissatisfactian is, 
however, expressed concerning trade 
with the eastern European states and 
particularly Rumania. This is a result 
of unsatisfactory collections. 

Czechoslovakia—The industrial situ- 
ation in Czechoslovakia shows no de- 
cided change, although there are cer- 
tain signs leading to a belief that im- 
provement may be expected in the near 
future. As an instance of this may be 
mentioned the commercial agreement 
with Hungary, the pending commercial 
‘treaty negotiations with Germany and 
| Canada, and the improvement in the in- 
ternal situation in Poland. 
} 
| Industrial Depression 
Indicated in Norway 


Norway—Norway’s niaterially re- 
| duced imports from 129,415,000 crowns 
| during July, 1925, to 72,091,000 crowns 
_during July, 1926, reflect industrial 
| stagnation. It is also evident that there 


has been a readjustment in consumption | 


and spending. Exports, including re- 
exports, by value, have remained prac- 
tically stationary during the year ended 
July 31, 1926. The discount rate re- 
cently was reduced from 5% to 5 per 
cent and money has been plentiful for 
| some time. Foreign bank deposits have 
i been largely withdrawn since the elimi- 
nation of exchange fluctuation. The 
labor situation still is very unsettled and 
no agreement has been reached in the 
confict in the paper industry. 
Sweden — Domestic business has 
| shown moderate activity in Sweden dur- 
ang the last few weeks. The money 


steel, | 
cement, glass, leather and linen, petrol- | 


Tax | 


yields continue to exceed estimates and | Joyicn farmers to replace almonds by | 


| market continues easy, and the _ de- 
crease in rediscount and bank clearings 
during August reflected general sum- 
mer slackness. Irregularity exists in 
the stock market, with industrials reg- 
istering losses and banking shares show- 
ing gains. It is predicted in Sweden 
that the Government will borrow pri- 
marily for refunding purposes, in the 
domestic market before June 30, 1927, 
the close of the fiscal year. 

Denmark—The unemployment prob- 
lem is steadily becoming more serious. 
| During July, when unemployment is 
| usually at its lowest, the percentage in 
Danish indistry increased from 16.3 to 
117.4 per cent, and during August it 
| rose further to a high of between 18 
|and 19 per cent. The money market 
continues very tight, capital is scarce 
and offered only at a premium although 
credit restrictions have, to a certain ex- 
tent, become more lax. Much new 
| capital will be neded when activity in 
Danish industry and trade increases fol- 
| lowing the present period of stagnation 
and depression. 

Greece—The political situation contin- 
ues comparatively calm. After the effec- 
tive termination of the brief communis- 
tic disturbances, increased confidence is 
evident. The proceeds of the pledged 
revenues, under the control of the Inter- 
national Finance Commission, showed a 
distinct increase amounting to Drs. 1,- 
$76,877,000 in the first six months of 
1926, as compared with Drs. 1,124,151,- 
000 for the corresponding period of 1925. 
The cost of vliing continues to rise the 
latest official figure being 1807.8 for 
July, as compared with 1790.7 for June, 
| 1926. The financial condition continues 
to be the key of the Greek situation, and 
business in general is still affected by the 
peoples diminished buying capacity. The 
demand for manufactured goods in gen- 
eral is not so great as during the last 
three years. The existing embargo on 
| certain luxury articles has been extended 
to January 31, 1927. 


Business Improvement 


Noted in Turkey 

Turkey—Aided by the steady increase 
in sales of the new season’s exports, the 
| market situation in general shows con- 
siderable improvement. Orders 





are in most cases satisfactory, and the 
exchange value of the Turkish pound 
has reacted favorably. There are sev- 
eral other indications which justify a 


| brighter outlook than was possible a few 


months ago. Particularly encouraging 
is the prospect that this year’s harvest 
will be at least as abundant as in normal 
years, while the modification of the con- 
sumption tax law seems to be meeting 
with a good response on the part of the 
public. 

Egypt—The local cotton futures mar- 
ket continues somewhat nervous, prices 
fluctuating for the most part with New 
York. A draft law to prevent mixing 
of the qualities of Egyptian cotton has 
been referred to Parliament by the Coun- 
cil of Ministries. Egyptian exports 
showed a considerable improvement dur- 
ing the month of July, 1926, as compared 
| with July, 1925, but the total trade con- 
tinues to show an import surplus for 
| the year; total imports for the first seven 
|} months amounting to £28,833,388, as 
compared with exports for the first seven 
months valued at £24,967,488. 


Palestine—Summer crop 


| south because of a deficiency of dew 
fall in the coastal plain region. In the 
| north, however, conditions were more 
advantageous. On the whole, the crops 








marked irregularity between districts. 


While decreases in the wheat yield are | 


noted, production in the Gaza area is 
| reported as 20 per cent below that of 
last year. The quality of tobacco is 
| distinctly better than that of last year. 
There is a pronounced movement among 


| apricots, owing to the ravages of al- 
mond borers. The increased use of ag- 
| ricultural machinery in orange groves 


both heavy and light tractors are in use. 


Crop Prospects Cause 
| Optimism in Japan 

Japan—Business tone is fairly opti- 
mistic in Japan owing to prospects of 
bumper crops and continued improve- 
| ment in Japanese exchange. 
| this feeling of optimism is somewhat tem- 
| pered by such unfavorable factors as 
unsatisfactory silk prices, depression in 
the cotton-spinning industry and disap- 
pointing seasonal trade returns. The 
South Seas Trade Promotion Confer- 
ence is now meeting in Tokyo under gov- 
ernment auspices. 
Finance has intimated that the gold ex- 
port embargo will not be removed in 
the near future and announced that there 
will be no change in the government’s 
retrenchment policy. 

The Japanese steel industry is .more 
|; optimistic due to advancing European 





of the large export stocks of Indian pig 
iron. It is reported that antidumping 
penalties will not be applied to European 
steel but that further increase in steel 
import duties are probable. 

China—The acute political and mili- 
tary situation which has developed in the 
Yangtze Valley, particularly around 
Hankow, has had an unfavorable effect 
on business throughout North China. 
Money has become tight, interest rates 
are higher and, with the approach of the 
autumn settlement day which comes on 
September 21, all business has slowed 
down. Rail transportation continues to 
be extremely unsatisfAetory, particularly 
on the Peking-Hankow and Peking- 
Suiyuan lines. The fighting along the 
| Yangtze near 





; movement considerably. 
| Business in Manchuria is embarrassed 


from | 
abroad, as compared with the last year, | 


conditions | 
have been somewhat unfavorable in the | 


are generally good, although early at- | 
tacks of insect pests have resulted in | 


is reported, and elsewhere a number of | 


However, | 


The new Minister of | 


quotations and the possibility of the di- 
version to the United States or elsewhere 


‘i _ ne: Hankow has disturbed | 
river shipping and slowed up cargo} 


For Australia, Belgium Canada and Japan 


+> 


Monsoon in India 
Assures Good Crops 


Military and Political Situation 
in Northern China Said to 
Retard Business. 


by the continued depreciation of the local 
paper currency. South Manchurian 
crops are estimated at 80 per cent of 
normal, with a better than average yield 
in North Manchuria. The North Man- 
churian bean crop is placed at 10 per 
cent above normal. Trade estimates of 
the north China cotton crop place the 
yield at 30 per cent below last year. The 
quality is reported to be excellent. North 
China automotive sales declined during 
the September quarter but increased 
activity is anticipated in the trade dur- 
ing the last three months of the year. 
Local industries in Peking are depressed 
and building activity is at a standstill 
with a consequent decline in the demand 
for hardware and builders’ supplies. 


Monsoon Said to Assure 
Good Crops in India 


India—The general business outlook is 
satisfactory in nearly all lines, and the 
; monsoon may now be considered gen- 
erally satisfactory, assuring crops above 
the average both in quantity and qual- 
ity in most regions. The report of the 
Currency Commission is being freely dis- 
cussed by the Indian press and public 
prior to definite action by the legislature 
in February, and particularly those sec- 
tions which relate to the fixing of the 
rupee at 18 pence and the establishment 
of a new reserve banking system. Silver 
continues to be extremely nervous, react- 
ing easily to operations in India as well 
as abroad. The speculative tendency is 
bearish, with a poor offtake. ; 

Owing to late crops and lower com- 
modity prices, marked uneasiness pre- 
vails in the money market and is ex- 
pected to continue until the end of Octo- 
ber. The demand for funds for moving 
the jute crop, however, is growing. Cur- 
rency note circulation has reached a new 
high level. State railways returned 54 
| per cent on capital investment during 
| the year ended March 31. The cotton 
mill situation is improving somewhat. 
Little interest is being shown in raw 
jute by local mills, evidently awaiting 
publication of the final crop forecast on 
September 22. Shellac is excited at pres- 
| ent—partly healthy and partly specula- 
tive—and a downward reaction is ex- 
pected in the trade. 

Philippine Islands—Business conditions 
of the Philippines in August were slightly 
undeg July’s level and the month did not 
average as well as August of last year. 
Some improvement has taken place in 
early September. The textile trade was 
generally unsteady, with large stocks 
and slow buying. Competition in clear- 
ing overstocks was keen. Trade in auto- 
mobiles and tires is consistently good and 
business of August, especially in trucks 
‘and medium sized cars, was better than 
at the same time last year. Some old 
automotive stocks are being sold at 
| nearly cost price, with a view to intro- 
ducing new lines. Demand for flour im- 
| ports continued good but trade in canned 
| fish was dull. 

Hawaii—Weather conditions during the 
past month have continued favorable to 
growing crops, with temperature rela- 
| tively high and rainfall normal. From 
| all indications new year’s crop will be 
satisfactory. The sugar yield this year 
exceeds 781,000 short tons, setting a new 
record for the Islands. The harvest of 
Kona coffee, which has just begun, is ex- 
| pected to yield 60,000 bags. It is esti- 
mated that $500,000 will be distributed 
to agricultural labor during the next four 
months. Island trade is moderately 
| active and collections were better. Real 
estate is slower, at firm prices. Build- 
ing activities are seasonally slow. 

Netherlands East Indies—Netherlands 
East Indian business continued its up- 
ward trend in August, with government 
finances, collections and credits satisfac- 
tory. Money was sufficient for business 
transactions. In import lines, automo- 
tive sales continued good, but showed the 
first sigfis of slackening in the pro- 
nounced activity of recent months. Some- 
what reduced demand is expected locally 
until December, which is normally a good 
month for the trade. Textile imports 
were somewhat lower in August, partic- 
ularly in staples. Considerable activity 
in imports of fertilizers, paints, cement 
and building materials was noted. The 
sugar market was strong, with_active 
forward sales of the new crop. Rubber 
continued quiet. August exports from 
Java and Madura totaled 4,489 metric 
tons. Preliminary statements of July 
trade of Java show increased in both 
| exports and imports, the former amount- 
ing to 84,126,000 florins ($33,818,000) 
and the latter to 40,347,000 florins 
| ($16,219,490). 

British Malaya—Slight improvement 
in the general business situation and 
trade of British Malaya continued in 
August. Foreign trade in both imports 
and exports increased over recent 
months. The former totaled 85,288,000 
Straits dollars in value ($47,089,200 at 
the average exchange rate of $0.5615 for 
August) and the latter 98,147,000 Straits 
dollars ($55,209,540). Rubber reflecting 
the general quiet of the market aver- 
aged a decline in price. Tin prices, how- 
ever, continued to advance, reaching a 
record figure of 146.65 Straits dollars 
($82.34) per picul of 183 1-3 pounds. 
Tin exports for the month totaled 5,020 
long tons, of which 54 per cent went to 
the United States, 30 to Great Britain, 
13 to Europe, and 1 per cent to Japan. 

Siam—The activities are slack in Siam, 
with continued high prices for rice and 
paddy. Condition of the new crop is 
apparently satisfactory, but it is early 
for“estimates. Harvesting does not be- 
gin until the latter part of the year, 
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is easier, owing to the distribu- 
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Structural Steel Orders 
82 Per Cent of Capacity 


August bookings of fabricated struc- 
tural steel, as reported to the Depart- 
ment of Commerce by the principal 
manufacturers, wete 82 per cent of ca- 
pacity, based on total bookings of 214,580 
tons reported by fabricators with a ca- 
pacity of 260,455 tons per month, as 
against July bookings of 7- per cent of 
capacity and 78 per cent a year ago. 

Shipments of fabricated structural 
steel in August represented 82 per cen 
of the capacity of firms reporting this 
item, as against 88 per cent in July 
and 80 per cent a year ago. 


Approximate imports into Bangkok in 
August were valued at 12,000,000 ticals, 
a decline of 3,000,000 from the previous 
month. Exports of 12,850,000 ticals 
showed an increase of about 1,000,000 
ticals over July. A Franco-Siamese 
treaty regulating questions of the Indo- 


China ,boundary along the Mekong was | 


signed on August 25. The exchange 
value of the tical remains unchanged at 
$0.44 bank’s selling rate and $0.4525 buy- 
ing rate. 

Indo-China—Indo-China’s export mar- 
ket is very dull, owing to the continued 
scarcity of paddy at the mills, which is 
retained up country by the farmers. 
Rice prices, in consequence, remain high. 
Steadier exchange has caused a small 
amount of business with Europe, but 
transactions with the Orient are unim- 
portant, with the exception of shipments 
of brokens to Java. Buyers are turning 
to Bangkok and Rangoon, owing to the 
high local prices. Of the August ex- 
ports of rice, which totaled approxi- 
mately 95,000 metric tons, 75,000 tons 
were white rice, 12,500 brokens, and 
8,400 flour. Exports of the new crop 
are promising, despite recent floods in 


rice areas. The official exchange rate of 


the piaster on August 31 was quoted at | 


19.25 francs, or a dollar value of $0.55 4s. 
overseas markets. 
Australia—aAustralia’s agricultural and 
pastoral outlooks are most encourging, 
the market in good condition and prices 
and business men in all lines are inclined 
to be optimistic. Wool is arriving in 
the market in good condition and prices 
are being well maintained, the average 
being considerably above that received 
at July sales. The wheat crop is in good 
condition, but the market remains un- 
changed. Manufacturers are reported 
busy, with unemployment at a minimum. 


tion of Commonwealth War loan inter- 
est on September 15. Banks have de- 
cided to continue the pool system of 
financing the export trade during 1926- 
27, when about 178,000,000 is expected 
to be required for moving crops to over- 
seas markets. 

Argentina—tTrade continues at a low 
level in Argentina with a decline in the 
exports of all cereals. A slight rise in 
exchange is based on coverage of future 
operations. Weather conditions favor- 
able to the new crops continue. The 
official report on agricultural conditions 
issued on September 15 states that 
pasturage is good, crop prospects for 
wheat are fair to good, while the out- 
look for linseed, oats, rye, and barley is 
excellent. 

Colombit—Two steamers are aground 
at a point just below Pureto Berrio 
but otherwise transportation on the 
Magdalena River and the congested con- 
dition of freight at the transfer points 
is improved. The impossibility of mov- 
ing foodstuffs from the coast to interior 
points during the drowtght caused the 
cost of living to rise with the result that 
agitation was started by the newspapers 
to have the Government reduce the im- 
port duty on such articles. On Septem- 
ber 15, an emergency decree was pro- 
mulgated to be effective for 90 days 
reducing the duty on wheat flour by 60 
per cent; on barley, 50 per cent; wheat, 
50 per cent; refined sugar, oats, cereal 
flours, tapioca, starch, beans, beef and 
pork, 30 per cent; potatoes, 20 per cent; 
corn, 30 per cent; and rice is to pay 1 
centavo (practically 1 cent) per kilo- 
gram. 

Honduras—Business throughout the 
Republic of Honduras suffered the cus 
tomary August depression and was 
poorer during that month than at any 
other time this year. The total banana 
exports show a normal seasonal decline 
from 1,556,566 bunches as reported for 
July to 1,414,401 bunches for August. 
The rate of exchange remains unchanged. 
Important financial negotiations were 
concluded on September 8, authorizing 
a loan by American bankers to the gov- 
ernment of Honduras in the amount of 
$500,000, to be used in their road build- 
ing program. A tentative agreement 
was also signed calling for a further 
loan of $2,000,000, pending approval of 
the next congress. Both of these loans 
are guaranteed by the National Roard 
Funds and Lands. A further general 
loan of $500,000 has been arranged for 
September 14, which is guaranteed by 
the receipts of Tela customhouse. 

Porto Rico—Weather conditions in 
Porto Rico remains favorable for the 
whole island, and business continues to 
approximate the 1925 level. Merchants 
are limiting their purchases while watch- 
ing the, trend of sugar prices. It is 
probable that many firms will be in a 
difficult position if there is no increase 
in prices for the coming sugar crop and 
especially if there are losses in other 
crops due to unfavorable growing con- 
ditions or price declines. Business is 
quiet in the southern part of the island, 
with the credit situation in Ponce and 
vicinity very fair as a result of con- 


servative buying. The growing cane ap- ; 
pears to be in good condition as a result | 


of recent rains, and one of the largest 
mills expects to start grinding about 
December 1 with the expectation that 
its sugar production will exceed the out- 
put realized from the last crop. Pres- 
ent reports indicate that the new sugar 
crop will about equal the recent crop 


| 
| 





which was 603,000 short tons, but no | 


estimate will be made by the Depart- 
ment of Agriculture until after the Oc- 
tober rains. The outlook for the to- 
bacco crop is improving, and the re- 
building of sheds destroyed during the 
July storm is progressing rapidly, 


| 


| week and a year ago. 


Railroads 


Authority Is Granted 
To Wabash Railway 


For Issue of Bonds 


Reimbursement of Capital 
Expenditures in Amount 
of $15,500,000 Per- 

mitted by I. C. C. 


[Continued From Page 1.] 
times the par value of the applicant’s 
outstanding capital stock. The balance 
sheet as of May 31, 1926, shows out- 
standing capital stock as $138,492,- 
967.17, and funded debt unmatured as 
$98,205,705.30. 

In Bonds of Wabash Ry., 94 I. C. C. 
648, we authorized the issue of $12,- 
500,000 of refunding and general mort- 
gage 5% per cent bonds, series A, of 
which $2,500,000 represented partial re- 
imbursement for expenditures of $14,- 
915,199.25 made prior to January 1, 1925, 
and $10,000,000 represented expenditures 
to be made during the year 1925. 

The applicant now proposes to issue 
$15,500,000 of refunding and general 
mortgage 5 per cent bonds, series B, of 
which $4,561,875.81 will represent fur- 
ther reimbursement ‘for expenditures 
made prior to January 1, 1925, and $10,- 
938,124.19 will provide for or be in re- 
imbursement for expenditures made in 
1925, or made or to be made in 1926 for 
additions, betterments, equipment, and 
other capital purposes. 

These bonds, or their proceeds will be 
applied as follows: 
Expenditures during 1925 

not heretofore capitalized 
Expenditures during 1926 

for road and equipment.. 
Wabash Elevator Co 
Second main track, Britton 
to Adrian, Mich 
Future expenditures to be 
submitted 
Payment of note to Director 

General of Railroads.... 
Retirement of bank loans.. 
General corporate purposes 


$1,438,124.19 
7,377,000.00 
1,123,000.00¢ 


793,300.00 
206,700.00 


1,500,000.00 
2,500,000.00 
561,875.81 


15,500,000.00 


Such of the bonds as are to be issued 
to provide for expenditures not certified 
to have been already made at the time 
of their authentication by the trustee 
will be authenticated against the deposit 
with the trustee of an amount in cas 
equal to the principal amount of such 
bonds. 

The proposed bonds will be designated 
as series B, witl be dated August 1, 1926, 
will bear interest at the rate of 5 per 
cent per annum, payable semiannualy 
on February 1 and August 1 in each year, 
and will mature August 1, 1976. They 
will be redeemable at the option of the 
applicant on August 1, 1936, or on any 
interest date thereafter, at 105 per cent 
of par and accrued interest. 

The applicant has arranged for the 
sale of the proposed bonds to Kuhn, 
Loeb & Company, of New York City, 
at 93 per cent of par and accrued in- 
terest, upon which basis the cost to the 
applicant will be approximately 5.41 per 
cent per annum. i ‘ 

We find that the issue of $15,500,000 
of refunding and general mortgage 
bonds, series B, by the applicant as 
aforesaid (a) is for lawful objects within 
its corporate purposes, and compatible 
with the public interest, which are nec- 
essary and appropriate for and consist- 
ent with the proper performance by 
it of service to the public as a common 
carrier, and which will no# impair its 
ability to perform that service, and (b) 
is reasonably necessary and appropriate 
for such purposes, 

An appropriate order will be entered. 


Higher Range Noted 
_ In Check Payments 


Declared by Department of 


Commerce as Indicative 
of Business Trend. 


Domestic business conditions during 
the third week in September are sum- 
marized by the Department of Commerce 
in its weekly review, issued on Septem- 
ber 24. The full text of the review fol- 
lows: 

Check payments in the third week of 
September, indicative of the general vol- 
ume of trade, although lower than a 
year ago, were higher than at any time 
in almost two months. The volume of 
goods moving into consumption, as seen 
from carloadings covering the second 
week of September, continued to record 
an increase over a year ago. New build- 
ing contracts awarded during the third 
week of the month were on practically 
the same level as a year ago. The out- 
put of petroleum, although lower than 
in the previous week, was higher than 
during the corresponding period of 1925. 
The production of bituminous coal and 
beehive coke during the second week of 
the month was also larger than a year 
ago, but the output of lumber showed a 
decline from 1925. 

Wholesale prices during the third week 
averaged lower than in the previous 
Loans and dis- 
counts of Federal reserve member banks 
continued to mount and at the end of the 
third week were the highest on record. 

he Federal Reserve ratio, on the other 
hand, continued to average iower and at 
the end of the week was lower than at 
any time since the first of the year. In- 
terest rates on both time and call money 
showed no change from the previous 
week, but each averaged hifher than a 
year ago. Prices of stocks on the New 
York Stock Exchange averaged lower 
than in the previous week, but were still 
well above last year. More \business 
failures were reported in the third week 
of September than in the previous week, 
but failures were less numerous than a 
year ago. 





; 


ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND -W1THOUT COMMENT BY THE UNITED STATES DAILY. 


Rates 


Rulings 


Fixing of Exchange 
Ratio of Rupee at 
18 Pence Proposed 


Public Sentiment in India, 
However, Said to Oppose 
New System for 


Banks. 


C. B. Spofford, Trade Commissioner | 


at Calcutta, reports in a cablegram just 
received by the Department of Com- 
merce that a fixed exchange ratio for the 
Indian rupee seems to be favored by 
public sentaiment in India. The Royal 


Commission’s recent report, which sug- | 
gests fixing the rupee at 18 pence and | 


the establishment of a new reserve bank- 
ing system, has occasioned considerable 
comment in India, Mr. Spofford stated. 

The full text of a statement by the 
Department, based upon the cablegram 
from Mr. Spofford, follows: 

Opinions Divergent 

The report of the Royal Commission 
on Indian Currency is being freely dis- 
cussed by the press and public of India 
prior to definite action by the Legisla- 
ture in February, particularly those 
sections which relate to the fixing of the 


rupee at 18 pence and the establishment | 


of a new reserve banking system. 

The consensus of opinion seems to 
favor the exchange ratio, but sentiment 
is widely divided regarding the bank- 
ing system to be adopted. 


the Imperial Bank’s taking over the func- 

tions, owing chiefly to the desirability 

of a complete separation of State and 
commercial banking operations. 
Silver Market Unsettled. 

The Indian silver market continues to 


operations in India as well as abroad. 
The speculative tendency is bearish and 
the offtake poor, but no serious’ up- 
country selling of silver in anticipation 
of further declines is reported. Trading 
during the month has resulted in a slight 
net decline in silver in sympathy with 
the Shanghai market. Stocks stand at 
about 300 bars with a daily off-take 
of 200 bars. 

Gold prices are steady, with only a fair 
business reported. The off-take has im- 
proved to about 20,000 tolas daily. Stocks 
of gold aggregate approximately 55,000 
tolas. 

The appearance of export bills in Cal- 
eutta has strengthened the exchange 


bullion. 


Sets Date for Hearing. 

The Interstate Commerce Commission 
has just assigned its investigation 
freight rates on bananas from Gulf ports 
to points in southern territory and to 
Ohio River crossings for hearing at At- 
lanta, Ga., on October 7 before Exami- 
ner Hillyer. 


| 
| 
| 
| 


| rates 


| 
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Banking 


‘ ° _ 
| Foreign Exchange 
| ets st iS 
[By Telegraph.) | 
New York, September 24,—The Fed- 
eral Reserve Bank of New York today | 
certified to the Secretary of the Treas- 
ury and made public the noon buying 
in the local markets for cable 
transfers payable in foreign currencies 


| as follows: 


Federal Reserve Bank of New York, 
September 24, 1926. 


| The Honorable, 


The Secretary of the Treasury. 

Sir: 

In pursuance of the provisions of Sec- 
tion 522 of the Tariff Act of 1922, 


o2e 


| ing with the conversion of foreign cur- 


| rency for the purpose of the assessment | 
and collection of duties upon merchan- | 
| dise imported into the United States, we 


The Finance | 
Member of the Government is opposed to | 


of | 
| Argentina (Peso, gold) 


| Holland 


| Poland 


; : Portugal 
be extremely nervous, reacting easily to | 


| China (Tientsin Tael) 
' China (Hongkong Dollar) 


| China 


| India (Rupee) 
| Japan (Yen) 


; ; ea | Singapore (S. S.) (Dollar 
market despite a brisk Indian inquiry for | oo Ky ; 


have ascertained and hereby certify to 


you that the buying rates in the New | 


York market at noon today for cable 


transfers payable in the foreign curren- | 


cies are as shown below. 
Respectfully, 
Manager, Foreign Department. 


. 


| and 


Country 


Noecn buying 


& - 


.1409 
.0268 
.007250 
.029619 
-2656 

. 4.8536 
.025214 
0279 
2382 
.011760 
.4006 
.1753 
.0369 
.2192 
1102 
.0512 
.005259 
-1520 
-2675 
.1933 
.017680 


Europe: 
Austria (Schilling) 
Belgium (Franc) 
Bulgaria (Lev) 
Czechoslovakia (Krone) 
Denmark (Krone) 
England (Pound, sterling) 
Finland (Markka) 
France (Franc) 
Germany (Reichsmark) 
Greece (Drachma) 
(Guilder) 
Hungary (Pengo) 
Italy (Lira) 
Norway (Krone) 
(Zloty) 
(Escudo) 
Rumania (Leu) 
Spain (Peseta) 
Sweden (Krona) 
Switzerland (Franc) 
Yugoslavia (Dinar) 
Asia: ‘ 
China (Chefoo Tael) 
China (Hankow Tael) 
China (Shanghai Tael) 


.6738 
.6656 
6477 
.6742 
8076 
China (Mexican Dollar) -4658 
(Tientsin or Peiyang 
Dollar) 
China (Yuan Dollar) 


.4554 

.4517 

.3630 

-4863 

.5608 
North America: 

Canada (Dollar) 

Cuba (Peso) 

Mexico (Peso) 

Newfoundland (Dollar) 
South America: 


-999313 
-998867 


.9244 
Brazil (Milreis) .1509 
Chile (Peso) 1213 
Uruguay (Peso) 1.0044 


(Monetary units in parenthesis.) 


Deposits of Twelve Federal Reserve Banks 


Decline $85,000,000 For Week, As of Sept. 22. 


Report of Federal Reserve Board, However, Shows Gain | 


of $64,500,000 Over Same Date in 1925. 


According to the weekly report on 
conditions, just issued by the Federal 
Reserve Board, the total deposits of the 
12 Federal Reserve Banks declined $85,- 
000,000 in the week ending September 
22, but were still $64,500,000 ahead of 
the corresponding date a year ago. The 
week’s decline included $138,500,000 in 
members’ reserve deposits but this was 
offset partially by the increase in Gov- 
ernment deposits of $63,500,000. The 
increase for the year was made up of 


RESERVE. 
RESOURCES. 
Gold with Federal reserve agents 
Gold redemption fund with U. S. Treasury 


Gold held exclus. against F. R. notes. . 
Gold settlement fund with F. R. Board.. 
Gold and gold certificates held by banks. 


MRE POI FOSEPVER. 6 56d ssc ssicdes 
Reserves other than gold 


PRE OMBLUOR co 5.45.4 010 010 0 0:00.84 
Nonreserve cash 
Bills discounted: 
Sec. by U. S. Government obligations. 
Other bills discounted 


Total bills discounted 
Bills bought in open market 
U. S. Government securities: 
Bonds. . 
ES 
Certificates of indebtedness.......... 


Total U. S. Government securities. . 
WGRMPOOPINILIOS 5.50.5. 5 4.0-0.siaccene'sace sae 
Foreign loans on gold 


Total bills and securities 
Due from foreign banks 
" Uncollected items................00005 
a 
All other resources 


MT POBGUTCOR oo. kn aks ik vee cedoves 
LIABILITIES. 
F. R. notes in actual circulation 
Deposits: 
Member bank—reserve account 
Government .... 
Foreign bank 
OBER GONORIIS. 6c. c cei accccccvccace 


ROME OMIM «oa «acs ccbsocdccws 
Deferred availability items 
Capital paid in 
Surplus 
All other liabilities 


Total liabilities 
Ratio of total reserves to deposit and 
F. R. note liabilities combined 
Contingent liability on bills purchased 
for foreign correspondents 


$23,500,000 in members’ reserve deposits | 
and $35,400,000 in Government deposits, | 


the report stated. 
The ratio of total reserves to deposit 
and Federal reserve note liabilities com- 


bined, according to the report, was 73.1 | 


as compared with 71.6 for September 15, 
and 72.9 on September 23, 1925. 


The full text of the board’s table of 
resources and liabilities of the 12 banks | 


combined, with the figures in thousands 
of dollars, follows: 


99 


oe, 


Sept. 15, 
1926 
1,429,247 

61,894 
1,491,141 
696.619 
644,901 


Sept. 
1926 

1,384,679 

58,339 


Sept. 238, 
1925 


48,726 
1,443,018 
743,656 
639,323 


719,341 


2,825,997 
131,643 
2,957,640 


9975 


o,e10 


2,832,661 
152,404 
2,965,065 
52,352 


319.076 
342,560 
661,636 
270,407 


268,609 
296,926 
565,535 
262,480 


238,493 


51,409 55,610 
146,213 
107,546 


49,093 
147,435 
291,493 
488,021 

3,700 


15,919 
305,168 
2,420 
8,100 
1,240,911 
648 
749,939 
60,001 
13,901 


5,075,315 


1,212,872 
707 


1,319,736 
648 
895,695 
59,991 
13,476 


5,306,963 


61,399 
18,044 


4,901,072 


1,716,087 


2,230,591 
67,613 
14,840 
18,959 


2,369,136 
4,084 
15,641 
28,485 


7,464 


2,267,454 


2,332,003 
663,202 
123,839 
220,310 

19,87: 


2,417,346 
802,314 
123,787 
220,310 

19,138 


5,075,315 5,506,963 


217,837 


78.1% 71.6% 72.9% 


44,22 


deal- | : 
|} @ tentative 


| important part of its 


001334 | 


-487500 | 


1,405,694 | 


—_—__— | 
»454,420 | 
591,784 | 


2,765,545 | 
105,394 | 


2,870,939 | 
51,872 | 


337,649 | 
303,078 | 


640,727 | 


251,603 | 


323,132 | 


685,239 | 


1,670,348 | 





2,207,090 | 
32,169 | 


20,731 | 
614,787 | 
116,433 | 
14,213 | 


4,901,072 


84,027 * 


I. C. C. Fixes Value 
OFW.N.Y.&P.R.R. 


Tentative Report Finds Proper- 
ties Worth $43,036,236 
as of 1918. 


A final value for rate-making purposes 


| of $43,036,236 was placed by the Inter- | 


state Commerce Commission on the pro- 


| perty owned by the Western New York | 


& Pennsylvania’ Railway, as of 1918, in 
valuation report 
September 24. The line is leased to 
the Pennsylvania Railroad and forms an 
Allegheny and 
Buffalo divisions, including 586 miles of 
first main track. 

The tentative valuation 
tains the following data: 

The company’s 


issued on 


report con- 
outstanding  capital- 
ization on valuation date was $81,232,387 
its book investment 
equipment was $71,022,449. 


road and 
With read- 


in 


| justments required by the commission’s 


accounting examination, this 
reduced to $68,202,763. 


The company owned 3,031 


would be 


acres of 


| carrier lands, which are assigned a pre- 


sent value of $1,350,801, and the cost of 
reproduction new of the common-carrier 


property other than land was reported | 


as $43,274,186. The cost of reproduction 


less depreciation was placed at $34,247,- | 


246. 


| Customs feceipts 


| Public debt receipts. 


| Interest on public debt.. 








Foreign 


Exchange 


DAILY STATEMENT 
Receipts and Expenditures 
of the 

¥ rn 
U. S. Treasury 
At Close of Busines Sept. 22. 
(Made Public Sept 24.) 


Receipts. 
$1,841,124.47 
Internal-revenue receipts: 
Income tax 
Misc. internal revenue . 
Miscellaneous receipts 


Total ordinary 
ceipts 


18,255,842.74 
1,284,842.00 
461,935.24 


21,843,744.45 
° 124,000.00 
. 417,170,856.47 
439,138,600.92 
Expenditures. 

General expenditu: 


Balance previous day 
Total 


$3,463,532.36 

2,093,319.38 
926,042.52 | 
4,589.02 | 


Refunds of receipts 
Panama Canal 
Operations in special ac- 
counts ‘ 
Adjusted service certifi- 
cate fund 
Civil service 
fund Peers 
Investment of trust funds 
Total ordinary ex- 
penditures ely 6, 
Public debt expenditures 
chargeable against ordi- 
nary receipts ... 5 
Other public debt expendi- 
tures 
Balance today 


Total 


98,077.89 
34,562.00 
retirement 

15,683.59 
100,543.06 


540,194.04 


7,000,000.00 


314,749.15 


SATURDAY, SEPTEMBER 25, 1926. 


( 


Finance 


Intermediate Credit Banks 


Loans $33,671,941 
The Federal Farm Loan Board an- 
nounced on September 24 that total di- 


| rect’ loans and rediscounts made by the 


12 Federal Intermediate Credit Banks, 


| as of September 18, 1926, amounted to 


$77,119,739.61. The direct loans were 
$33,671,941.57 and the rediscounts $43,- 


| 447,798.04, the board said. 
The board classified the rediscounts as | 


follows: 


Agricultural credit corporations, $29,- : Spa 
| turing Company v. Louisville & Nash- 
State banks, $329,324.78; live stock loan | 
companies, $13,206,971.71; savings banks ! 


736,485.90; national banks, $13,439.15; 


and trust companies, $161,576.50. 


follows: 
Tobacco, $19,165,638.54; canned fruit 
and vegetables, $1,756,923.69; raisons, 
$1,600,000; wool, $2,212,131.30; cotton, 
$5,310,000; Grimm alfalfa seed, $67,500; 
rice, $471,934.53; olive oil, $51,902; 
wheat, $3,035,911.51. 
The full text of the Board’s state- 
will be published in the issue 
of September 27. 


ment 


Application of Missour! 


Pacific Set for Hearing 
S 


The Interstate Commerce Commission 
Pacific Railroad for authority 
to acquire control of the New 
its capital stock and bonds, for hearing 
at Washington on October 5, before 
Examiner H. C. Davis. 


All of These Debentures Have Been Sold 


$24,000,000 


' cisions 





Orleans | 
& Lower Coast Railroad, by purchase of | 


| Tenn., 
Reparation awarded. 


Summary of I. C: C. 
Rate Decisions 


The Interstate Commerce Commission 
made public on September 24 rate de- 
by Division 4, 
Meyer, Eastman and Woodlock. 

Official summaries of the reports are 
as follows: 

No. 177995, Pine & Cypress Manufac- 
ville Railroad Company et al. Rate 


charged on a carload of dressed pine 


an rr 7 | lumber from Hogansville, Ga., to Nor- 
The board classified the direct loans as | . f 
i ton, Va., found to have been applicable. 


Complaint dismissed. 


No. 17883, Kanotex Refining Company | 


v. Atchison, Topeka & Santa Fe Rail- 
way Company et al. 


, | 
| of kerosene from Arkansas City, Kans., | 
; to 


Des N. M., found to have 
been misrouted. Reparation awarded. 
No. 16779, Frank T. Miller v. Central 
Georgia Railway Company et 


Moines, 


of 


Powersville, Ga., to Jamestown, N. 


found not misrouted. 


found not unreasonable. Refund of over- 


/ charge directed and complaint dismissed. | 
| has just assigned the application of the | 
| Missouri 


No. 15764, Traffic Bureau, Chamber of 
Commerce, Lynchburg, Va., v. 
Air Line Railway Company et al. Two 
carloads of lumber from Trio, S. C., to 
Spartanburg, S. C., and rebilled to Erwin, 
found to have been misrouted. 


September 24, 1926 


Siemens & Halske a.«. 


Siemens-Schuckertwerke c.m.b.#. 
Twenty-five Year 612% Sinking Fund Gold Debentures 


With Warrants for Contingent Additional Interest 
Offered in the form of 50% paid Allotment Certificates 


$6,500,006 of this issue has been withdrawn for offering in Europe. In addition to this issue, full-paid Reichsmark 
debentures equal to approximately $6,000,000 are being offered in Germany on substantially similar terms 


To be dated September 1, 1926 


Authorized $29,000,000. To be presently outstanding $24,000,000. Interest payable March 1 and September 1. Coupon debentures in denomination 
of $1,000, registerable as to principal only. Principal and interest payable at the office of Dillon, Read & Co., New York City, in United States gold 
coin of the present standard or collectible, at the option of the holder, in London at the office of J. Henry Schroder & Co., in Pounds Sterling, or in 
Amsterdam at the offices of Mendelssohn & Co. Amsterdam and Nederlandsche Handel Maatschappij, in Guilders, at the buying rate for sight 
exchange on New York on the date of presentation for collection. Redeemable with all unmatured warrants (except the warrant maturing May 1 next 
following the redemption date), as a whole, or in part by lot, on 30 days’ notice, on any interest date, at 110 and interest on or before September 
1, 1936, and at 102 and interest thereafter prior to maturity. Principal and interest payable without deduction for any German taxes, past, present 
or future. Central Union Trust Company of New York, American Trustee: Deutsche Kreditsicherung A. G., German Trustee. 


A Sinking Fund is to be provided, commencing March 1, 1927, sufficient to retire each 6 months 14% of these 
debentures theretofore issued. by purchase of debentures with all unmatured warrants at not over 100 and 
interest (or of Allotment Certificates at proportionate prices), umexpended balances reverting periodically 
to the companies. The Sinking Fund is to be reduced in respect of debentures represented by Allotment Cer- 
tificates in proportion to the uncalled balance of the allotment price. 
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Statement 


Treasury 


Valuation Placed 
On Terminal Roae 


Pennsylvania Station and Tut 
nels in New York Listed 
at $120,000,000. 


| A final value of $120,000,000, as o 
1918, was placed for rate-making pu 
poses on the property of the Pennsy. 
vania Tunnel & Terminal. Railroad 
| which owns the passenger station build 
ing and facilities of the Pennsylvani 
Railroad at New York City, in a ten 

tive valuation report issued on Septe 

ber 24 by the Interstate Commerce Co 

merce Commission. The company als 
owns the electrically operated termi 

railroad extending from Manhatta 
| Transfer, N. J., to the station and fron 
the station to Long Island City throug 


tunnels. 

The report states that the origi 
cost could not be definitely ascertain 
but that data taken from the company’ 
books show a net figure of $108,088,558 
including nothing for interest durin; 
construction. The investment in ro 
and equipment, including land, is state 
in the company’s books at that figure 
but the report says it is not knov 
whether or not the recorded adjustment: 
; included in the amount effect a prope 
| distribution of costs between carrier an 
noncarrier property. 








Due September 1, 1951 


The following information has been summarized by Dr. Carl F. von Siemens, Chairman of the Board of Directors of each company, from 
hus letter to us: ; 


THE COMPANIES 


Siemens & Halske A. G. and Siemens-Schuckertwerke G. m. b. H. together are one of the largest electrical manufacturing 
concerns in the World, their production covering the entire electrical field. Combined sales for the fiscal year 1925 exceeded 
$135,000,000, over one-third of which represented exports. At present Siemens & Halske A. G. is operating at 100% of 
capacity and Siemens-Schuckertwerke G. m. b. H. at about 75%. 


SECURITY AND FUNDED DEBT 


These debentures are to be the joint and several obligations of Siemens & Haiske A. G. and Siemens-Schuckertwerke G. m. b.H. 
The indenture is to provide that so long as any of these debentures is outstanding, the companies will not subject their 
assets to any lien other than those now existing and purchase money liens, except that the companies may pledge personal 
property to secure obligations incurred in the ordinary course of current business. The companies’ combined funded debt, as 
of September 30, 1925, amounted to $14,066,000, consisting of $9,618,000 of Dollar bonds secured by inventory, $2,924,000 
of revalorized Mark obligations of which $549,000 was secured, and a Guilder ctedit of $1,524,000, at par of exchange, 
secured by inventory. Since that date no additional funded debt has been created. Dawes Plan debentures in the amount of 
$8,241,000 are outstanding. Upon completion of present financing, $5,014,000 of such Dollar bonds and all revalorized 
Mark obligations will have been retired. 
Figures for the fiscal year ended September 30, 1925, prepared from the companies’ head-office records by Messrs. 
Price, Waterhouse & Co. (but without audit by them), indicate that combined earnings of the two companies after depre- 
ciation and all taxes other than income taxes, available for interest and for appropriations junior thereto, amounted to over 
$8,600,000, or more than 3 times estimated maximum annual payments under the Dawes Plan and maximum annual 
interest requirements on the entire present issue of these debentures, on the Reichsmark debentures being offered in Ger- 
many, and on the combined funded debt to be outstanding after present financing as stated above. 


EARNINGS 


WARRANTS 


To each debenture will be attached warrants for contingent additional interest, entitling the holder thereof to receive in 
United States gold coin on May 1 of each year, from 1927 to 1936 inclusive, $3.3314 for each 1% (and a proportionate sum 
for each fraction of 1%) by which the average per cent. of cash dividends (to be determined as provided in the indenture) 
declared upon the stocks of Siemens & Halske A. G. and Siemens-Schuckertwerke G. m b. H. for the preceding fiscal year 
shall have exceeded 7%, all as more fully to be stated in the indenture 


Dividends paid by the two companies for the 10 years ended July 31, 1914, averaged over 10% per annum. For the 
fiscal year ended September 30, 1925, a dividend of 6% was paid by each company and it is expected that dividends exceed- 
ing 7% will be paid for the current fiscal year. The stock of Siemens & Halske A. G. is currently quoted on the Berlin Stock 
Exchange at approximately 195% of par. Siemens-Schuckertwerke G. m. b. H., over 50% of whose stock is owned by 
Siemens & Halske A. G., has no shares outstanding in the hands of the public. 


ALLOTMENT CERTIFICATES 


The companies will issue in the first instance Allotment Certificates, in bearer form, evidencing payment of 50% of the allot- 
ment price of the debentures represented thereby. The remaining 50% may be called in one or two instalments (no call to be 
for less than 25%) on 60 days’ published notice, on or before September 1, 1929, and shall, if not theretofore called, be due on 
said date. Holders of Allotment Certificates may make payment in full on any interest date on or after September 1, 1927, 
and will thereupon receive the debentures represented thereby. Holders of Allotment Certificates who default in any payment 
thereon will at the option of the companies forfeit al! rights thereunder, including all prior payments. Holders of Allotment 
Certificates will be entitled to receive interest on the debentures represented thereby only in proportion to the amount of 
the allotment price paid thereon, but will be entitled to receive the entire amount of contingent interest payments in respect 
of the warrants. 


Conversions of German into United States currency at par of exchange (4.2 Reichsmarks equal one dollar) 


The statements quoted above, based in part upon cable communication, have been accepted by us as accurate butare in no event to be construed as representations by use 


We offer these fllotment Certificates for delivery tf, when and as issued and accepled by us, subject to approval of counsel. It ts expected 
that delivery will be made on or about October 5, 1926, in the form of Allotment Certificates, or interim receipts of Dillon, Read & Co. 


Allotment Price 99 (and accrued interest) —50% payable on delivery 
Yield (exclusive of Warrants) over 6.55% 


The above ts subject to a circular, contatning further 
information, which may be oblained upon request 


Dillon, Read & Co. 


Mendelssohn & Co. Amsterdam Marshall Field, Glore, Ward & Co. 


Internationa! Acceptance Bank, Inc. 
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Remedies 
Cross-Libel 


| Writ Sought to Review 
Mandamus Proceeding 


Libel for Damages 
F o | 
To Bridge Held Not — 
‘ | Aaron T. BLiss, CLERK OF MIDLAND 
: County, AND Henry W. 
5. Matter of Admiralty | TREASURER OF MipLanp County, PE- 
wil TITIONERS, V. JAMES C. GRAVES AND 
CuIFFOoRD G. OLMSTEAD, RESPONDENTS. 
Aaron T. Bliss and Henry W. Harrison 
| have filed a petition for a writ of cer- 
| tiorari in the Supreme Court of the 
| United States to be directed to the Su- 


iT smissal of Claims of Coun- 
| ties Against Ship Affirmed 
for Lack of Juris- 


diction. 


| tioners, involving a mandamus proceed- 
ing to compel the payment of certain 
| drain orders from the general fund of 
| the treasurer of Midland County, Michi- 
gan, which orders are said to be payable, 


EWARK Express & TRANSPORTATION 
~ Co., OWNER OF STEAM LIGHTER “KEAR- 
“ NEY,” LIBELLANT-APPELLANT, V. COUN- 

TY OF Hupson AND CouNTY oF ESSEX, | 

APPELLEES, No. 3380; CounTy or Hup- 

SON AND CoUNTY oF Essex, Cross-LI- 
. BELLANTS-APPELLANTS, V. NEWARK Ex- | Fund. The respondents base their claim 

PRESS N TRANSPORTATION Co., OWNER, | upon Act 365 of the Public Acts, 1925, 
» Etc., No. 3381, Circuit Court or AP- Michigan, which the petitioners assert 
« PEALS, 3D CIRCUIT. | violates United States Constitutional 

In these appeals, involving the strik- | amendment XIV in requiring payment 
ing of a bridge by a steamer, the decree 
of the District Court, New Jersey, hold- | the taxpayers of said Midland County 
ng the steamer at fault, was affirmed. | \i]} be deprived of their property with- 

The full text of the opinion follows: | gyt due process of law. 
Before Buffington, Woolley and Davis, Gilbert A. Currie and Chester E. Mor- 
ircuit Judges. s., attorneys for petitioner's. 
- Per Curiam: These two cases 
here on appeals from decrees of the 
rict Court dismissing the libel in 
irst case and the cross-libel in the 
ond. They were tried together in 
District Court and were argued 
gether here. 

The County of Hudson and the 
ounty of Essex in the State of New 
ersey, own and operate a draw bridge 
over the Passaic River called ‘Clay 
Street Bridge.” On September 11, 
1923, the Steam Lighter “Kearney” 
eft Madison Street, Newark, N. J., on 
he Passaic River, for the town of 

Kearney, N. J., and had to pass through 
the Clay Street Bridge draw on its 
way. As the “Kearney” came near the 
bridge, another lighter, the ‘“‘Henrietta,” 
was going through the draw about 250 
eet in advance of the “Kearney.” 
Both Parties File Libels. 

After the ‘Henrietta’ had passed | 
hrough, the bridge tender, evidently | 
not seeing the “Kearney’’, started to : : Lg 
lose the bridge, whereupon, it al- 1 Markham v. West, | 
eged, the “Kearney” blew three blasts, | 19° ; | 
but they were not blown as alleged or Hold Rule Inapplicable 
he bridge tender did not hear them for | But the counties say that this rule 

closed the bridge and the boat | does not apply to the cross-libel because | 
truck it and damaged it and also sus- | it arose out of the same cause of action | 
tained damage itself. The Newark Ex- | as the original libel, over which the | 
press and Transportation Company, | court had jurisdiction, and that it is the | 
pwner of the “Kearney”, filed a libel | general rule of law that when the juris- | 
against the Counties of Hudson and Es- | diction of a District Court has once at- 
Bex to recover for the damage done to | tached, the change of conditions will not 
he lighter on the ground that the bridge | oust the jurisdiction. Morgan v. Mor- 
ender was negligent in closing the | gan, 15 U. S. 290. Clark vs. Mathewson, 
bridge when he saw or should have seen | 37 U. S. 164; Kanouse v. Martin, 56 U. 
he “Kearney” approaching. The ! S. 198; Cooke v. United States, 69 U. S. 
ounties filed an answer denying negli- | 218; Kirby v. American Soda Fountain 

ence and also filed a cross-libel against Company, 194 U. S. 141, 145. 
he Transportation Company to recover There is no question about the sound- | 
or the damage done to the bridge on | ness of this proposition ‘when applied | 

e ground that the negligent operation | to causes in equity. The question is 
D fthe “Kearney” resulted in the injury | whether or not the rule is applicable to 
o it. | causes in-admiralty. It seems clear that 

There are two questions of fact io de- | the counties could not in the first place 
ermine the first case: One is whether | have filed a libel against the Transporta- | 
br not the “Kearney” blew three blasts, | tion Company for the damage done to | 
s alleged, to enter the draw; and the | the bridge for it was so connected with | 
pther is whether or not the bridge-tender | the shore as to be immediately con- 
blew a responsive whistle for the “Kear- | cerned with commerce on land and was | 
ey” to come on. On the first ques- ' not an aid to navigation in the maritime 
ion, there is affirmative testimony both | sense. Assuming that admiralty had 
ways, that the “Kearney” blew and that | jurisdiction over the cause of action aris- | 
he did not blow. A finding of the fact | ing from the damage done to the boat, | 
ither way involves the credibility of | does the general principle of law apply, 
itnesses. that when the jurisdiction of a District 

Judge Lynch, who saw and heard them | Court has once attached, it may not be 
estify, found that she did not blow. A | ousted by a change to conditions which 

fact found by the trial judge who saw | would not have conferred jurisdiction in 
and heard the witnesses should not be | the first place? | 
disturbed by an appellate court unless 
he error is manifest and clearly against ' 


381; As a historical fact, cross-libels 
sec- | were not allowed until 1856 and they 
the | have since been rather strictly constru- 
Snow v. Caruth, 1 Sprague, 324, 

327: Washington-Southern Navigation 
Company v. Baltimore & Philadelphia 
Steamboat Company, 263 U. S. 629, 637. 
1 The cross respondent contends that 
the District Court had no jurisdiction 
over the subject matter of the cross- 
libel because the pier or bridge, being 
a mere extension of the land, not 
within the admiralty jurisdiction and 
| there was nothing to sustain the juris- 
diction after the libel had been dismiss- 
ed. A claim arising from an injury by | 
| a vessel to a bridge which, though over 
navigable waters, is connected with the 
shore and immediately concerned with | 
commerce on land, is not within the ad- 
miralty jurisdiction. The Plymouth, 70 | 
U. S. 20; Cleveland Company vs. Cleve- | 
land Steamship Company, : 


to- | ed. 


is 


, 29 
1s ay 


| 
| 


| 


While a court of admiralty exercises | 
r its appropriate jurisdiction on equitable 
he evidence. The Dolbadarn Castle, 222 principles, yet it does not have the char- 
Fed. 838; The W. H. Flannery, 249 Fed. acteristic powers of a court of equity. 
PAG. T° Paavey 95° RF 979. n - 2 
49; the Beaver, 253 Fed. 312; The Ma- It may not reform an instrument, nor 
> OFR > T * . | . 2s . 
hanoy, 258 Fed. 114; National Dredging | issue an injunction, nor take cognizance 
and Literage Company v. Turney Trans- | of nor correct a mutual mistake nor de- | 
portation Company, 281 Fed. 315; Amer- | 
can Merchant Marine Insurance Com- title, nor relieve against a hard contract. 
pany v. Liberty Sand and Gravel Com- | Patterson v. Dakin, 31 Fed. 682: Meyer | 
pany, 282 Fed. 514; Low Transportation | y, Pacific Mail Steamship Company, 58 | 
ompany v. Davis, Director General of | Fed. 923; Andrews v. Essex Fire and 
Railroads, 9 Fed. (2d) 392. We feel | Marine Insurance Company, 3 Mason, 
hat, under the testimony, this fact | 6, 16; Ward v. Thompson, 653 U. S. 330; 
should stand as found by the trial judge. | The Eclipse, 135, U. S. 599, 608; The 
Blame Put on Ship. | Elfrida, 172 U. S. 186. 
There is also positive testimony that Limit of Jurisdiction. 
he bridge tender did not blow the re- «tage : : : . | 
Meetea whistles aan i | Jurisdiction in admiralty is confined 
sponsive whistles for the “Kearney” to ve ‘ : 
nin - 2 : to maritime matters. A court of ad- 
e on. The master said that he | —. ause ae Rete ae | 
el the br: | miralty having obtained jurisdiction can- | 
the bridge tender or some one | t dispose of nonmaritim bjects for | 
. : , C spose 0 ar 2 S cts a 
blow three whistles, but that was before | 2°" ° E Re at of 


; | a ‘pose of doing complete justice 
he “Henrietta” went through ; $ ee, a eae | 
gh and so he | order to dispose of common 


Hid not know whether they were inte | In . : 
h yc sy Pane ne, intended | claims, it would have to assume the 
or the “Kearney” or “Henrietta.” Judge | - =." f jury : | 
ynch did not make a finding on this | a ene See Se ee 
: ‘ Bo 1S) violate the provisions of the Constitution 
of the United States. 


point except by inference. He said: 
“The fault, if there was any fault, was 
; : The holder of a common law claim has 
the right to have it adjudicated in a 


pn the part of the master of the ‘Kear- | 
ey’ in assuming that the engineer of | ‘ ; 
he bridge would see that he was fol- | SWt at common law and “in suits at com- 
Owing the ‘Henrietta’ through these | ™2” law, where the value in controversy 
pther bridges; and they sort of proceeded shall exceed twenty dollars, the right of 
Rlong the assumption that everything | trial by jury shall be preservec Sev- 
ould be all right; and when it was too | ¢mth Amendment to the Constitution. 
te, then he could not prevent the col- | The clear rule of law is that courts of 
ision with the bridge; that is the way it | admiralty will not take or maintain ate 
strikes me. He assumed that the engi- | isdiction over non-maritime claims. A 
Meer of this bridge saw what had been | C#US€ of action enforceable in admiralty | 
fone passing through the other bridges | must be wholly BAIN: Turner x 
Bivalied on it.’ | Beacham, 24 Fed. Cases, 346, No. 14,252; 
The evidence justifies the finding that | the ene ses Fed. , (C. C. &. 
® One at the bridge blew any whistles 2) The Ada, 280 ed, 196, (C. C. A. 2); 
for the “Kearney” to “come on.” The Minturn v. Maynard, 58 U. S. 477; Grant | 
fact having been found that the “Kear- 


| v. Poillon, 61 U. S. 162. 

ley” did not blow for the draw to open, | The scope of admiralty rule No. 50 | 
libel was dismissed. There was tes- | iS _confined to maritime subjects. Its | 
mony from which the trial judge could , evident purpose was to expedite by a 
find facts, and we feel that we are not | single suit the disposition of all mari- 
hustified in disturbing them, and, there- | time claims out of the same 

ore, the decree is aftirmed. contract or cause of action. 
THe subsequently dismissed the cross- 

bel “for lack of jurisdiction in the 


clare nor enforce a trust or an equitable | 


| 


law 


| 
| 


arising 


The damage to the bridge was clearly 
non-maritime in its nature. After the 
fourt of admiralty” and the counties ap- | dismissal of the libel, there was nothing 
re led. before the Court except a cross-libel 
~The question in this case is one of law. | based on a Nnon-maritime claim. The 

cross-libel may be filed upon any | action was for a comm@n law tort and 
bunterclaim arising out‘ of the same must be disposed of in a court exercis- 

tract of action or matter ! ing common law juridiction. » 
uxiliar: it which the original ny lecree dismissing the cross-libel 
el was tiled Admiralty Rule No. is astiined 


254 U. S. 702; The Dove, 91 U. S. Sept. 7, 1926, 


or cause 


for Tpe 


| preme Court of the State of Michigan, to | 
| review a judgment rendered in the latter | 
| court on June 7, 1926, against the peti- | 


| according to their terms, out of any | 
| funds belonging to the South Carl Drain | 


from the county’s general fund in that | 


| troversy respecting the facts. 
| tions demanding consideration are wholly 


} an 


| tenance 
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| At Boston 


HARRISON, | 


Law Said to Extend 
Powers of Courts 


Act of Congress Declared to 


Increase Area in Which 
Process is Valid. 


GEoRGE D. HASKELL V. ALUMINUM CoM- 
PANY OF AMERICA, ET AL.., DISTRICT 
Court, Mass., No. 2624. 

The Aluminum Company of America, 
a Pennsylvania corporation with a dis- 
trict sales office in Boston, was properly 
served with process in Pennsylvania and 
Boston where the alleged cause of action 
arose under the anti-trust laws, the court 
| held in this case. 

Judge Brewster rendered the opinion, 

| the full text of which follows: 

From the record in this case, the fol- 
lowing appears: 

A writ of summons and attachment 
in the usual form obtaining in this dis- 
trict, except that it was directed not only 
“to the marshal of our district of Massa- 
chusetts, or his deputy,” but also “to the 


| 


| marshal of the Western District of Penn- 


” 


sylvania, or his deputy,” issued out of 
this court on the 21st day of September, 
1925. In the writ the Aluminum Com- 
pany of America, a Pennsylvania cor- 
poration, together with eight individual 
defendants, none of whom were citizens 
of Massachusetts, were named de- 
fendants. 

On September 25, 1925, service was 
made on the defendant Aluminum Com- 
pany of America by the deputy marshal 
of the Western District of Pennsylvania 
by giving in hand to the vice president 
of the corporation at Pittsburgh, Pa., a 


as 


| copy of the writ and an original sum- 


mons. On the 50th day of September 


| service was also made on this defendant 


by a deputy marshal for this district by 
giving in hand to Andrew J. Hamilton, 
defendant’s New England manager, at 
Boston, Mass., a “true and attested copy” 
of the writ and an original summons. 
None of the other defendants have been 
served with process. 

The defendant Aluminum Company of 
America (hereinafter referred to as de- 
fendant) appeared specially for the pur- 
pose of filing a motion to dismiss and a 
plea and answer in abatement. The 
motion and answer were seasonably filed. 
The motion and answer are now pre- 
sented for consideration after hearing at 
which evidence was received material to 
the issues of fact raised by the plea and 
answer. It is conceded that if the de- 
claration filed with the writ states a 
cause of action, the cause arises under 
and by virtue of the anti-trust laws of 
the United States. There is no con- 
The ques- 


questions of law and relate to the juris- 


| diction of this court and the sufficiency 
| of the service upon the defendant. 


Defendant Questions 

Jurisdiction of Court 

The defendant contengs that the Dis- 
trict Court of this diStrict without 
Jurisdiction to entertain a suit brought 
against it under the Clayton Act, alleg- 
ing that the “defendant at the time of 
the alleged injury and at any and all 
times thereafter was never found in the 
district of Massachusetts, nor did it 
transact business therein, nor did it have 
agent therein, 


is 


nor was it an in- 


| habitant thereof nor did it reside there- 


in. 

A determination of this question of 
jurisdiction necessitates a somewhat de- 
tailed statement of the manner in which 
the defendant conducted its activities 
within the Commonwealth of Massachu- 
setts and the extent of them as disclosed 
by the evidence presented at the hearing. 
I find that the defendant, a Pennsyl- 


| Vania corporation, had its principal place 


of business in Pittsburgh, Pa. For over 
20 years it, or its predecessor, has main- 
tained an office in Boston, in this district, 
known as the “New England District 
Sales Office.” For over five years 
office has been at 209 Washington Street. 
Boston, where the defendant leases and 
occupies a suite of seven rooms. 

The only sign on the door leading to 
this suit is “Aluminum Company of 
America.” These rooms are completely 
furnished with desks, filing cabinets, 
typewriters and other furniture found in 
a well-equipped business office, including 


its 


| a telephone switchboard into which two 


trunk lines run. 
In the fall of 1925, the office force con- 


| sisted of a district sales manager, an as- 
| sistant 


district sales manager, a local 
sales manager, eight salesmen and seven 
stenographers, nearly all of whom resid- 
ed in Massachusetts and made the office 
their headquarters. It was the duty of 
the defendant’s employes to solicit orders 
for products manufactured by the de- 
fendant or its subsidiaries from persons 


resident in the New England States, ex- | 


cept Connecticut. It was also a part of 
the duties incumbent upon the employes 
attached to this office to investigate and 
report on customers’ complaints, to in- 
spect and report upon aluminum scrap 
offered for sale. in Massachusetts, and 
upon delinquent accounts. 

These duties were performed under 
the supervision of the district sales man- 
ager or his assistants. These managers 
did whatever was necessary to the main- 
of the New England District 
Sales Office and. subject to the approval 
of the home office at Pittsburgh, em- 
ployed salesmen and stenographers, con- 
tracted with the telephone company for 
service and for advertisement. Circulars 
furnished the Pittsburgh office giving in- 
formation regarding aluminum were 
mailed to customers from the Boston 
office. 

The general sales manager from Pitts- 
burgh visited the Boston office several 
times each year during the years 1924 
and 1925. and on these occasions dis- 
cussed with the New England sales man- 


Jurisdiction 


Service 


‘ 


Att STATEMENTS Herein ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT. COMMENT BY THE UNITED STATES DAILY. 


Corporations 


| Service of Writ in Anti-Tr ust Suit Held Proper 


Office of Pennsylvania Corporation 


-— . 


agers and salesmen the business of the 
defendant transacted with persons in 
Massachusetts, made 


recommendations | 


business, and generally investigated, con- | 


sulted and directed regarding the activ- 


ities carried on through the Boston 


office. 


The defendant kept no bank account 


in Massachusetts. Rent and salaries 


were paid by check from the Pittsburgh | 


office. p 
telephone, water, light and office supplies 
were paid by the district manager, or his 


and gave directions in respect to the 
! 


subordinates, out of funds advanced by 


the defendant but deposited in the name 
of the employe receiving the advance. 
Traveling expenses of the salesmen were 
paid in the same way. The general course 
of the business as carried on by the 
office was as follows: 

Orders would be received at the Boston 
office by letter, telephone, or telegraph, 
sometimes as a result of solicitations and 
sometimes without solicitation. All orig- 
inal orders were kept at the Boston office. 
These orders were transcribed by stenog- 
raphers on to blank forms, of which the 
original and two copies were sent to the 
Pittsburgh office and one copy kept in 
the Boston office in an order book. The 
order would be acknowledged from the 


Boston office, and correspondence with | 
Massachusetts in Reynolds v. Missouri, | 


the customers was carried on relating to 
the prices, dates of shipment, whether 
shipment to-be by freight or express, re- 
lating to errors, to complaints and to 
credits. Much of this correspondence, 
when in the usual course of business, 
would be attended to by stenographers 
without consultation with the district 
manager. 


Authority.of Office 
In Boston Limited 


If the product was that of one of the 
defendant’s subsidiaries, the employe at 
the Boston office would sometimes com- 
municate by wire or letter directly. with 
the subsidiary company with reference 
to the order, for example—dates of ship- 
ment—without referring the matter to 
the Pittsburgh office. The authority of 
these employes, however, was limited. 
They had no authority to fix prices, to 
accept orders, to agree upon terms of 
payment, without the approval of the 
Pittsburgh office. 

Payments for goods purchased by cus- 
tomers in the New England district were 
made to the Pittsburgh office. Whether 
the local employes had authority to re- 
ceive, for the purpose of transmitting to 
Pittsburgh, payments for such purchases 
does not appear, but it does appear that 
the Boston office kept no books of ac- 
count showing payments made by cts- 
tomers. All contracts of employment 
were also subject to the approval of the 
officials at Pittsburgh, but a manager 
interviewed applicants for positions and 
recommended the employment and the 
salary to be paid. 

In 1925 the defendant sold customers, 
resident in Massachusetts, goods to the 
total amount of $3,112,212.45. Substanti- 
ally all of that amount represents trans- 
actions carried on, in part at least, 
through the New England District office 
at Boston. The great bulk of the sales, 
in value, represented sales of product 
manufactured not by the defendant but 
by affiliated or subsidiary companies in 
which the defendant owned a controlling 
interest. For example, United States 

| Aluminum Company, with manufactur- 
| ing plants in New York, Pennsylvania, 
New Jersey, Michigan, Tennessee, Con- 
necticut and Ohio; the Aluminum Ore 
Company with plant in Illinois; 


Aluminum Die Cast- 
with plant in New 
Serew Machine 


Pennsylvania; the 
ings Corporation 
Jersey; the Aluminum 


Products Company with plant in New | 


Jersey, and the American Magnesium 
Corporation with plant in New York. 
| During this same period the defendant 


bought from persons in Massachusetts ! 
about $10,000 worth of scrap aluminum. | 


The employes of the defendant in Massa- 
chusetts looked over the 
conducted the negotiations for its pur- 
chase. 


Section 12 of the Clayton Act (Act of | 


> 


| October 15, 1914, Ch. 323, sec. 12, 38 

Stat. 786; Comp. Stat. sec. 8835k) pro- 
| vides as follows: 

“Any suit, action or proceeding under 

| the anti-trust laws against a corporation 


may be brought not only in the judicial | 


district whereof it is an inhabitant, but 
also in any district wherein it may be 
found or transacts business; and all 
process in such cases may be served in 
| the district of which it is an inhabitant 
or wherever it may be found.” 


The first inquiry is whether, on the | 


state of facts above outlined, it can be 


said that the defendant is “found” within | 


the judicial district of Massachusetts; 
and the secondary question is whether 


it is “transacting business” in the dis- | 


trict within the meaning of that term as 
used in the section just quoted. 

It seems to be too firmly established to 
admit of argument that in statutes af- 
fecting venue the word “found” has been 


given a definite legal significance when | 
| ordered to 
| Louisiana and 


applied to foreign corporations, and it 
will be presumed that when Congress 
enacted the Clayton Act it used the word 
as defined by the courts. Standard Oil 
Co. v. United States, 221 U.S. 1 at 59. 


Transaction of Business 
Does Not Prove Presence 


Under these decisions a foreign cor- 
poration might “transact business” in the 
usual acceptation of the words and still 
not “be found” in the State where the 
business was transacted. Whether it 
was within the State so as to be amen- 

; able to process therein depended upon 
the character and extent of the business 
that was carried on, the general rule 
being that the nature and character of 
the business must be such “as to war- 

j rant the inference that the corporation 

| has subjected itself to the local jurisdic- 
| tion. and is by its duly authorized officers 
| or agents present within the State or dis- 





Office expenses such as telegraph, | 


| 584, 


Corporation “Found” 
At District Quarters 


Transaction of Business Ruled 
To be Such as to Estab- 
lish Presence. 


Peo- 
American Tobacco 


trict where service is attempted.” 

ple’s Tobacco Co. v. 

Co., 246 U. S. 79. 
“The jurisdiction taken of foreign cor- 


| porations, in the absence of statutory re- 


quirement or express consent, does not 
rest upon a fiction of constructive pres- 


; ence, like qui facit per alium facit per se. | 


It flows from the fact that the corpora- 


| tion itse}f does business in the State or 
| district in such a manner and to such an 
extent that its actual presence there is | 


established.” Bank of America v. Whit- 
ney Bank, 261 U. S. 171. 


| Supreme Court Used 


Decision as Precedent 
On the authority of this last case, the 


' United States Supreme Court (255 U. S. 


565) without opinion affirmed a deci- 
sion of the Supreme Judicial Court of 


Kansas & Texas Railway Co., 228 Mass. 
In this case the railway company 
entered into an agreement with a resi- 
dent of Massachusetts whereby the agent 
was to represent the railway as New 
England passenger agent with headquar- 
ters in Boston. He received commission 


“on sale of tickets sold in the six New 


| England States. 


|; defendant 





the | 
Aluminum Seal Company with plant in | 
| they had a right to 
| but no authority to make allowances or 


material and | 





| 222 


' tion 





} 


The railway maintained 
no office and incurred no expense for 
rent, advertising or traveling expenses. 

The agent used stationery which 
showed that he was acting as New Eng- 
land passenger agent for the railway. 


His appointment was advertised in New | 
England. 


He was consulted by the of- 
ficials in regard to passenger business. 
He used telegraph franks which he was 
authorized to use only on business of the 
company. Local ticket agents in Boston 
conferred with him whenever’ they 
wanted information respecting the de- 
fendant railway system. He received 
and took up with his company com- 
plaints about transportation. 

In a few instances he issued prepaid 
orders for transportation on defendant’s 
railway system to be later exchanged for 
tickets. The mgney for this was sent 
directly to the railway. He did not have 
for sale at his office any tickets of the 
company but sold them 
through arrangements with other rail- 
road companies. He rendered no account 
except for the prepaid orders. 
same place of business he was, in a 
similar manner, representing numerous 
other railroads. The Supreme Judicial 
Court held that the case fell within the 
principle and the facts of the Alexander 
case. 224 Mass. 379 at 385. 

In the International Harvester Com- 
pany of America v. Kentucky, supra, the 


| Supreme Court again found the corpora- 
the | 


tion to be amenable to process in 
State wherein it was conducting business 
although it maintained no office in the 
State. In that case there was an obvious 
intent and desire on the part of the Har- 


| vester Company not to do business in 


such a manner as to justify the courts 


| of the State of Kentucky in taking juris- 


diction over it. It sent into the State 
traveling salesmen to negotiate sales of 
the Harvester Company’s product, with 
authority limited to taking orders which 


must be subject to the approval of the | 


general agent outside of the State, but 
receive payments 


compromise disputed claims. They could 
receive notes for the purchase price 
which might be payable at any bank in 
Kentucky. 
Kentucky were required to be made out- 
side of that State! 

The court held that this showed a 
“doing of business within that State to 
the extent which will authorize the serv- 
ice of process upon its agents thus en- 
gaged.” The court laid emphasis on the 
fact that the agents could receive pay- 
ments in cash or notes and that the 
notes might be payable in Kentucky. 
The court distinguished the case from 
the Green case by pointing out that in 
the former the court only found solicita- 
tion, whereas in the Harvester case in 
response to solicitation there was a con- 
tinuous course of shipment of machines 
into Kentucky. 

The Harvester case has been followed 
by the Court of Appeals in New York 


in a case involving facts very similar to | 
those in the case at bar, the only differ- | 
ence being that the foreign corporation | 


carried a bank deposit in the city of 
New York. In other respects the 
of conducting its business was 
to that of the defendant in the 
bar. 


similar 


Tauza v. Susquehanna Coal Co., 
N. Y. 259. The defendant 


aor 


American Tobacco Co. supra, but it 


should be noted that in that case the de- | 
been | 


fendant Tobacco Company had 
dispose of its business in 
the court remarks that 
the defendant had undertaken in good 
faith to carry out the decree of dissolu- 
and to take that company out of 
business in the State of Louisiana. 


Thereafter the defendant was selling 


goods in Louisiana to jobbers by sending 


drummers into that State to solicit orders 
of the retail trade to be turned over to 
the jobber. The court observes that 
none of these agents were domiciled in 


the State, had no authority to make sales | 


the 


or 


on account of 
collect money 


defendant company, 
extend credit for 


company was not found within the State 


of Louisiana within the meaning of that | 


term as fixed by the courts. 

The decisions of the Supreme Court 
dealing with the domicile of corporations 
in States other than the State of inco: 
poration. I think, reveal a tendency 
confine the principle of the Green case 


At the | 


| Co. v. 


| force 
laws, and 


All contracts with people in | y 
| fendant’s New England district manager, 
| Hamilton. 


| pany. 

| as to the sufficiency of this service, pro- 
viding the District Court of the United | 
States for the District of Massachusetts | 


| the District of Pennsylvania. 


manner | 
case at | 


relies | 
| upon the case of People’s Tobacco Co. v. 


| road Company, 98 U. S. 569; 


it. | 
On these facts the court held that the | 


to the particular facts of that case. I 
| am of the opinion that the case at bar 
is governed by St. Louis Southwestern 
Railway Co. v. Alexander, supra; Rey- 
| nolds vy. Missouri, Kansas & Texas Rail- 
| way Co., supra, and International Har- 
| vester Co. of America v. Kentucky, 
| supra. We have present here all the fac- 
tors of these cases.except that the repre- 
sentatives of the Aluminum Company of 
America could not collect payment for 
the merchandise sold, but the case pres- 


ents several important factors in addi- 


| these cases. See also Pennsylvania L. M. 
| F. Ins. Co. v. Meyer, 197 U. S. 407; Com- 
mercial Mutual Accident Co. v. Davis, 
| 213 U. S. 245. 

I think the 
pearing in Minnesota Commercial Men’s 


| Asso. 
Lumiere vy. Wilder, Inc., 261 U. S. 174; 


Rosenberg Brothers & Co., Inc., v. Curtis | 


Brown Co., 260 U. S. 516; Philadelphia 
& Reading Railway Co. v. McKibbin, 243 
U. S. 264. 

My conclusion therefore is that the 
activities carried on by the defendant 
through its New England district gales 
| office constituted the carrying on of Basi. 


and were of such a nature that it must 
be held that the defendant was “found” 
| within the District of Massachusetts 
| within the meaning of that word as used 
in the Clayton Act. Under the express 


Massachusetts. 

Furthermore, I am inclined to concur 
with those decisions dealing with sec- 
tion 12 of the Clayton Act, which have 
held that its terms give to a party in- 
jured in his business or property by 
| reason of anything forbidden in the anti- 
trust laws an additional venue for his 
suit. 

As I interpret the statute, such a 
plaintiff is at liberty to sue the offending 
defendant corporation (1) in the district 
where incorporated; (2) in the district 
| where it is “found,” as that word has 
been defined by the courts, and (8) where 
it transacts business. If the facts in 
the case at bar do not establish the de- 
fendant’s presence in Massachusetts, it 
| cannot be disputed that it has been trans- 
| acting business in Massachusetts. In the 
Green case, Mr. Justice M@ody points out 


certain 
it was 


“a considerable business of a 
kind,” but that the nature of 


; Within the State so that process could 


| be served upon it. 


It cannot be gainsaid that the de- 


| fendant Aluminum Company of America 
was doing here in Massachusetts a con- | 
| siderable business of a certain kind. This 
{ court, therefore, has jurisdiction to en- | 
| tertain the action because this is the dis- 
| trict in which the defendant Aluminum 


Company of America is 
| business.” 

This construction of the act has been 
adopted by the Federal Courts in several 
cases. 
250 Fed. 292; Southern Photo Material 
Sastman Kodak Co., 234 Fed. 955; 
Eastman Kodak Co. v. Southern Photo 
Material Co., 295 Fed. 98; Frey & Son, 


“transacting 


| Inc., v. Cudahy Packing Co., 228 Fed. 209. 





Dismissal of Action 
Refused by Court 


I rule, therefore, that the plaintiff may 


report to this court in an action to en- | 
anti-trust | 


his remedy under the 
the suit should not‘be dis- 


missed because of lack of jurisdiction. 


The remaining question of importance | 

is whether the court has acquired juris- | 

| diction over 
| service upon it. 


the defendant by 
In view of the conclu- 
sions which I have reached respecting 
the legal consequences flowing from the 
activities of the defendant within this 
district, I have little difficulty in dispos- 
ing of defendant’s plea and motion, so 


service. The officer’s return shows that 


| the writ issued in this action was served 
| upon the defendant in Massachusetts by 


leaving an attested copy with the de- 


This service answers the re- 
quirements of the Massachusetts laws re- 


lating to service upon foreign corpora- | 


999 


oan, 


tions. Mass. G. L. 
and 38. 


The writ was also served upon the de- 


ch. secs. 36, 37 


| fendant in Pennsylvania, the State of its 


incorporation. The service was made 
upon an executive officer of the 


I understand no question is raised 


had the right to issue a writ, without 
special order, directed to the marshal of 
The con- 
tention of the defendant respecting the 
service of process in Pennsylvania is that 
this court has no authority to issue a 


writ directed to the*marshal of the Dis- | 
trict of Western Pennsylvania, and if it | 


has such authority it cannot be exercised 
without special order of the court. 

As to the power of the court to issue 
process to run into other districts, I find 
that under the general provisions of law 
a United States District Court cannot 
issue process beyond the limits of its 
district. Harkness v. Hyde, 98 U. S. 


476; Robertson v. Railroad Labor Board, | 


268 U. 8S. 619. But it can no longer be 


doubted that Congress has the power to | 


confer upon that court authority to issue 
process beyond the territorial limits of 
its district. U. S. v. Union Pacific Rail- 
Robertson 
v. Railroad Labor Board, supra. This 
has been done in the act of October 22, 
1923, ch. 32, 38 Stat. 208, 219, 220, re- 


avy 


pealing the act creating the Commerce | 
In the Materialmen’s Act of Au- | 
gust 13, 1894, ch. 280, 28 Stat. 278, as 
amended February 24, 1905, ch. 778, 33 | e videl 
| or they have become unimportant in view 
| of my conclusions. ¢ 


Court. 


Stat. 811, the action on the bond in the 
name of the United States must be 
brought in the district in which the con- 
tract was to be performed. 
held that process could be served upon 
the defendant wherever found. 

The Sherman Act of 1890 (Act of July 
2, 1890, ch. 647, sec. 5, 26 Stat. 209, 210) 
and sec. 15 of the Clayton Act contain 

vovisions which enable the court to send 


ts process into other districts to be 


served by the marshai thereof when, in ~ 


| tion to those appearing in any one of | 


facts in the case at bar | 
are clearly distinguishable from those ap- \ 


v. Benn, Executrix, 261-U. S. 140; | 





ness in Massachusetts to such an extent | 


terms of section 12 of the act, process | 
could be served upon the corporation in | 


| January, 


that the C., B. & Q. Railway was doing | 
| scientist of the General Electric Com- 





such that it did not bring the railway | 
| tiffs have clearly established a date at 
| least as early as February 4, 1913. 


| placing the 
| circuit arrangement was certainly novel 
| and required far more than skill in the 
Venner v. Pennsylvania Steel Co.> | 


proper | 


com- | 


The court ; 


| ings. 


Suits Under 
Clayton Act 


Court Gives History 
Of Radio Invention 


Says Alexanderson System for 
Tuning Out Interference 
Dates Back to 1913. 


Herewith is continued the full text 
of the decision by the District Court 
in New Jersey, in Radio Corporation 
of America, General Electric Co., 
and Westinghouse Electric and 
Manufacturing Co. v. Splitdorf Elec- 
trical Co., holding defendant had in- 
fringed the Alexanderson patent re- 
lating to a system for tuning out 
interference in radio-telegraphy, and 
granting the plaintiffs-an injunction 
and accounting. The first section of 
the opinion, printed in the issue of 
September 24, concluded with the 

statement that in the Alexanderson 
device, selectivity of radio waves is 
obtained by passing the signal va- 
riations from one circuit to each 
succeeding circuit without abstract- 
ing energy. In the section immedi- 
ately following the court traces the 
early history of the invention. The 
full text continues: 

Mr. Alexanderson is the consulting 
engineer of the General Electric Com- 
pany. For years he has been engaged 
in electrical engineering research. In 


| the latter part of 1912, he visited Mr. 


John Hays Hammond, Jr., at Gloucester, 
and discussed with him problems of se- 
lectivity in the radio art. He was given 
by Mr. Hammond, an audion some time 
in. February of 1918. Hammond’s sys- 
tem of selectivity consisted in radiating 


| a wave of special character so that only 
| a receiver adapted for that particular 


combination 6f waves could receive the 
signals. 

While Mr. Alexanderson was visiting 
Mr. Hammond and discussing the prob- 
lems of selectivity, he conceived his in- 
vention. Returning to the laboratory of 


| the General Electric Company, he set 


his assistants to work to check his con- 
clusions. There is no doubt that by early 
1913, the invention was in 
existence. Mr. Alexanderson is cor- 
roborated by Dr. Langmuir, the eminent 


pany, by the laboratory assistants’ let- 
ters, note books and drawings. Plain- 


It has never been:said that it is neces- 
sary Tor an inventor to broadcast his 
invention in order to establish a date. 
It is enough that testimony and docu- 
ments obviously genuine, be offered for 
this purpose. 

The audion was somewhat new at the 
time of the Alexanderson discovery, but 
audion in ATexanderson’s 


art. Tuned circuits were, of course, old, 


| but Alexanderson so assembled the in- 


strumentalities of the art as to attain a 
new result. He made a selective arrange- 
ment which possessed great advantages 
over anything theretofore known. 
To be continued in the issue of 
September 27. 


Demurrers Are Overruled 
In Suits by Government 


UNITED STATES v. C. E. RILEY, ET AL., 
No. 334; SAME, v. L. L. OLLER, ET AL., 
No. 297; SAME, Vv. BRIGHT Roppy, No. 


2% 


322, District CouRT, OKLAHOMA. 


Demurrers on behalf of each the de- 
fendants in the above entitled cases were 
heard by Judge Franklin E. Kennamer 
on September 13, 1926, and, after argu- 
ment of counsel, the demurrers were 


q SO | overruled, to which each defendant ex- 
far as they relate to alleged defective | 


cepted. The defendants were allowed 
30 days in which to file answers, except 
in case No. 297 in which 20 days were 
allowed. 

Sept. 13, 1926. 
any pending case, the ends of justice 
require that other parties shall be 
brought before the court. Section 12 of 


| the Clayton Act is another instance of 


this special grant of power. It ex- 
pressly provides that process may be 
served in the district of which the cor- 
poration is an inhabitant or wherever it 
may be found. 

In enacting these provisions Congress, 
in my opinion, contemplated the possi- 
bility that a suit might be brought with- 
in the jurisdiction of a court whose 
process would not reach to the defendant 
without enabling legislation, and the pro- 
vision was inserted in order that any 
court of competent jurisdiction might 
send its process for service into the dis- 
trict where the corporation was incor- 
porated, or where it was transacting 
business so as to be amenable to legal 
process in that district. When Congress 
provided that “a process” could be served 
in the district of which the corporation 
was an inhabitant, or wherever it might 
be found, it had in mind any process 
issued by such court of competent juris- 
diction in conformity with the practice 
of that court. 

The writ issued in the case at bar in 
all respects conformed to the practice, 
obtaining in this district in law actions 
and the local rules relating to the man- 
ner of its issuance were complied with. 


| In issuing similar process under analog- 


ous provisions authorizing extraterri- 


| torial service, it has never, so far as I 
| can learn, been deemed necessary to ob- 


tain an order of court. Other minor ob- 
jections to service were raised in de- 
fendant’s plea and answer but these 
either were not supported by the evidence 


Plaintiff has filed certain requests for , 
culings, all of which are granted. 

The defendant also has requested rul- 
Of these requests the 4th, 9th. 


10th and 14th requests are granted. Al 


| of the other requests ‘are refused. 


The motion to dismiss of the defendant 


| Aluminum Company of American is de- 
| nied, and its plea and answer is overe 


ruled, 
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Rehearing Refused 
Ford Motor Co. on 
Cigar Trade Mark 


Patent Office Denies Injury 
Results From Usage of 
Names to Designate 
Tobaccos. 


Forp Motor Co. v. JoHN A. McApoo, DE- 
CISION, ASs’T. COMMISSIONER OF PAT- 
ENTS. 


The Ford Motor Company's petition 
for a reconsideration of its opposition 
to the continued registration of the word 
“Ford” as a trade mark for tobacco prod- 
ucts, was denied in this proceeding, re- 
ferred to application No. 1210 for can- 
cellation of the trade mark of John A. 
McAdoo, registered January 29, 1924, No. 
178954. 

E. L. Davis, Esq., appeared for the 
Ford Motor Company; Henry M. Wise 
for McAdoo. 

The full text of Assistant Commis- 
sioner Moore’s decision follows: 

The petitioner, the Ford Motor Com- 
pany, requests a rehearing of its appeal 
from the decision on the acting exam- 
iner of interferences dismissing its peti- 
tion for the cancellation of trade mark 
registration No. 178954, by John A. Mc- 
Adoo, for cigars, cheroots, etc., said mark 
consisting of the word “Ford.” 


Three Reasons Stated. 
The reasons assifined in support of 
the request are: 


1. That the registration is void and 
should be canceled because it was reg- 
istrable under the act of 1905, if at all, 
and not under the act of 1920. 


2. That the trade mark should be 
canceled because its use by the regis- 
trant is an attempt to forestall the pe- 
titioner from using this trade mark in 
a natural expansion of its business. 

8. That to permit the applicant, John 
A. McAdoo to register a trade mark un- 
der the act of 1920, which if registrable, 
in registrable under the act of 1905, 
is to deprive your petitioner of its legal 
right to oppose the registration under 
the rules of practice and the act of 
1905. 

1. The authority of the Commissioner 
of Patents to cancel the registration of 
a trade mark is statutory. Section 13 
of the Trade Mark Act of February 20, 
1905, provides: 

“That whenever any person shall deem 
himself injured by the registration of a 
trade mark in the Patent Office he may 
at any time apply to the Commissioner 
of Patents to cancel the registration 
thereof. * * * If it appear after a hear- 
ing before the examiner that the reg- 
istrant was not entitled ‘to the use of the 
mark at the date of his application for 
registration thereof, or that the mark is 
not used by the registrant, or has been 
abandoned, and the examiner shall so 
decide, the commissioner shall cancel the 
registration * * *.” 

No Injury is Seen. 

I am of the opinion, as appears from 
my decision’ of June 29, 1926, that the 
petitioner is not injured by the reg- 
istration of the registrant’s trade mark 
as the mark is not merely the corporate 
name of the Ford Motor Company, and 
the goods of the respective parties are 
not of the same descriptive properties. 
The evidence does not show that the peti- 
tioner has ever appropriated its trade 
mark to tobacco products or that it con- 
templates appropriating its mark to said 
products or to like products. 

I am also of the opinion that the 
registrant was entitled to the use of his 
trade mark on tobacco products at the 
date of his application for registration 
thereof. 

The petitioner does not allege that 
the mark is not used by the registrant, 
or that the registrant has abandoned 
the same. 

2. The evidence does not show that 
the use of the trade mark by the reg- 
istrant on tobacco products is an at- 
tempt to forestall the petitioner from 
using this trade mark in a natural ex- 
pansion of its business. 

Trades Held Foreign. 

The natural expansion of the business 

of the Ford Motor Company would 
clearly not include the business of trad- 
ing in tobacco products. The automobile 
trade is foreign to the tobacco trade; 
and no one would be likely to be de- 
ceived into believing, in the present state 
of trade, that the Ford oMtor Company 
is the author or the owner of stogies and 
cheroots found in trade. Nor is it 
thought that the good name of the Ford 
Motor Company would be injured by the 
appropriation of said mark to the to- 
bacco products by the registrant. 
_ 38. The registration of the reg- 
istrant’s mark under the act of 1920 
does not deprive the petitioner of its 
legal right to oppose said registration 
unde rthe act of 1905 in view of its 
prior registration of said mark in con- 
nection with the automobile trade, said 
act providing: 

ft Act is Quoted. 

That whenever there are interfering 
registered trade marks, any person in- 
terested in any one of them may have 
relief against the interfering reg- 
istrant, and all persons interested un- 
der him, by suit in equity against the 
said registrant * * *, (See Sec. 22 of 
said act and Waldes et al., v. Interna- 
tional Mfrs.’ Agency, Inc., 237 F. 502.) 

Section 22 of the act of 1905 was made 
applicable to the act of March 19, 192 

I am of the opinion that there is no 
interference between the petitioner’s 
registered be of a different opinion he 
is not without remedy under the act | 
1920, as above indicated. 

The request for reconsideration 
denied. 

Sevtember 22, 1926. 
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Process, If New and Useful, Declared an Art 


Suit Involved Tipless 


Incandescent Lamps 


Claims Ruled Not Infringed 
By United States Dis- 
trict Court. 


GENERAL ELECTRIC COMPANY V. CHARLES 
EISLER AND EISLER ENGINEERING CoO., 
Inc., District Court, N. J. 

Patent No. 1423956, method claims 1, 

2 and 9, and product claims 6, 7 and 24; 

and Patent No. 1423957, claims 1, 6, 17 

and 18, to Mitchell and White, for tipless 

incandescent lamps, were held not in- 
fringed in this case. 
The full text of the opinion follows: 
Messrs. Howson & Howson, Charles 

McClair and John H. Anderson, for 

plaintiff. 


Richard Eyre and Charles H. Keel, | 


Esqs., for defendants. 

Bodine, District Judge: The patents in 
suit are the Mitchell & White, No. 
1423956 and No. 1423957. The first of 
the patents is for a process and prod- 
uct. The second patent is for a machine. 
Both patents relate to tipless incandes- 
cent lamps. 

The incandescent lamp consists of a 
tube through which the lead-in wires 
pass, and a support for the filament. 
Enclosing the filament and stem is a 
glass bulb. Since the tamp is effective 
only when the gas bulb has been evac- 
uated, or a mixture of gas let in, it was 
necessary to provide some means to ac- 
complish this end, and in the early days 
an evacuating tube was inserted in the 
bulb and welded to it in such a way that 
after the tir had been controlled the tube 
could be sealed and broken off. This 
last operation resulted in a tip, which was 
inconvenient, unsightly and a contribut- 
ing cause of breakage. For forty years 
the tip lamp was standard, although tip- 
less lamps were commercially built. 


Another Court Held 


Patents Valid 

The patents in suit were held valid by 
Judge Garvin in The Eastern District 
of New York. General Electric Co. v. 
Save Electric Corporation, 4 Fed. (2nd) 
584, 

There are twenty-four claims in the 
first Mitchell & White patent, No. 
1423956, in which sixteen are method 
claims and eight product claims. The 
first, second and ninth method claims are 
in suit and product claims numbers six, 
seven and twenty-four. The first method 
claini reveals the process of the patent 
as well as any. The second and ninth 
are possibly a little more concrete. The 
first claim is as follows: 

“The method of glass working which 
comprises inserting a glass tube into 
another hollow glass body, applying heat 
to cause the formation of a solid glass 
mass closing off the tube and glass body 
and then forming a passage extending 
entirely through said mass and com- 
municating with the passage in said 
tube.” 

The product claims numbers six and 
twenty-four, as follows, indicate the 
scope of the claimed monopoly. 

“6. A stem comprising a stem tube 
having an exhaust tube therein, said 
tubes being fused together at their ends 
to form a union having therein an aper- 
tured bulb portion communicating with 
said exhaust tube. 

“24. The combination with a bulb of 
an electric incandescent lamp or other 
sealed device, of a stem tube sealed to 
said bulb at the outer end of said stem 
tube, an exhaust tube disposed within 
said stem tube, and a union integrally 
connecting the walls of said tubes at 
the inner end of said stem tube, said 
union having a chamber therein com- 
municating with said exhaust tube and 
also with the interior of said bulb and 
having a materially larger diameter 
than that of the passage in said exhaust 
tube.” 


First and Eighteenth 


Claims Are Given 

The machine patent contains eighteen 
claims, of which the first, sixth, seven- 
teenth and eighteenth are in suit. The 
first and eighteenth are as follows: 

“1. In a machine for making parts 
for lamps and similar articles, the com- 
bination of means for supporting a stem 
tube, means for supporting an exhaust 
tube within said stem tube, means for 
fusing together a portion of said ex- 
haust tube and of said stem tube ad- 
jacent to their inner ends, and means 
for directing a flow of gas into said ex- 
haust tube to expand and form an aper- 
ture in the mass of glass formed by said 
fusion. 

“18. In a machine of the character de- 
scribed, the combination of supporting 
means for axially aligning an exhaust 
tube within a stem tube, means for 
thereafter fusing said parts together to 
form a fused mass uniting their juxta- 
posed inner ends and means automati- 
cally brought into operation to direct 
gas pressure into the outer end of said 
exhaust tube to blow out an aperture in 
said fused mass.” 

And the sixth, which provides for sup- 
porting a glass rod referred to at the 
trial as a cane for the support of the 
filament wires, is as follows: 

“The combination in a glass working 
machine of means for supporting a stem 
tube, means for supporting an exhaust 
tube within said stem tube, means for 
supporting leading-in wires between said 
exhaust tube and said stem tube and 
means for supporting a glass rod with 
an end thereof aligned with the ends of 
said stem tube and said exhaust tube.” 


Process of Machine 


| Patent Described 
Broadly, the machine patent provides 
for a series of racks for holding two 


i tuges. the exhaust tube within the stem 








too and also means for holding ace 
These | 


lead-in wires and other parts. 
holders move on a rotary table around 
various stations. -At the first station a 
jet of flame heats the outer tube au- 
tomatically, the table moves to the sec- 


ond and succeeding stations, where fur- | 
At the sec- | 
is shrunk | 


there work is performed. 
ond station the outer tube 
upon the inner tube,by additional heat. 
At the third station the heat is sufficient 
to shrink the outer tube upon the lead- 
in wires and the seal is completed by a 
pair of nippers which flatten out the 
glass. The exhaust tube is closed by 
this operation. In order that it may be 
opened and the wire seal may not be 
disturbed at the next station a jet of 
air is squirted down into the exhaust 


| tube at the point of fusion near the 


lead-in wires. The subsequent opera- 
to effect a gradual cooling of the parts 
so as not to cause breakage. 

The prior art sealed the wire in the 
stem tube and placed the exhaust tube 
generally in the outer bulb, or occasion- 
ally in the stem tube. If Mitchell & 
White did anything, they did no more 
than place the exhaust tube within the 
tube carrying the lead-in wires and after 


the exhaust tube had been closed in this | 


tube they blew out a hole in such a way 
as not to disturb the lead-in wires and 
so provided a means for exhausting the 
bulb. 


The closest prior art patent is the ex- | 


pired patent No. 729182 to Herman J. 
Jaeger. 


Defendant’s Contention 
Is Cited by Court 


It is the defendants’ 
Mitchell & White did nothing more than 
make a lamp upon the machines in the 
same way that Jaeger manufactured his 
lamps by hand process. 
tions of the Jaeger patent, in part, are 
as follows: 


ticularly to a,novel construction of tip- 
less lamps which are exhausted from the 
bottom or base part or neck of the lamp. 


chamber, and therefore do not cast an 
undesirable shadow when the lamp is 
used near the eyes of a’ person, the top 
of the globe or vacuum-chamber being 
entirely smooth. Heretofore tipless in- 
candescent lamps were manufactured 
which were exhausted by means of an 
exhaust tube blown on directly to the 
lower portion or neck of the globe or 
vacuum-chamber or at the bottom of 
same. 
facture, and the tip on the neck or at 
the bottom presents some difficulties in 
mounting the lamp in the socket. 
incandescent lamps of that type were 
made in which the exhaust tube was con- 
tained longitudinally within the hollow 
stem which carries the filament. In 
these lamps the platinum wires passing 
through the glass are closely located to 
the inner and open top end of the ex- 
haust-tube, and the sealing-in of same 
is very difficult and uncertain, because 


the top portion of the exhaust tube may | Seg : : > 
| tween the leading-in wires and in a di- 


be easily fused together during the proc- 
ess of sealing-in the wires, and in cases 
when but little’ solid glass is formed 


around the platinum wires then the seal | 


is in many instances defective. 

“In my improved tipless lamp the 
above described deficiencies are fully 
avoided and the lamp is exhausted from 
its bottom or neck part without imperil- 
ing the safety or the seal of the plati- 
num wires. 


Reference Letters Are 
Omitted by Judge 


“In manufacturing this novel lamp I 
substantially proceed as follows: The 
globe or vacuum-chamber and the stem 
are made separate. In making the stem 
a sufficiently long piece of glass tubing 
is, first drawn off. The wires are then 
sealed in and the solid flat top portion 
of the stem simultaneously formed in the 
usual manner. Now the flange is made 


at its bottom end and the exhaust tube | 


joined to the inside wall of the stem by 
fusing same thereto. The small open- 


ing for establishing communication with | 


the vacuum-chamber when the lamp is 
finished is simultaneously formed during 
the process of fusing the exhaust tube 
to the stem. When this is done, then the 
filament is secured to the platinum wires, 
and the stem and vacuum-chamber or 
globe are joined together. Immediately 
after joining the globe and stem a small 
contraction is made in the exhaust tube 
for the purpose of finally sealing the 
lamp when same has been exhausted. 
Now the lamp is joined to the fork of the 
air-pump and a second contraction made 
and the lamp exhausted. It is sealed 
off from the air pump at the contrac- 
tien ‘* ¥” 

I have omitted from the third para- 
graph, above quoted, the reference let- 
ters which seem to add confustion, since 
it seems unnecessary to reproduce Jae- 
ger’s illustrations. Claim 3 of the Jae- 
ger patent, which follows, is as broad as 
any: 


“An incandescent lamp comprising a | 


vacuum chamber with neck, a_ hollow 
stem with platinum wires sealed therein 


which carry the filament, and an exhaust | 


tube bent at the top and joined or fused 
to the inside wall of the hollow stem 
between its bottom end the platinum 
wire seal.” 


The defendants admit that the process | 


claims in suit are valid and were in- 
fringed prior to the filing of the bill of 


‘ complaint, but they assert that the pur- 


chasers of their machines now use the 


“bent end” exhaust tube which com- : 


pletely avoids the claims in suit, doing 
just what Jaeger did, i. e. fusing the 


bent end of the exhaust tube to the inner ! 
| wall 


of the stem tube and blowing 
through a part of the stem wall. 

In each of the process claims in the 
patent in suit. the natentees dascriha 


contention that 


The specifica- | a ‘etem 


These lamps are hard to manu- ; 


Other | 





| If this 


| leading-in wires, 








| Day in Expanded Metal Co. v. 


| chanical 


And Held as ; Patentable as Piece of | Machinery 


Another Court Found 
Patents to Be Valid 


Opinion of Chief Justice Taft 
Is Quoted in Judge’s 
Decision. 


how the stem tube and the lead-in wires 
and the exhaust tubes are fused. It is 
then stated that after a solid mass has 
been formed that a passage is blown 
through “said mass” communicating with 
the passages in the exhaust tube. The 
purchasers of the defendants’ machines 
do not blow through the exhaust tube 
at the point of fusion with the stem tube 


; -in wires, but by of 
tions upon the rotary table are designed | and the lead-in Se 


a bent exhaust tube the blow is through 


| the wall of the stem tube above the solid 


mass.” 


Attention is Directed 


To Jaeger Patent 

The patent in suit issued is a crowded? 
art. The Patent Qffice file wrapper dis 
closes that the patentees original claim 
2 was as follows: 

“The method of: making incandescent 
lamps and other sealed devices which 
comprises the formation of a mags of 
fused glass joining an exhaust tube with 
a stem tube and then applying gas pres- 
sure to form a passage through said 
mass.” 

This claim is cancelled because the 
examiner directed the applicants’ atten- 


| tion to the Jaeger patent 729182. 


Jaeger’s Fig. 2 is a perfect represen- 
tation of what the defendants’ users are 
now doing. Jaeger describes Fig. 2 in 


| his specifications, line 61, as follows: 


“Fig. 2 illustrates in front elevation 
with platinum wires sealed 
therein and the exhaust tube blown on 


: ; s | the inside wall of the stem.” 
“My invention has reference to incan- | 


descent electric lamps, and pertains par- | 


And again on page 2, he further de- 
scribes it in the following language: 
“In the described manner a tiplass 


| incandescent lamp is produced in which 


| th st tube is not * the seal of 
These lamps do not possess the usual | oo St kane a 


tip at the top of the globe or vacuum- | 


the platinum wires and does not project 
from the side or bottom portion of the 
neck, the exhaust tube being to the in- 
side wall of the stem between the seal 
of the platinum wires and the bottom 
flange, so that it is completely within the 
hollow stem, but does not endanger the 
seal of the platinum wires.” 


Attorneys Point Out 


Features of Invention 

The “patentees’ attorneys in discussing 
the matter with the Patent Office wrote 
as follows: 

“Jaeger does not disclose the compres- 
sion of a fused mass as called for by 
these claims * * * The fact that the ap- 
plicant blows .a passage through the 
fused masse without destroying the seal 
with the leading-in wires is one of the 
surprising features of his invention. As 
explained in the specification, the aper- 
ture which is blown through the mass 
and which communicates with the inte- 
rior of the bulb, uniformly occurs be- 


rection transverse to the plane thereof. 
had not been true undoubtedly 
the applicant’s invention would not have 
become commercial. The probable ex- 
planation is that this action is due to the 
greater resistence in the direction of the 
and their reinforcing 
and cooling effects are probably impor- 
tant factors. Certainly it is startlingly 
new to blow a passage of this kind in 


| such a way when the necessity of pre- 


serving the seal and the close proximity 
of the leading-in wire is taken into ac- 
count.” 

In view of the foregoing, obviously 
the users of the machines are not now 
infringers. See Freeman Electric Co. 
vs. Weber Electric Co., 262 Fed. 769, af- 
firmed 266 U. S. 668. 

The product claims are subject to the 
same limitation. 

As before noted, the defendants are 
manufacturers of machines. As to the 
process patent it was, at most, a con- 
tributory infringer béfore the process 
was changed. Since the process has been 
changed it is not. 


Opinion of Mr. Justice 
Bradley is Quoted 

The distinction between a process and 
machine patent is stated by Mr. Justice 
Bradford, 
214 U. S. 366, 383, as follows: 

“It is undoubtedly true, and all the 
cases agree, that the mere function or 


. effect of the operation of a machine can 


not be the subject matter of a lawful 
patent. But it does not follow that a 
method of doing a thing, so clearly indi- 
cated that those skilled in the art can 
avail themselves of mechanism to carry 


| it into operation, is not the subject mat- 


ter of a valid patent. The contrary has 
been declared in decisions of this court. 
A leading case is Cochrane vy. Deener, 
94 U. S. 780, in which this court sus- 
tained a process patent involving me- 
operations, and in which the 
subject was discussed by Mr. Justice 
Bradley, speaking for the court. On 
page 787 that learned justice said: 
“*That a process may be patentable, 
irrespective of the particular form of the 
instrumentalities used, cannot be dis- 
puted * * * Either may be pointed out; 
but if the patent is not confined to that 
particular tool or machine, the use of 
the others would be an infringement, the 
general process being the same. A proc- 
ess is a mode of treatment of certain 
materials to produce a given result. It 
is an act, or a series of acts, performed 
upon the subject matter to be trans- 
formed and reduced to & different state 
or thing. If new and usefyl, it is just 


as patentable as is a piece 6f machinery. | 


In the language of the patent law, it is 
an art. The machinegy pointed out as 
sunitahle ta nerform the process mav or 


= 





Law Digest 


Principles Involved in Latest Decisions 
Of All United States Courts. 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
pe ie in libraries and filed for reference. 


ADMIRALTY: Jurisdict! ALTY: Jurisdiction: Injury By Vessel to Bridge. 


A & AIM arising from injury by vessel to bridge which, though over navigable 
waters, is connected with shore and immediately concerned with commerce 
on land, held, not within admiralty jurisdiction—Newark Express & Transporta- 


tion Co. v. marae of Hudson et al (Circuit Court of Appeals, 3d Circuit.)—Index | 


Page 2522, Col. 


ADMIRALTY: Remedies: Cross-Libel. 


CROSS-LIBEL may be allowed upon any counterclaim arising out of the same 

contract or cause of action or matter auxiliary to it, for which the original 
libel was filed; cross-libels are rather strictly construed.—Newark Express & Trans- 
portation Co. v. [rt of Hudson et al. (Circuit Court of Appeals, 3d Circuit.)— 
Index Page 2522, Col. 


CORPORATIONS: Process: Service. 
HERE Pennsylvania corporation transacts business through district sales office 
in Boston, and alleged cause of action arises under anti-trust laws, and writ 
was served on defendant in Massachusetts by leaving an attested copy 
New England district manager, as required by Massachusetts laws relating to for- 
eign corporations, and writ also served on executive officer of company in Penn- 
sylvania, held service sufficient, for, although under general provisions of law dis- 


the power by act October 22, 1923, repealing act creating Commerce Court; Sher- 
man Act of 1890; and Sees. 12 and 15, Clayton Act.—Haskell v. Aluminum Co. of 
&merica (District Court of Massachusetts.)—Index Page 2522, Col. 2 


COURTS: United States Courts: 

Act.» 

CTIVITIES of Pennsylvania corporation carried on through New England dis- 
trict sales office in Boston held to constitute carrying on business in Massa- 

chusetts to such extent and of such a nature that the corporation was “found” within 

District of Massachusetts within meaning of Sec. 12, Clayton Act, under which 


District Courts: Jurisdiction: Suits Under Clayton 


plaintiff may sue defendant corporation (1) in district where “found,” and (2) in | 


district where incorporated, and (3) where transacts its business.—Haskell v. 
Aluminum Co. of America (District Court of Massachusetts.)—Index Page 2522, 
Col. 2 


PATENTS: Patent Granted. 


PATENT 1 No. 1600761 to Leo G. Haase for improvement in meter boxes, granted 


on claims 4, 5, 7 and 8.—Patent No. 1600761, Haase, Leo G. 
of Examiners, Patent Office.)—Index Page 2523, Col. 7. 


(Decision of Board 


PATENTS: Process, Product and Machine Patents: Infringement. 


ATENT No. 1423956, method claims 1, 2 and 9 and product claims 6, 7 and 24, 

to Mitchell and White, for tipless incandescent lamps, and machine Patent No. 

1423957, claims 1, 6, 17 and 18 to same for same. held not infringed.—General 
Electric Co. v. Eisler (District Court of New Jersey.) —Index Page 2523, Col. 2. 


PATENTS: Process Patent Defined. 


HILE mere function or effect of operation of machine cannot be subject of 
patent, a process being a mode of treatment of certain materials to produce a 
given result, or an act or series of acts performed upon subject matter to be trans- 
formed and reduced to a different state or thing, is, if new and useful, as patentable 
as piece of machinery—it is an art.—General Electric Co. v. Eisler (District Court 
of New Jersey.)—Index Page 2523, Col. 2. 


WORDS AND PHRASES: “Transacting Business.” 

PENNSYLVANIA corporation, maintaining sales office in Boston, held to be 
“transacting business” in Massachusetts.—Haskell v. Aluminum Co. of America 

(District Court of Massachusetts.)—Index Page 2522, Col. 2. 


TRADE-MARKS: 


ETITIONER, registrant of word “Ford” in connection with automobile manu- 

facture, if it deems there is interference between its registered trade mark and 

registered mark.“Ford” for tobacco rome may seek relief, against alleged 

oe registrant, in equity under Sec. 22, act March 19, 1920.—Ford Motor Co. 
. McAdoo (Dec. Asst. Com’r Patents.)—Index Page 2523, Col. 1. 


Interference: Equity. 


TRADE-MARKS: Cancellation: Interference: Goods of Different Discriptive Prop- 
erties. 


ORD “Ford.” registered as trade-mark for tobacco products, held, not an in- 

terference with respect to prior registration of “Ford” as trade-mark in con- 
nection with automobile manufacture, goods being of different discriptive proper- 
ties, where evidence does not show petitioner ever appropriated its trade-mark to 
tobacco products, or that trade-mark was not used by later registrant, or that latter 
abandoned same, or that use by registrant of tobacco products is attempt to forestall 
petitioner from using same in natural expansion of its automobile business, as no 
one will be deceived in believing motor company is author or owner of tobacco in 
trade or that good name of motor company is injured.—Ford Motor Co. v. McAdoo 
(Dec. Asst. Com’r of Patents.)—Index Page 2523, Col. 1 


TRADE-MARKS: Proceedings for Registration: Notice of Application To Rely on 
Prior Registration. 
N HEKMAN Biscuit Co. v. Plezall Cookie Co., decision of Assistant Commis- 
sioner of Patents rendered September 21, 1926, was amended by decision of 
September 22, 1926, in following respects: United States Daily Index Page 2499, 
Col. 7, in 8th paragraph containing 10 lines and beginning “The opposer,” in 8th 
line substitute words “right to registration” for word “opposition;” in next succed- 
ing paragraph, beginning “In opposition,” line 4, insert words “or to arguments” 
after word “opposition.”—Hekman Biscuit Co. v. Plezall Cookie Co. (Dec. Ass’t 
Com’r Patents.)—Index Page 2499, Col. 7 


& White machines add to the prior art 
patents are well known’ mechanical 
means to perform the machine process. 
Branin had a source of air and all that 
was done was to bring that source of air 
into position with the exhaust tube so 
that it might accomplish the purpose 
sought. Further, Mitchell & White did 
no more with their machine than Jaeger 
had done in his hand process, except to 
blow out the exhaust tube at a different 
point. 

The following language of Mr. Chief 
Justice Taft in Thropp’s Sons Co. v. Sei- 
berling, 264 U. S. 820 at 328 is appli- 
cable: 


“The change from hand to the use of 
machinery often involves invention. In 
the making of tires, it has in fact re- 
sulted, because of the use of power, in 
speed of manufacture and possibly in 
some greater uniformity of the product 
But the record does not show that there 
has been substantial change in the me- 


may not be new or patentable; whilst 
the process itself may be altogether new, 
and produce an entirely new result. The 
process requires that certain things 
should be done with certain substances, 
and in a certain order; but the tools to 
be used in doing this may be of second- 
ary consequence.’ ” 

The machine patent was applied for 
nearly a year after application was made 
for the process patent. The machine 
is of the general type of prior stem 
making machines, such as shown in the 
patent of Howell & Burrows, No. 843750, 
applied for in 1902. The machine of 
the prior art was a rotary table carry- 
ing a series of rotatable parts with de- 
vices for receiving and holding the glass | 
stems and lead-in wires and for clamp- 
ing the fused glass to effectually seal 
the wires. The table was designed to 
be intermittently rotated to bring the 
parts under the heat. The Branin ma- 
chine added to the Howell & Burrows 
machine an internal central mandrel for 


holding the exhaust tube within the stem 
tube and keeping the tube open. The 
patent, at most, adds to the prior art 
means for directing the flow of gas into 
the exhaust tube to blow it out. Branin 
patent No. 833196 had a means for sup- 
plying air pressure in the space between 
the exhaust tube and the stem tube to 
give the stem tube a finished and rounded 
appearance. In the Mitchell & White 
patent the flow of gas to blow out the 
exhaust tube was automatically brought 
into operation. 

It is obvious that the addition to the 
machine af the prior art was merely a 
necessary and obvious metans to per- 
form the process of the earlier patent 
and not invention. All that the Mitchell 





chanics or method of making. The steps 
are the same and the succession from 
one to the other are as in the manual 
art, and the transfer from hand to power 
was by the usual, appliances and had 
all been 
patent.” 

Since the machine patent is invalid, 
the sole remaining question is whether 
the defendant is liable as a contributory 
infringer for the use to which the pur- 
chasers placed the machinery sold by it 
before it received notice of the patents. 
The answer to this, since the record is 


devoid of evidence of intent to infringe, 


is in the negative. General Electric Co. 
v. Sutter, 186 Fed. 687. 

The bil! will be dismussed. 

August 5, 1926. 


indicated before the State | 


| 
| 
| 





Patent Examiners 
Reaffirm Decision 
As to Meter Boxes 


Certain Claims Allowed ane 
Others Denied in Device 
for New Type of 
Structure. 


PATENT No. 1600761 Haass, Leo G., D 
CISION, BOARD OF EXAMINERS, PATE 
OFFICE. 

Patent No. 1600761 was granted 

| Leo G. Haase, September 21, 1926, fo 

an improvement in meter boxes. Ap 

peal No. 13081, on the application fe 
this patent filed April 1, 1925, Se 

No. 19888, upon request for reconside 

tion of the decision of the Board of 

Examiners, resulted in an affirmance by y 

Examiners-in-Chief Sidney F. Smi 

Frank C. Skinner and E. S. Henry, 

its earlier decision rejecting claims 1 


with its | 2, 3, and 6, and allowing claims 4, 


7, and 8. 
Messrs. Hazard & Miller, attorneys fo1 


| appellant. a 
trict court cannot issue process beyond limits of its district, Congress has conferred 


The full text of the decision follows? 

This is a request for recone 
of that portion of our decision holdi 
claims 1, 2, 3 and 6 unpatentable, aff 
ing the final rejection of the examiner, 

We fully understand that the appellant 
relies upon the contentions and arg 
ments as presented in his brief on ap 
peal, and, as usual, gave due and carefu 
consideration to the points raised. 


Former Decision Recalled. ‘ 

The gist of our decision resided im} 
holding that these claims lack invention 
whether or not a legitimate combination 
of the references was made. 

Claim 1 merely by reciting “a meter 
box” but including no meter structure 
does not differentiate from the Madden 
patent alone. 

Rapp shows a meter box and cover 
having complemental seating surfaces. 
We do not consider invention to reside 
in curving these surfaces. It appears 
somewhat obvious that with surfaces of 
rectangular outline or cross section some 
dirt would collect, but which might 
mostly removed by oscillating the cove 
and remedied by sloping or curving the 
complemental surfaces so the dirt would 
be more easily slide or roll off. This 
modification is believed well within the 
range and application of the expected 
knowledge and skill of one versed in the 
art—mere mechanical skill—not involv- 
ing a display of the genius of invention. 

Other Claims Allowed. 

By the allowance of claims 4, 5, 7 and 
8 of the claims appealed we believe ap- 
pellant has secured all the protection 
his disclosure warrants, notwithstanding 


| that Rapp shows vertical recesses which 


differ only in purpose and function from 
that claimed by appellant and upon 
which differentiation only these claims 
were held allowable in the absence of 
more pertinent art. 

We do not consider the grinding or 
wiping action of cover and seat to be 
new, but rather inherent in both ref= 
erences. 

Appellant does not secure by the stewild 
ture defined by these claims that we 


| consider as a new or unexpected result, 
‘ nothing unobvious. ‘ 


| 


We do not consider that the decision 
in ex parte McCullom renders it essen= 
tial that to combine two references 
there must be contemplation or sugges+ 
tion (positive) in one or another to war- 
rant their combination or as disclosing 
the feature upon which reliance is made 
for allowance. te 

We are satisfied that there is no ma- 
terial error in our decision and to whieh 
we adhere. 


Patent Suits Filed 


NOTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. . 
S. Sec. 4921, as amended Feb. 18, — 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- | 
cates number of patent involved. 
Abbreviations: D. C. N. D. (S. D., ° 
E. D., W. D.)—District Court, 
Northern Division); C. C. A.—Cir-_ 
cuit Court of Appeals; Ct. Clms.— — 
U. S. Court of Claims. See United — 
States Daily Law Digest for court | 
decisions in patent cases. 


923557, F. Milliken, Tower or pole, 
suit filed May 10, 1926, D. C., N. D. Ala. 
(S. Div.), Doc. 556, F. Milliken v. Ala- 
bama Power Co. Bill dismissed, July 1, 
1926. Same, suits filed May 12, 1926; 
D. C./ Kans. (1st Div.), Doc. 812, N. FL 
Milliken v. The Kansas Electric Power 
Co. Bill dismissed, July 21, 1926; Doe, 
K 89-M, F. Milliken v. Southern Cally 
fornia Edison Co. 

1021890, G. E. Riblet, Slide trombone, 
suit filed June 30, 1928, D. C., S. D, 
Calif. (Los Angeles), Doc. G-115, F. Ey 
Olds v. G. J. Birkel Music Co. Case dis= 


- | missed, July 2, 1926. 


1033988, L. Coburn, Reinforced con- 
crete dam, suit filed July 19, 1926, D. C4 
W. D. Okla., Doc. E 812, Ambursen Com 
struction Co., Inc., v. City of Cushing, 
Okla. Same, suits filed July 21, 1926, 
D. C. Kans. (1st Div.), Doe. 822-N, Am- 
bursen Construction Co., Ine, v. T 
City of Jewell, Kans.; D. C., N. D. © 
(E. Div.), Doc. 1973, Ambursen 
struction Co., Inc., v. The Ohio Pui 
Service Co. Same, suits filed July 
1926, D. C., M. D. Pa., Doc. 514, Amb 
sen Construction Co., Inc., v. Glen 
Coal Co.; D. C., W. D. Wis, Doe. E 118-F, 
Ambursen Construction Co. v. Consoli 
dated Water Power Co.; Doc. BE 119-F 
Ambursen Construction Co., Ine., v. Wit 
consin Gas & Electric Co. Same, 
filed July 23, 1926, D. C., M. D. Pa., D 
515, Ambursen Construction Co., Ine 
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Army, Navy and 
Marine Corps Orders 


, ix Nations Arrange 
Special Delivery for 


carn 


a 


Be gium, Netherlands, Den- | 


mark, France, Norway and 
Sweden to Give 
Seryice. 


»\W. Irving Glover, Second Assistant 
‘ostmaster General, has announced that, 
leffective October 1, special delivery serv- 
fee for American mafl will be inaugu- 
rated in Belgium, Denmark, France, the 
Netherlands, Norway; and Sweden. These 
countries, Mr. Glover’s announcement 


gaid, will be given the benefit of special | 


delivery service when 20 cents is pre- 
paid in addition to the regular postage. 


The new services announced are in 
line with the department’s policy to 
broaden the scope of its foreign mail 
gervice, it was’ stated officially at the 
Division of Foreign Mails of the depart- 
ment. 


Services in Operation. 

It was also stated at this office that 
the department has established similar 
services with Great Britain, Northern 
Ireland, the Irish Free State, and Ger- 
many. 

The full text of Mr. Glover’s announce- 
ment follows: 

Effective October 1, 1926, article (reg- 
istered and unregistered) in the regular 
mails (letters, post cards, printed mat- 


ter, commercial papers, and samples) ad- | 


dressed for delivery in Belgium, Den- 
mark, France, the Netherlands, Norway 
and Sweden, will be given the benefit of 


special-delivery service when prepaid 20 | 


cents, in addition to the regular postage, 
by the United States special delivery 
or other %&tamps affixed to each article. 

The envelopes or covers of articles in- 
tended for special delivery in the said 
countries should have affixed labels read- 
ing “Expres special delivery).” How- 
ever, until a supply of the said labels 
ean be secured from the Fourth Assist- 
ant Postmaster General, division of 
equipment and supplies, the articles 
should in all cases be marked in red 


ink “Express” directly below but never | 


on the stamps. 


Insufficiently prepaid articles intended | 


by the senders for special delivery in 
the said countries, posted in letter boxes 
and drops, should be marked by post- 
masters “Not in special-delivery mail’ 


and dispatched onward to destination as | 


ordinary mail matter whenever such ar- 
ticles can not be returned to the sender 
for the deficiency in fee without seri- 
ously delaying the dispatch thereof. 
Articles mailed in the said countries 
which are intended for special delivery 
in this service will be marked “Express,” 


or have labels affixed bearing that word. | 


Regulations In Sweden. 

In Sweden the obligation of delivery 
by special messenger is limited to places 
served by city carriers. In other locali- 
ties delivery is effected by special mes- 
senger if possible, otherwise the ad- 
dressee is notified by telephone or in 
some other way of the arrival of the 
articles so he may call at the post office 
for them. 

In Norway special delivery 
is limited to first-class offices. 

Specia!-delivery articles received from 
the said countries will be subject to the 
same conditions in their delivery as spe- 
cial-delivery articles in the domestic 
service, attention being invited especially 
in this connection to section 1043, Postal 
Laws and Regulations, 1924, concerning 
the holding at the post office, to be called 
for by the addressee, of special-delivery 


service 


mail believed to contain large sums of | 


money or securities which can not 


be 
delivered without unusual risk. 


Telegram Asking for Supplies | 


Said to Exemplify Spirit 
of Postal Service. 


John H. Bartlett, Acting Postmaster 
General, has just made public a_ tele- 
gram from Maud Wingfield, postmistress 


of the fourth-class post office at Ritta, | 


Fla. The office was destroyed by the 


hurricane but, according to her telegram, | 


the postmistress intended to use a small 


paraphernalia 
run the office. 

The full text of the department’s an- 
nouncement follows: 

The spirit of the postal service, ris- 
ing superior to grim tragedy, and exem- 
plifying all postal traditions, is embodied 
in a telegraifi received by Acting Post- 
master General John H. Bartlett 


necesSary to open and 


from 


Maud Wingfield, the woman postmaster | 


at Ritta, a small fourth-class post office 
in Palm Beach County, Florida, de- 
| stroyed by the hurricane. 

“Ritta post office, contents, and every- 
thing pertaining thereto demolished by 
Storm €xcept postmaster,” the telegram 
read. “Please send complete pharapher- 
malia necessary to open and run office 
@gain. Am fixing small house to take 
eare of mail. Could not do anything 
Without postage stamps and need can- 
-eellation stamps and pads and pouch lock 
| keys particularly.” 
- Commenting on 
Bartlett said: 

“Had Herodotus, the father of history, 
Kkmown anything about postmasters he 
certainly would have included them with 
)@ouriers when he wrote his famous epi- 
gram ‘Neither snow nor rain nor heat 


the telegram, 
™~ 


“nor gloom of night stays these couriers | 


'from the switf completion of their ap- 
“pointed rounds.’ * 


ss 


ail From America | 





| September 2 


; Guymon, Second Lieut. J. J. 





in 


|} between 


| than first-class 
house to take care of the mail service. | 


In the telegram she requested complete | 


| From 


| mington, equa! to 23.8 


Mr. | Mount 


| week, 


| service. 


2024) 


Daily- Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the General 
Accounting Office, must approve of 
all excpenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest de- 
cisions with respect ta expenditures 
made by the Comptroller General 
follow: 


A-13987 CS). National Guard—Armory 
Drill Pay. 


A first lieutenant of infantry 
assigned to Headquarters Special Troops, 


| Infantry Division, and attached to the 


Ordnance Company, Maintenance, of that 


Division, May not be credited as an 


| Officer not belonging to an organization 
with his attendance at drills with the | 


Ordnance Company as performance of 
appropriate duties. 

A-15248 CS). Naval Reserve—Pay. A 
naval reservist may not be paid active 
duty pay for any period beyond date 
fixed in his orders for termination of 
active duty. 

A-15411 CS). Veterans Bureau—Guard- 
ians of Indian Minors. Under Section 


} 21(1) of the World War Veterans’ Act, 


as amended by the act of March 2, 1926, 
Public No. 448, the Directer of the Vet- 
erans Bureau may determ§ne that pay- 
ments of disability compenSation due an 
Indian beneficiary under legal disability 
for whom no guardian, curator or con- 


servator has been appointed under State 


laws should be paid to a superintendent 
of an Indian school or agency. 

A-11954 CS). Veterans’ Bureau— 
Availability of appropriations. The ap- 
propriations “‘Medical and Hospital Serv- 


| ices” for the fiscal year 1927 may be 


considered as available for payments of 
claims accruing during the fiscal year 
1927, or in prior fiscal years, for funeral, 
burial and other incidental expenses, 
cluding preparation for shipment 
transportation of remains. 
A-15026 (S). Consular 
exemption from fees. 
or enrolled 


in- 
and 


fees—Yachts, 
Yachts registered, 
and licensed in accordance 


; With statutory requirements are to be 
; considered 


as “American vessels” and 
exempt from the payment of consular 
fees in accordance with section 12 of the 
act of June 26, 1884, 23 Stat. 56. De- 
cision of July 22, 1926, amplified. 


—_ 


Marine Corps Orders | 
| 


The following-nar 
the Second Battali 


attached to 
t, have 


| been ordered transferred to the Navz 


tion, Guantanamo Bay, Cuba, 
temporary duty, via the U. S. S. 
sailing from Cedar Point, Va., 


for special 
Chaun 


on or abot 


Major H. - Bartlett, ( 
Capt. B. M. Coffenberg, F 
Larsen, First Lieut. C. Conr e, First Lieut. 
R. Livingston, First Lieut. R. C. Alburger, 
Second Lieut. A. L. Gardner, Second Lieut. 
F, R. Brink, Second Lieut. L. A. Hohn, 
Second Lieut. M. S, Swanson, Second Lieut. 
LeP. Cronmiller. 

September 17, 


apt 


- D. J. Kendall, 
t Lieut. A. C. 


1926: First Lieut. V. M. 
Harmon, Sec- 
ond Lieut. K. B. McHugh, Second Lieut. E. 
A. Thomas, and Second Lieut. F. D. Weir, 
detached NAS, Pensacola, Fa., to MB, Quan- 
tico, Va., for aviation duty. 

Second Lieut. T, B. White, detached NAS, 
Pensacola, Fla., to NAS, NOB, San Diego, 


| Calif. 


September 18, 1926: 
McDowell and Second L 
detached MB, Nyd, P 
MB, Parris Island, S. C. 

First Lieut. H. J. Norton killed-Sept. 13 
in an aeroplane crash at Washington, D. C. 


; BB. 
. . we Shoup, 
delphia, Pa., 


to 


THE UNITED STATES DAILY: SATURDAY, SEPTEMBER 25, 1926. 


Examinations Asked 
Of Candidates for 


Postmaster Places 


| Post Office Department Lists 
Vacancies in One Presi- 
dential and 11 Fourth- 
Class Offices. 


The United States Civil Service Com- 


mission has been requested by the Post | 
Office Department to hold examinations | 


of applicants for appointment of post- 
masters to one presidential and. 11 fourth 
class vacancies. 

The Department also announces that 
post office inspectors have been directed 
to make investigations with a view to 


the appointment of postmasters to 17 | 


fourth class vacancies. 

The full text of the Department’s an- 

nouncement follows: 

Bulletin No. 1—The Civil Service Com- 
mission has been requested to hold 
examinations of applicants for appoint- 
ment of postmasters at the following 
places. The commission will give due 

| notice at the respective post offices of the 
date when these examinations will be 
held. Information from whatever source 
| permissible under the civil service rules 
touching the suitability of eligibles will 
be given careful consideration. 
Presidential Vacancy: Monaville, W. Va. 
Fourth-class Vacancies: Buckey8, Ariz., 
district X; Gregory, Ark., district 1; 
Chatsworth, Calif., district 9; Axial, Col., 
district 4; Duquoin, Kans., district 
Huntington, Mo., district 9; Cliff, N. M., 
district 1; New Milford, Ohio, district 
14; Venango, Pa., district 28; Forkridge, 
Tenn., district 1; Lillybrook, W. Va., dis- 
trict 5. 


Bulletin No. 2—Post office inspectors 
have been directed to make 
tions with a view to the appointment 
of postmasters at the places named be- 
low. Due notice will be posted at the 
respective post offices of the date when 
these examinations will be held. In- 
formation from whatever source per- 
missible under the civil service rules 
touching the suitability of eligibles will 
be given careful consideration. 

Fourth-class vacancies: 

Cauthron, Ark., district 4; 
Ark., district 3; Optimus 
2; Leadfield, Calif., Win- 
chester Center, Conn., district 5; Scotts 
Ferry, Fla., district 3; Merrimac, Ky., 
district 4; Otter Pond, Ky., district 1; 
Reedyville, Ky., district 3; Tenmile, La., 


Metalton, 
Ark., district 


district 7; Vya. Neva., district 1; Rayo, | : ‘ . 
| numerous irregularity reports showing 


N. M., district 1; Arrow, Pa., district 
24; West Middleton, Pa., district 25; 
Nemo, Tex., district 12; Davenport, Va., 
district 9; Adlai, W. Va., district 4. 


Plans Study of Molasses 
In Middle Western States 


The United States Tariff Commis- 
sion has just announced orally the ap- 


C. 0. Townsend to preceed to points in 

the Middle West to obtain information 

concerning black strap molasses and 

feeds made therefrom. Details of Dr. 

Townsend’s assignment were not an- 
{ nounced by the commission. 


investiga- 


Federal Personnel 








Rural 
Routes 


Approval of Mail Routes 
* By Steamer and Trolley 


W. Irving Glo, Second Assistant 
Postmaster General, has announced ap- 
proval of three mail services, one by 
steamboat, two by electric railroad. The 
full text of the order follows: 37100— 
Detroit-Algonac-Michigan-From Sep- 
tember 21, 1926, supply Algonac, Mich- 


| igan, at the site authorized July 1, 1926, 


without change in distance or pay. 

314101—From October 1, 1926,  ser- 
vices by the Denver Tramway Corpora- 
tion, between Denver and Arvada, Colo., 
distance 7.05 miles, is authorized. 

314102—From October 1, 1926, serv- 
ice by the Denver & Inter Mountain R. 
R. Co., between/ Denver and_ Golden, 
Colo., distance 13.12 miles, is authorized. 
ed. 


Five Post Offices to Hire 
Additional Employes 


John H. Bartlett, First Assistant Post- 
master General has just announced 
orally that the following post offices 
have been authorized to appoint addi- 
tional carriers, clerks, and laborers as 
follows: 

Atlantic City, N. J., five carriers, 10 
clerks; Canton, Ohio, two clerks; Louis- 
ville, Ky.; three clerks, five carriers, and 
two laborers; Sioux City, Iowa, one car- 
rier; Aurora, Ill., one clerk. 

All of the appointments become effec- 
tive October 1, Mr. Bartlett stated. 


Statements of Value 


Ordered Off Pareels 


Postmasters Told Goods May 
Not be Insured Till Mark- 
ings Are Erased. 


R. S. Regar, Third Assistant Post- 
master General, has announced in a no- 
tice sent out to postmasters and pos- 
tal employes that the value of insured 
parcels should not be placed on the wrap- 
pers or labels affixed to the parcels. 

Mr. Regar in his notice stated that 
postmasters are erroneously accepting 
for insurance parcels on which the value 
of the contents has been displayed in 
the manner described. The postmasters 
were directed to acquaint themselves 
with regulations covering objectionable 
markings on such parcels. 

The full text of Mr. Regar’s notice 
follows: 

The Department has recently received 


that the postmasters at some offices are 
erroneously accepting for insuranee par- 
cels on which the value of the contents 
is displayed on the wrappers or address 
labels affixed to the parcels. The atten- 
tion of postmasteys is directed to the 
instructions contained in art. 147, pages 
137 and 138, of the July, 1926, Postal 
Guide, which provide that the value of 
insured parcels should not be placed on 


| the wrappers or labels affixed to the par- 
proval of a travel order authorizing Dr. | ; 


eels. 

These instructions should be strictly 
complied with and parcels marked to 
show the value of the contents should not 


! be accepted for insurance until the objec- 


tionable markings have been removed or 


| thoroughly erased. 


Changes Announced in Rural Mail Routes 


Approval of new rural mail schedules 


:on routes in Hawaii, Kentucky, Arkan- 


sas, California, Delaware, Montana, 
New Jersey, New York, Virginia, and 
Washington, has just been announced by 
the Post Office Department. The de- 
partment has also approved orders es- 


| tablishing new routes in Idaho, Ker 


and New Jersey. 
the route 


A decrease of 3.5 miles 


Bell Haven and 


between 


| Hyslop, Va., was also announced by the 
| department. 


Of Hurricane’s Havoe. 


The department’s announcement was 
contained in a series of rural mail orders, 
the full text of which follows: 
Established—Modified. 

75998. Fallon to Quartz Moun- 
r of August 19, 1926 (Bul. 14161 
with Dodge Bros. (Inc.), is 
4 » include Bermond (n. 0.) 

and Broken Hills; no 
tance. 

Established. 

70999. Trude to Trude 
contract for 


Nevada 
tain. Ord 
contracting 
modified so 
Fa 
change in di 


Idaho 
0 The 
is continued In f¢ 


station 
this 
until October 16, 

viorsville to Louis- 
ix times a week. 

ansport other 
and newspape Q Con- 
tract with John D, Hernd« rsville, 
Ky., S » from 
September 20, 1926, to June 30, at the 
rate of $600 per annum. 

New Jersey—-997, Tuckerton to 
terminal (North Carolina 1 Atlantic 
Avenues) at Atlantic City, 25 miles and 
back, 12 times a week, Contract with Wal- 
ter Atkinson, of Tuckerton, N. J., under 
section 1396, Postal Laws,and Regulations, 
for temporary star-route Service from Sep- 
tember 20, 1926, to June 30, 1927, at the rate 
of $313 per annum. 


service on 


Kentucky 
ville, 34.1 1 


Contractor t required to 


for temporary star 


bus 


Discontinued. 
Arizona 68169. San Carlos 


1 to Stanley. 
From September io, 


i9Z6. 
Changed. 
47570. Htarwood to Grand 
October 1, 1926, begin at Har- 
» Omitting Harwood (post office 
; no change i 
Delaware— 12108. Wilmington to Hock- 
essin. Distance js restated as equal to 
11,075 miles, instead of equal to 14.94 miles. 
October 1, 1926, change and restate 
service as to be from Wilmington, by 
Marshallton, to Hockessin, returning by 
Yorklyn, Ashland, and Mount Cuba, to Wil- 
miles and back, six 
Also from Wilmington by 
Ashland, and Yorklyn, to 
Hockessin, returning by Marshallton and 
station 14 (Wilmington) to Wilmington, 
equal to 24.5 miles and back, six times a 
increasing distance 2 miles, equal 
mile and back, of 12 times‘a week 
Contractor to be required to 
transport other than first-class and news- 
paper mail for and from Marshallton. 
Hawall—-80128, Vacano House to Waio- 
hinu. From Sepiember 16, 1926, contractor 
is permitted to perform an additional trip 


Arkansas 
Lake. From 
wood (n. 0 
discontinued 


in 


distance. 


so 


week, 
Cuba, 


times a 


to 1 


not 


from Honuapo Landing (n. 0.) to Waio- 

hinu, once a week, one way only, without 
additional expense to the department. 

North Carolina—18581. Williamston rail- 

ion (nm. 0.) to Windsor. From Sep- 

, 1926, change and restate service 

from Wil ton railroad sta- 

by Williamston to Windsor; 

in distance. 

I a—14719, 3ell 

| From Ocotber 1, 1926, 

omitting Hyslop (post 

decreasing distance_3.5 miles. 

Washington-—7199 Chehalis to South 

Bend. From September 22, 1926, begin at 

Chehalis railroad station (n. o.), omitting 

| Chéhalis post office in distance. 


to Hyslop. 
t Davis Wharf, 
discontinued), 


; no change 
Schedules. 
Arkansas——47570. Harwood 

Grand Lake: Leave Harwood 
| except Sunday on arrival. 

Lake in 2 hours. Leave Grand Lake daily 
| except Sunday on receipt of mail from 
; Eudora, due about 2.45 p. m., but not later 
| than 3.30 p. Arrive Harwood (n. o.) in 

2 hours. Efi ve October 1, 1926. 

Caifornia——76185. Chileoot to Downie- 
ville: (When motor vehicle can be used): 

Leave Chilcoot daily except Sunday on jre- 
mail from train due at 10.16 a. m. 

but not later than 11.30 a. m. Arrive Sierra 

City in 5 hours. Leave Sierra City daily 

except Sunday on receipt of mail from Chil- 
| coot. Arrive Downieville in 3 hours 
; Leave Downieville daily except Sunday 8 a. 
jm. Arrive Sierra City by 11 a. m. Leave 

Sierra City daily except Sunday 11.20 a. m. 
| Arrive Chilcoot by 4.30 p. m. (When motor 
| vehicle can not be used): Leave Chilcoot 

daily except Sunday on receipt of mail from 

train due at 10.16 a. m., but not later than 
a.m. Arrive Sierraville in 7 hours. 
» Sierraville daily except Sunday 7 a. 

. Arrive Chilcoot by 2 p. m. Leave 
| Downieville daily except Sunday 7 a 
| Arive Sierraville by 4 p. m. Leave Sierra- 
| ville daily except Sunday 7 a. m. Arrive 
| Downieville by 4 p. m. ‘Effective at once. 
| Delaware—-12103. Wilmington to Hock- 
| essin: Leave Wilmington daily except Sun- 

day 6.45 a. m. and 4.20 p.m. Arrive Hock- 

essin by 8 a. m. and 5.35 p. m. Leave 
| Hockessin daily except Sunday 8.15 a. m. 
and 5.45 p. m. Arrive Wilmington by 9.45 a. 
m. and 6.20 p. m. Effective October 1, 1926. 

Montana—63338. Ridge to Alzada: Leave 
Ridge Monday, Wednesday, and Friday 6 
} a.m. Arrive Alzada Monday, Wednesday, 
and Friday 1.20 p. m. Arrive Ridge by 6 
p.m. Effective at once. 

63366. Roundup to Klein: Leave Roundup 
daily except Sunday on receipt of mail 
from trains due at 12.45 p. m., but not later 
than 2 p. m. Arrive Klein in 45 minutes. 
Leave Klein daily except Sunday 3.15 p. m 
Arrive Roundup by 4 p. m. Effective at 
once, 

Hawaii—-80128. Voleano House to Wai- 
chinu: Leave Voleano House Monday on re- 
ciept of mail from Hilo. Leave Voleano 
House Wednesday morning in time to con- 
fect at Honaupo Landing (n. 0.) with the 
steamship Caudine, or substitute, departing 
from Honaupo Landing (n. o0.). Leave Vol- 
cano House Wedsenday and Saturday on re- 
ceipt of mail from Hilo (steamship Helea- 
kala connection). Arrive Waiohinu in 642 
hours. Leave Waiohinu Tuesday morning 
with mail for Hilo in time to receive mail 


to 
(n. 0.) daily 
Arrive Grand 


eint £ 
ceipt of 





| 


} connect with the s 


from the steamship Claudine, or substitute, 
arriving Honaupo Landing (n. 0.). Leave 
Waiohinu Wedne morning in time to 
ship Caudine, or sub- 
stitute, departing from Honuezpo Land- 
ing (n. o.). Leave Waiohindu Thursday and 


|; Sunday mornings with mail for steamship 


| Haeakala, 


; on 


} ville: 
{| day 7 a. m. 


| terminal 


1 8.35 a. m. 


! Leave 


) ephs by 2.45 p. m. 





| by 4.15 p.m. 


| Sunday 8a. 


departing from Hilo Thursday 
and Sunday. Arrive Voleano House in 612 
hours, in time to connect carrier on Glen- 
wood-Voicano House route, departing from 
Voleano House. Effective at once. 

80128) Volcano House to Waiohinu: Leave 
Hanuapo Landing (n. 0.) Tuesday morning 
receipt of from the steamship 
Claudine, or substitute. Arrive Waiohinu 
in one hour. Effective at once. 

Kentucky—30996. Taylorsville to Louis- 
Leave Taylorsville daily except Sun- 
Art Louisville by 9 a. m. 
Leave Louisville daily except Sunday 4.05 p. 
m. Arrive Taylorsville by 6 p. m. 
September 20, 1926 

New Jersey 1497, 


mail 


¢ Tuckerton bus 
(North Carolina and 
Avenues at Atlantic City): Leave Tucker- 
ton) daily exce unday 5.50 a. m. and 12.30 
p.m. Arrive Terminal by 6.55 and 1.55 p. 
m. Leave Terminal daily except Sunday 
and : p.m. Arrive Tuckerton 

5.30 p.m. Effective Sep- 


to 


by 10 a. m. and 
tember 21, 1926. 
New York -7392. Burnwood to Peakville: 
a.m. Arive Peakville by 12.45 p. m. Leave 
Peakville daily exce ae? 2p. m. Ef- 
fective at once. 
7494. St. Joseph 


to Merriewold: Leave 


} St. Josephs daily except Sunday 1 p. m. Ar- 


rive Merriewold by 1.45 p. m. Leave Mer- 
riewold daily except Sunday 2 p.m. Arrive 
St. Josephs by 2.45 p. m. Arrive St. Jos- 
(Additional service July 
1 to September 30): Leave St..Josephs daily 
except Sunday 8.40 a. m. Arrive Merriewold 
by 9.25 a.m. Leave Meriewold daily except 
Sunday on receipt of mail from ¢. p. train 
401, due about 9.58 a, m. Arrive St. Josephs 
in 45 minutes. Effective at once. 

7509. Maybrook to railroad station (n. 
0.): Leave Maybrook daily except Sunday 
8.30 a. m., 9.50 a. m., 3.55 p. m. Arrive sta- 
tion by 8.50 a. m., 10.10 a. m., 4.15 p. m. 
Leave station daily except Sunday 9 a. m., 
10.15 a. m., Arrive Maf¢brook by 
9.20 a. m., Effective 
at once. 

7568. Salem to Cossayuna; 
daily except Sunday 10.30 a. 
Cossayuna by 12.20 p. m. Leave Cossayuna 
daily except Sunday 1 p. m. Arrive Salem 
Effective at once. 
nia~-14719. Belle Haven to 

Leave 3elle Haven daily except 
m. and 2.30 p. m. Arrive Davis 
Wharf by 8.45 a. m. and 3.15 p. m. Leave 
Davis Wharf by 8%.45 a. m. and 3.15 p. m. 
Leave Davi 
m. and 
9.45 a. m. 
1, 1926. 

Washington 


5.30 p.m 
10.35 a. m., 5.50 p. m. 


Leave Salem 
m. Arrive 


V 
Wharf: 


30 p. 


m. Arrive Belle Haven by 
and 


115 p.m. Effective October 


71995. Chehalis 
station (n. to South Bend: 
halis railroad station (n. 0.) 
Sunday on receipt of mail from trains Nos. 
401 and 402, but not later than 4.30 a. m. 
Arrive South Bend in 8 hours, Effective 
Sevtember 22. 1926, 


“se. 


railroad 
Leave Che- 


o.) 





Effective 





Atlantic | 


| Hospital, 
| Se ph, Mo. 


Surnwood daily except Sunday 11.45 | 


| from Los Angeles, 
| Calif. 





| wood; 
Wharf daily except Sunday 9 a. ! 


| U..S..8. 


daily except | 


t- / 


ALL Statements Herein Are Given on OFricraL AUTHORITY ONLY 
AND WitHout CoMMENT BY THE UNitep States DAILY. 


Postal Service 


Latest Government Documents 
and Publications 


DOCUMENTS described in this column are obtainable at prices stated from 
the Superintendent of Documents, Government Printing Office, Washing- 


ton, D. C. 


Digests are printed so they can be cut out and pasted on the 


Standard Library-Index and File Cards, measuring 7.5 centimeters by 12.5 
centimeters, approximately 3 by 5 inches, used in the majority of libraries im 


America, and filed for reference. 


Notice to Libraries: 
Number enclosed in®™ | 
as a whole. 


usable for the reprfnt. 


The Library of Congress card numbers are likewise given. 
indicate an open card entry covering the serial set 
Numbers enclosed in ( ) indicate the Congressional Library card 
printed for an EARLIER issue of the document 


and substantially correct and 


Cards require about four weeks to prepare and print: 
those ordering cards from this list will occasionally have to wait; 


the OUT 


check has its full significance. 
= 


MONTHLY CATALOGUE OF UNITED STATES PUBLIC DOCUMENTS (WITH 


PRICES): NUMBER 37 
ernment Printing Office. 
5 cents each. - 


separate publications are listed. 


Issued by the Superintendent of Documents, Gov- 
Subscription price, 50 cents per year: 


[4-18088. ] 


Approximately 2,500 


PROCEEDINGS OF THE THIRTEENTH ANNUAL MEETING OF THE INTER- 
NATIONAL ASSOCIATION OF PUBLIC EMPLOYMENT SERVICES, HELD 


AT ROCHESTER, NEW YORK, SEPTEMBER 15-17, 1925: 


Issued by the Bu- 


reau of Labor Statistics, Department of Labor, as Bulletin Number 414—Em- 


ployment and Unemployment Series. 


Price, 10 cents per copy. 


[L_16-28.] 





PUBLIC ROADS: 
NUMBER 5: 


A JOURNAL OF HIGHWAY RESEARCH: 
Issued by the Bureau of Public Roads, Department of Agriculture 
Subscription price, $1.00 per year; single numbers, 10 cents each. 
HE Special Articles of the present issue are: 


VOLUME 7, 


[Agr. 18-322. 


crete; Transportation Surveys begun in New Hampshire and Vermont; Effect 
of Size of Brick in Rattler Loss; A Device for Measuring the Pressure used in 
Molding Cement Mortar. Briquéttes; The Strength of Mortar and Confrete as 
Influenced by Grading the Sand and More Accurate Tests of Reinforcing Bars. 


TIDES AND CURRENTS IN DELAWARE BAY AND RIVER. By L. M. Zeskind, | 


Lieutenant, U. S. Coast and Geodetic Survey, and E. A. Le Lacheur, Assistant 
Mathematician, U. S. Coast and Geodetic Survey; Issued by the U. S. Coast and 
Geodetic Survey, Department of Commerce, as SPECIAL PUBLICATION NUM- 


BER 123, SERIAL 336: 


waterways of the United States. 


Price, 25 cents per copy. 
THIS volume constitutes the third of a series on tides and currents in important | 
The first volume of this series was Tides 
and Currents in New York Harbor, Special Publication No. 111;- the second was | 
Tides and Currents in San Francisco Bay, Special Publication No. 115. 


[26-26753.] 


The pur- 


pose of these publications is to make available to ,the mariner, the engineer, the 
scientist, and the public generally the tidal and current data now in the files of the 


Coast and Gecdetic Survey. 


This publication differs from the other two of the series in that it deals largely 
with the river type of tide rather than with the open ocean type, and in the discus- 
sion which follows an attempt is made to distinguish between the characteristics 
of the river tide and those of the open ocean tide. 


° ° : ° : . | 
The material presented in this volume is based on observations made at various 
The current data are largely from a comprehen- 
sive survey made during the summer of 1924. 


times in Delaware Bay and’ River. 


In addition to the tidal observations 


made by this survey, observations made by the United States Engineer office have 


been included. 


As a general introduction to tides and currents the first two sections of Special 
Publication No. 111 dealing with general characteristics of tides and tidal currents 


are reprinted in the appendix. 





PROVISIONAL COMMERCIAL 


SERIES NUMBER 740: 
per copy. 


AGREEMENT BETWEEN 
STATES AND LATVIA: ACCORDING 
FAVORED-NATION TREATMENT IN 
Issued by the Department of State. 


THE UNITED 
MUTUAL UNCONDITIONAL MOST- 
CUSTOMS MATTERS: TREATY 
Price, 5 cents 

[26-24754.] 


GIGNED February 1, 1926; Ratification by Latvian Saemia, notified to the Gov- 
ernment of the United States, April 30, 1926. 


PUBLICATIONS OF THE UNITED STATES NAVAL OBSERVATORY: SECOND 
SERIES: VOLUME X, IN TWO PARTS: Bound in One Volume (Cloth): Price, 


$3.00. 
TRANSIT INSTRUMENT, 1893-1912. 


PART ONE: OBSERVATIONS MADE WITH THE PRIME VERTICAL 
By George A. Hill, Astronomer, Astro- 


nomical Council, U. S. Naval Observatory: Catalogue Number 26-26747. 


CARD I: 


TTHE Historical Sketch and “Introduction” contain a fascinating description of the 
work accomplished since 1844: Illustrated with many photographs, charts and 


tables. 


INDIVIDUAL RESULTS OF OBSERVATIONS: EPOCH 1900.0; Reduced to 
2a Latitude of +38 degrees 55 minutes 14.61 seconds cover 382 pages, with many 


charts and inserts. 


PART TWO: TOTAL SOLAR ECLIPSES OF AUGUSTD 30, 1905,AND JUNE 
8, 1918, WITH AVIATOR’S NOTES ON THE TOTAL ECLIPSE OF SEPTEMBER 


10, 1923: Catalogue Number 26-26748. 


The first subdivision of this part is REPORT OF THE U. S. OBSERVATORY | 
ECLIPSE EXPEDITION TO OBSERVE THE TOTAL SUN ECLIPSE OF AUGUST | ice 
50, 1905, IN SPAIN AND AFRICA. By, Rear Admiral’Colby M. Chester, W. S. | : 
Eichelberger, Professor of Mathematics, U. S. Navy, Lieutenant Commander E. E. |} 


Navy, F. B. Littell, Professor of Mathematics, U. S. Navy, and 


Hayden, U. S. 


Messrs G. A. Hill, G. H. Peters and J. A. Anderson, Scientific Assistants. 


CARD II: ‘ 


THE REPORT OF THE OBSERVATIONS OFF CAPRICORP, SPAIN, ON 


THE U. S. 


S. MINNEAPOLIS, and from Valencia, Carinena, Reinosa, Monjardin, 


Lugo and El Burgo are included: The REPORTS OF THE STATION AT GUELMA, 


| ALGERIA; of THE U. S. S. DIXIE, OFF BONA, ALGERIA; Reports on the 
| METEOROLOGICAL OBSERVATIONS; THE REPORT OF THE U. S. NAVAL 
OBSERVATORY ECLIPSE EXPEDITION TO OBSERVE THE TOTAL SOLAR | 
ECLIPSE OF JUNE 8, 1918, AT BAKER, OREGON, with many plates, photographs | 


ind drawings complete this absorbing publication. 


| 


The Department of War has issyed Spe- ; 


cial Orders No. 226 to Army personnel as 
follows: 
Infantry. 
Howe, Capt. Dan D., from 
Washington, D. C., 


Walter 
to St. 


Lieut: William T., Jr., 
New York city to Honolulu, Hawaii. 
Lifsey, First Lieut. Charles Q., 
Fort Crook, Nebr., to Oxford, Ga. 
Quartermaster. 
Abadie, Col. Eugene Hilarian (Reserves), 
from Washington, D. C., to New York city. 
Ey, Maj. Frank Ferdinand (Reserves), 


Fitts, First from 


from 


Young, First Lieut. Frank Reynolds (Re- 
serves), from Hollywood, Calif., to San 
Francisco, Calif. 

Lemon, Capt. Oliver 
from Pittsburgh, Pa, 
ac. 


Allen 
to 


(Reserves), 
Washington, 


Air .Corps. 
of following-“enlisted men from 
Brooks Field, Tex., to Belmont, Tex., 
salvage wrecked -airplane, is confirmed as 
ssary for public service: 

Flying Cadet Mat J. Ringle, 
tachment. 

Sergt. Richard 
Squadron. 


Travel 


Cadet De- 


D. Kennedy, 62nd Service 


Reed | 
Jo- | 


Calif., to San Francisco, | 


to 


| 
| 
| 


Army Orders | 


Pvt., First-class, Leon H. Ward, 46th 


} School Squadron. 


Pvt. Herman E. Rothenbucher, 62nd Serv- 
ice Squadron. 

Pvt. Daniel J. 
Squadron. 

Pvt. Everett G. 
Group. 

Horten, 


McKinley, 62nd Service 


Pearson, 11th School 


First Lieut. Clarence F., order 


Va., to sail for Canal Zone, is re- 
voked. 
Medical Corps. 

Shackelford, Maj. Robert B., 
mont, Va., to Washington, D. C., 
Reed Hospital for treatment. 

Upshur, Major Alfred P., order relieving 
him from duty at Fort Sam Houston, Tex., 
to sail for Canal Zone, is revoked. 

Dooling, Major Henry C., is excepted 
from provisions of section 4c° of National 
Defenge Act of June 3, 1926, and is re- 
lieved from duty at Walter Reed Hospital, 
Washington, D. C., and directed to sail for 
Panama Canal Zone on or about Nov. 16. 

Field Artillery. 

Delange, Second Lieut. Walter H., order 
directing him to sail Dec. 8 for Hawaiian 
Dept., is amended to read March 20, 1927. 

Magruder, Second Lieut. Carter B., di- 
recting him to sail Jan. 13, 1927, for Ha- 
Waiian Dept., is amended to read Dec. 8, 
1926. 


from Cis- 
to Walter 


Navy Orders 


Orders to officers under date of Septem- 


| ber 21, 1926: 
Davis | 


Lieut. Ralph E. Davison, det. U. S. §. 
Langley; to command VS Squad. 2, Aircraft 
Squads., Bat. Flt. 

Lieut. Wade DeWeese, det. U. S. S. Hazel- 
to aide on staff Battleship Div. 2, 
Setg. Fit. 


Lieut. Harold F. Ely, det. U. S. S. S-24; 


| to command U. S. 8S. 8-28. 


Stuart S. Murray, det. command 
S-28; to command U. S. S. S-9. 
Lieut. Earl E. Stone, orders July 27, 1926, 
revoked; det. U. S. S. California, to aide 
on staff, Battleship Div. 4, Battle Fit. 
Lieut. (itg.) Claude H. Bennett, det. | 
S. Nokomis; to U. S. S. Wyoming. 
Comdyr. Percival S. Rossiter (M. C.). det. 


Lieut. 


1.8. 


| 


Naval Mission to Brazil, Rio de 
Brazil; to Nav. Med. Suply Depot, 
lyn, N. Y. 


Janeiro, 


det. Bu. Med. and Surgery; to Nav. Hosp., 
Washington, D. C. 

Lieut. (j.g.) Edmund T. Stewart (S. C.), 
det. 4th Nav. Dist., Philadelphia, Pa.; to c. 
o. f., U. S. S. Lexington. 

Ch. Mach. William W. Wilkins, det. Nav. 
Air. Sta., Pensacola, Fla.; to c. f. o., U. S, 
S. Saratoga. 

Comdr. Henry C. Gearing, U. S. N., 
tired, died August 8, 
Virginia. 

Comdr. Benjamin H. Brooke (S. C.), U. § 
N., retired, died September 16, 1926, 
Sound, Wash, 


re- 
1926, Charlottesville, 


! 





Single copies, | : 
on ' and Domestic Commerce, announced the 


ae es 
REPORTS, Bulletins, Monographs of the different Bureaus of the Departments ; Promotion September 23. 


of the Government, the various Courts, and Independent Establishments of the | 
Government, as well as the debates and acts of Congregs. 





| they wish 


| porter. 





Brook- 


‘ , | Blanca. 
Lieut. Comdr. Gilbert H. Mankin (M. C.), | 


Puget | County, 


Books and 


Publications 


‘Jesse F. Van Wickel 


Sent to Holland as 
Commercial Attache 


| Bureau of Foreign and Do- 


mestic Commerce An- 
nounces Promotion 


of New York Man. 


Jesse F. Van Wickel, of New York, 


| Trade Commissioner of the Department 


of Commerce at Batavia, Java, has been 
promoted to the post of Commercial At- 


| tache at Thgs Hague O. P. Hopkins, act- 


ing director of the Bureau of Foreign 


Mr. Van Wickel left Washington 
several days ago for his foreign post, 
after having visited here and conferred 
with Department of Commerce officials, 
it was stated orally by Acting Director 
Hopkins. . 

The full text of the statement an 
nouncing Mr. Van Wickel’s promotion 
was given out at the Department of 
Commerce as follows: 


The promotion of Jesse F. Van 


} Wickel, of New York, from Trade Com- 
| missioner of the Department of Com- 


he ie | merce 
Static and Impact Strains in Con- 


with station at Batavia, Java, 
to Commercial Attache in charge of the 


| Department’s office at The Hague, The 
| Netherlands, 


was announced today by 
Acting. Director O. P. Hopkins, of the 
Bureau of Foreign and Domestic Com- 
merce. 
Native of New York. 
Commercial Attache Van Wickel was 
born in Brooklyn, N. Y., and was edu- 


| cated at public and commercial schools in 
| that State. 


For a number of years he 
was engaged actively in export work, 


| being associated during that period with 


the Pacific Commercial Company and 
later with the American Trading Com- 
pany, which hé represented in China for 
some time. In August, 1923, he was ap- 


‘pointed trade commissioner of the De- 
| partment of Commerce and assigned to 


Batavia, Java., where he has been sta- 


| tioned since that time. 


The Netherlands, according to Com- 
mercial Attache Van Wickel, is of inter- 
est to the American business man and 
exporter as a high-exchange country 


| with sustained general purchasing power. 


It not only absorbs considerable quanti- 
ties of American specialty products, 
foodstuffs and raw staples, but also 
serves as a buying intermediary for the 
great coloniel enterprises of the Dutch 
East Indies, to which United States ex- 
ports have increased from $12,039,786 
in 1923 to $19,204,400 in 1925, and $12,- 
500,000 in the first half of 1926. In ad- 
dition, the Netherlands serves as a gate- 
way, for oversegs raw materials and 
grains entering the industrial areas of 
western Germany. 

In commenting upon the development 
of the United States-Dutch East Indies 
trade, Mr. Van Wickel emphasized the 
fact that there has been a tendency dur- 
ing recent years toward a closer trade 
contact between this country and those 
colonial ppssessions. . 

It is believed that that trade would 
show further substantial increases if 
American exporters would employ Java 
and Sumatra importing houses, which 
are familiar with local custems and con- 


| ditions, as intermediaries between them- 


selves and the native consumers whom 
to serve. Such agencies 
would, of course, be subject to close su- 
pervision by an American representa- 


Representative on Ground. 
This American representative should 


| be permanently’ assigned to Batavia or 


Soerabaya, Commercial Attache Van 
Wickel believes, and should be concerned 


| only with the development of consumer 


demand in close cooperation with the im- 
He is also of the opinion that 
American firms, whose present business 
does not warrant the expenses of a 
separate, permanent, resident represen- 
tative, would find it advantageous to 
unite in groups of allied though non- 
competitive lines, distributing the ex- 
penses among the several companies. 
The East Indian market is capable of 
absorbing large quantities of American 
goods not now sold there principally be- 
cause they are not known. 

Because of his personal knowledge of 
Dutch colonial trade and of the policies 
and methods obtaining in business in 
the Netherlands, Commercial Attache 
Van Wickel is-well qualified to represent 


pons pirst A ' American business, interested either in 
| relieving ‘him from assignment at Langley | 
Field, 


trade opportunities in the colonial pos- 
sessions of that-eountry or in trade with 
the mother country. 


Vouitiad las Post Offices 
Established in Two States 


The Post Qffice Department has. made 
public orders calling for the establish- 
ment of fourth-class post offices at 
North Miami, Okla, and Fort Quitman, 
Tex., and also orders discontinuing sim- 
ilar offices at Dialion, Ark., East Box- 
ford, Mass., and Mount Pleasant, Wash. 

The full text of the orders follow: 

Established—Fourth-Class. 

Oklahoma — 63112: North Miami 
(*2825), Ottawa County, 53101. Com- 
merce, 14% miles north; Miami, 3 miles 


; south; Cardine, 4 miles northeast. (Unit 


Number) Route No. 2, Miami. Effec- 


| tive September 8, 1926. ~ 


Texas-—53067: Fort Quitman (*3936), 
Hudspeth County, special from Sierra 
Finlay, 16 miles north. (Post- 
master’s present address) Fort Hancock. 
Effective September 7, 1926, 

Discontinued—Fourth-Class. 

Arkansas—Dialion, Cleveland County, 
47497. Effective September 30, 1926. 
Mail to Kedron. 

Massachusetts—East Boxford, Essex 


| County, 101724. Effective September 30, 
; 1926. 


Mail to Topsfield. — 
Washington—Mount Pleasant, Clarke 
113727. Effective September 


30, 1926. Mail to Washougal, 





